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Dissidents 
Openly Defy 
Crackdown 


tpy "eying 

Opposition Activists 
Set Up 5 New Branches 
Of Outlawed Party 

By Michael Laris 

Washington Pott Service 

BEBING — A group of 18 dissidents 
on Thursday openly challeng e China’s 

ruling CounmmistParty by forming five 
new branches of the banned China De- 
mocracy Party despite a crackdown on 
organized dissent 

The move came on the sanra day as a 
court in the city of Hangzhou sentenced 
an American-educated and Spain-based 
dissident to a four-year prison term for 
» sneaking back into China and giving 
AS1.000 to a local dissident who b«d 
earlier launched the public campaign to 
form the China Democracy Party. 

The developments Thursday are an 
indication of Doth the tenacity of gov- 
ernment opponents and of the govern- 
ment’s de terminati on to Stop them. 
While the dissidents said that the co- 
ordinated effort by opposition campaign- 
ers in five provinces muted- tiro be- 
griming of me "second log” of their 
effort to found the first Chinese oppo- 
sition political party, the sentencing an- 
nouncement is another sign IhatBeipng’s 
senior leaders will brook no challenge in 
their monopoly car political power. 

In December, me government effort to 
crash me nascent opposition party re- 
salted in show trials and long prison 
terms for three of me party’s most ag- 
gressive founders; and a ‘ ‘reform through 
labor” sentience for another activist At 
,. least three others remain in detention. 

*1 "The people’s hearts of fear are 
* slowly disappearing,” said Wang 
Zecben, a dissident m the northeastern 
Liaoning Province who identified him- 
self as the chairman of- the opposition 
party’s provincial branch. 

“This shows that the China Democ- 

on t^Ociaese mainland. There- is no 
power at all which can wipe fr ont,” he 
said m an interview, fife*. has. already 
been and 

1970s, for hrspofificaT acfivkiiL 

Among the other 17 activists Who 
identified thexnsehxs^Thnisday despite 
flie potential for government retribution 
were Wang Wenjiang, a lawyer whom 
tile police prevented from defending 
prominent - dissidents in tear trials' in 
December. Before the move to take a 
portion as the "first vice chafirinan” of 
tire Liaoning branch' of the opposition . 
t party, Mr. Wang publicly renosneedhis - 
■ Communist Party me^ 
an-activist who was briefly detained in 
China’s anritnt capital of Xi’an in June 
when President BmQmton visited, was 
also among those going public. 

Dissidents say 27 party branches in 
provinces and cities nationwide have 
been launched since June. 

Wang Ce, a Chinese citizen and long: 
tone resident of the United States and 
Spain, was sentenced to a four-year jail- 
term in Hangzhou for illegally sneaking 
bade into China in October and giving 
Wang Yemeni $1,060. 
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Senate Votes Against Calling Lewinsky but Allows Tapes 
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Hussein, Critical, 
Heads for Jordan 

Organ Failure in U.S. Follows 
Transplant of Bone Marrow 


_____ . Win McNoKcAma 

Hillary Rodham Clinton speaking with the president before he addressed the National Prayer Breakfast 
in Washington on Thursday. Later, the Senate voted, 70 to 30, against a motion to call Monica Lewinsky 
as a witness in the impeachment trial. But by 62 to 38, they authorized both sides to use the videotapes of 
her closed-door deposition, as well as those of two other witnesses, in their dosing arguments. Page 3. 

Britain Cuts Interest Rates Sharply 

Central Bank Moves Aggressively to Counter Economic Slowdown 


By William Orme 

New York Tunes Sorrier 

AMMAN — In what his countrymen 
feared would be the final flight of his life. 
King Hussein departed the Mayo Clinic 
in Minnesota on Thursday after an ap- 
parently failed bone marrow transplant 
and was put on a plane for Jordan. 

The news that the king, 63, may have 
lost his long battle with lymphatic can- 
cer stunned already shocked Jordanians, 
who just three weeks ago had given him 
a triumphal welcome home amid upbeat 
official reports of a nearly complete 
recovery. 

The celebratory national mood was 
punctured on Jan. 25 by the announce- 
ment that me king was suddenly re- 
turning to the clinic and naming his 
eldest son, Abdullah, as his heir, in an 
unexpected ousting of his brother H as- 
sail, who had been his constitutionally 
designated successor as crown prince 
for 34 years. 

The Associated Press in Amman re- 


By Tom Buerkle 

International HeraldTribune • 

LONDON — The Bank of England 
moved aggressively Thursday to coun- 
teract the slowdown in Britain’s econ- 
omy, reducing its key interest rate by 
one-balf percentage print to 5-5 per- 
cent 

The larger-than-expected cut, which 
coincided with a quarter-point reduction 
by the central bank of D enmark, un- 
derscored the significant softening of 
economic activity and the virtual ab- 
sence of inflationary pressures across 
most of EurppeL 

'Those factraskefftalive expectations 
that tiie European Central Sank, wbicJh 


manages monetary policy for the 11 
nations that adopted a single currency 
Jan. 1, would lower its interest rates in 
coming weeks. The bank’s governing 
council kept rates on bold at its meeting 
in Frankfort on Thursday. 

The European sluggishness and the 
prospect for lowo- rates stood in stark 
contrast to the remarkable strength of 
the U.S. economy. 

The euro rose to $1.1335 late Thurs- 
day from $1.1295 on Wednesday but 
was still down sharply from its high of 
$1.1837 readied shortly after its in- 
troduction. The pound rase to $1.6450 
from $1.6358. 

The decline of ths euro is 8 l “logical 
reflection” of the divergence between 


U.S. and European economies, said 
Giles Keating, senior economist at 
Credit Suisse First Boston. Mr. Keating 
predicted that the Federal Reserve 
Board would signal a tighter monetary 
stance in coming days because of the 
strong U.S. economy, which grew at a 
5.6 percent rate in the fourth quarter. 

By comparison, many economists 
predict that Britain will flirt with re- 
cession in the first half of this year, with 
growth in the big Continental econ- 
omies of Gennany, France and Italy 
slipping to araleofless than 2 percent, a 
level that threatens to trigger an upturn 
in upemplcymenL 

See RATES, Page 12 


Dae Currency, but Exchange Fee Stays 


By Barry James 

ImemaiUmal Herald TrUna. 


BRUSSELS — The euro was intended to make it cheap- 
er to move around Europe, right? Wrong. 

. To its embarrassment, the European Commission has 
discovered that many banks are chaining as ranch, or more, 
in direct comnrissxons to change European currencies as 
they did before the euro was introduced Jan. 1. 

The 11 currencies making up the euro, while continuing 
to circulate for the next three .years, are now units of the 
single currency, and their conversion rate to the euro has 
been irrevocably fixed. 

Banks therefore no longer have to factor in an ex- 
change^raterisk. The commissioiL, the executive body of the 
European Union, thought that this saving should be passed 
on to the public, to improve acceptance of the currency. 

Now the commission is being urged to investigate al- 
legations against banks of collusion on fees for currency 


exchange and cross-border cash transfers. The chairwoman 
of the European Parliament’s monetary subcommittee, 
Christa Randzio-Plath, has written to Karel Van Miert, EU 
competition commissioner, and to Dieter Wolf, the top 
German antitrust official, seeking an inquiry. 

Most banks now charge direct commissions to com- 
pensate for tiie fact that they can no longer exploit the 
spread between selling and buying rates for different cur- 
rencies. In Germany, for example, banks charge a flat race 
of 3 percent on the total amount transacted. 

TbeEuropean Banking Federation argues that despite the 
added commission, the overall cost of changing one euro 
currency into another has gone down by amounts ranging 
from about 20 percentin Prance to 50 percent in Ireland. 

The European Commissi on is nevertheless unhappy. It 
concedes that banks shouldbe able to charge a handlin g foe 
to cover their costs. But it expressed concern "that these 
fees are much higher for cross-border transfers as compared 
to domestic ones.” 



A New Palestinian Power: Mrs. Arafat 

Former Guerrilla’s Wife Is Popular and an Adherent of Tough Policy 
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Suha Arafat with her daughter, Zahwa, oat for a drive in crowded 
Gaza,' where itlSTare to see woman behindthe wheel of a vehicle. 


By Deborah Sontag 

New York Tows Service 

GAZA CITY — Suha Arafat, the 
first lady of the Palestinian territories, 
maneuvered ha blue BMW through' 
the chaotic streets of Gaza City, blond 
- hair flying as she dodged donkeys and 
peddlers. 

Behind and beside ha, security cars 
straggled to keep ha shielded as 
people stopped on the street to stare, 

A woman at the wheel is a strange 
enough sight in this poor, Islamic so- 
ciety, bat Mrs. Arrott chauffeurmg 
. herself? 

Silting in a bodyguard's lap, her, 
daughter, Zahwa, bilingual in French 


and Arabic,' chattered away until they 
rounded a coma under a giant bill- 
board of Yasser Arafat ‘Trapa!” she 
said merrily, looking herself like the 
image of the Palestinian leader — if he 
could be imagined as a 3 -year-old girl 
with a blue hair ribbon. 

"She is totally ha father,” Mrs. 
Arafat said. "A real authoritarian.” 

Mrs. Arafat, 35, would seem an un- 
likely partner for the 69-year-old Pal- 
estinian revolutionary, who remains 
forever wedded to his cause. 

She was raised in a well-off home in 
-tiie West Bank, educated by nuns and 
refined at the Sorbonne. Her black par- 
ent leather high heels clash with his 
combat boots. And her deep-seated 
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Average Malaysians Asks 6 What Crisis?’ 


Christian faith and Western assertive- 
ness seem at odds with his world: des- 
perate Gaza with its veiled women. 

But in ideology. Mis. Arafat, whose 
husband had an appointment to meet 
Thursday with President Bill Clinton in 
Washington, is every bit the fiery Pal- 
estinian freedom fighter. And if there is 
such a thing as pillow talk in their 
modest residence, where the spartan 
first floor is his and the stately second- 
floor extension belongs to ha, Mr. 
Arafat surely' gets an earful. 

Mis. Arafat is a merciless critic not 
of ha husband bnt of his government, 
w illing to do battle on Palestinian tele- 

See ARAFAT, Page 10 
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By Thomas Fuller 

fmernationalHenddTrAute 

ALOR GAJAH, Malaysia — It has 
been 18 months since Hans Aziz and his 
family began hearing the words “eco- 
nomic crisis” and by now, one might 
have expected them to be feeling the 
pinch. 

Yet, on a recent morning, when Mr. 
Haris. 42, his four ^ brothers and their 
younger sister came together from 
around Malaysia for a reunion at their 
parents’ wooden stilt househoe, family 
members said tilde had changed in their 
lives since tiie onset of tiie crisis. 

No one with a job had taken a pay cut 
— their professions range from banking 
to shipping to teaching to manufactur- 


ing herbal medicines. On tiro contrary: 
Mr. Haris’s brother, Rahmat, 33, re- 
cently changed jobs because tiro bankhe 
was working for did not give him a big 
enough beams. 

The youngest sibling, Rorilawati, 26, 
was laid off a year ago from a company 
that sells locks. Bui that did not stop bar 


ringgit ($13,500) car a week before at- 
tending the family reunion. She has 
sauce found another job. 

Looking at Mr. Haris’s extended 
family, one might be tempted to ques- 
tion the notion of an economic "crisis* ’ 
in Malaysia. 

A year and a half after tiro onset of 
what was billed as this country’s worst 
economic mrmoil since independence in 


1957, investors and corporate high-fli- 
ers have been brought down to earth. But 
tiro financial turaxul has been far from 
devastating for tiro average Malaysian. 

Tiro unemployment rate hovers at 
about 5 percent, twice the rate of the 
boom yeora, yet the country has amillion 
foreign workers filling jobs necessary to 
keep the economy moving. The official 
inflation rate is also about 5 percent, 
much higher than in most developed 
economies, but hardly hyperinflation. 
The value of both tiro stock market and 
the ringgit plunged sharply in tiro first 
month of tiro crisis, but now tiro currency 
is pegged to the dollar and stocks have 
registered shaip gains since September. 

See MALAYSIA, Page 4 
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ported that it received a faxed statement 
from King Hussein's private physician. 
Lieutenant General Samir Farraj, that 


the king’s condition had “become crit- 
ical due to tee failure of tiie function of 
internal organs.” 

“Based on that, and based on his 
majesty’s wish, a decision has been 
taken to return to Amman,” General 
Fairaj said. 

Jordanian government spokesmen 
said Thursday night that they could 
neither confirm nor deny broadcast re- 
ports in the region that the king had lost 
consciousness and that there were con- 
cans he might not survive the long 
flight home. 

In a brief statement read on state 
television, tiro Jordanian royal family 
confirmed only that King Hussein had 
left die hospital and would be returning 
home Friday morning. 

The king would be brought directly 
from the plane to the King Hussein 
Medical Center, an army hospital, the 
statement said. “I think it is obvious 
what this means,” a- family spokesman 
in Amman said. 

For the last week, Jordan has been 
gripped by the political spectacle and 
family drama of the sudden transition in 
the crown, prince's office from the in- 
ternationally respected 51-year-old 
Hassan to the 37-year-old Abdullah, an 
army brigadier general of considerable 
personal charm and professional mil- 
itary accomplishment bnt almost no ex- 
perience in politics or diplomacy. 

Still not widely recognized by the 
Jordanian public. Crown Prince Abdul- 
lah had just begun leading cabinet meet- 
ings and welcoming a parade of foreign 
well-wishers from Secretary of State 
Madeleine Albright to Yasser Arafat to 
Gulf sultans. 

Now Jordanians are confronted with 
the immine nt possibility of the country’s 
first monarchical succession in 47 
years, unnerving ordinary citizens here 
and the country’s neighbors alike. . 

Visitors to Amman in recent days are 

See HUSSEIN, Page 10 
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King Hussein of Jordan last month. 


Serbia Orders 
Delegates to 
Kosovo Talks 
To Be Tough 

Cmptied byOarSuffFmm Dapau hi 

BELGRADE — Serbia’s Parliament 
voted overwhelmingly Thursday to 
send delegates to peace talks on Kosovo 
set for Saturday but said that they should 
take a tough stand once they got there. 

In Washington, President Bill Clin- 
ton said the United States was seriously 
considering participation in an inter- 
national peace force on the ground ki 
Kosovo province. 

After the Belgrade vote, the parlia- 
mentary speaker, Dragan Tomic, said 
the outcome had underlined Serbia's 
unified stance. 

“We reaffirmed our unity and de- 
termination to resolve the problems of 
Kosovo through dialogue,” he said. 


Tbe talks will convene in a setting a 
world away from Dayton. Page 10. 

adding that there were two basic prin- 
ciples: that the problem be resolved 
peacefully and that the sovereignty and 
territorial integrity of Serbia and 
Yugoslavia be preserved. 

Those principles were at odds, 
however, with tee peace proposals that 
will be on tee table this weekend at tee 
chateau in Rambouillet, near Paris. The 
proposal would virtually end direct Ser- 
bian control of Kosovo, whose ethnic 
Albanian majority would attain broad 
autonomy within Yugoslavia. 

Serbian deputies voted 227 to 3, with 
three abstentions, to send delegates to 
the talks. 

The 12-page motion in Belgrade 
ruled oat tee deployment of NATO 
troops, widely seen in the West os es- 
sential for any agreement. 

“We do not accept foreign troops in 
our territory under any pretext or im- 
plementing an agreement that is 
reached,” tee Parliament said. 

The Serbian deputy prime minister, 
Vojislav Seselj, who heads tee ultra- 
nationalist Radical Party, part of Ser- 
bia’s ruling coalition, was even blunter, 
saying that if NATO sent troops, they 
would have to fight their way in. 

“We will use all means to prevent the 
arrival of NATO troops in Kosovo.” he 
declared. “There is no way that the 
troops of NATO can be deployed in 
Kosovo in a peaceful way.” 

Serbia held its parliamentary debate 
two days before a deadline to attend 
talks or face NATO air strikes. 

Mr. Clinton, meanwhile, said tee 
United States was “seriously consid- 

See KOSOVO, Page 10 


AGENDA 

U.S. Is Beefing Up 
Embassy Security 

WASHINGTON (AP) — Security 
at U.S. embassies has been beefed up 
considerably since terrorist attacks in 
August on two embassies in East 
Africa, but tiro dangers remain high. 
Secretary of State Madeleine Albright 
told Congress on Thursday. 

“We have decided there is no such 
tiling as a no- threat embassy,” Mrs. 
Albright said as she testified before a 
Senate Appropriations subcommittee 
on terrorism. 4 ‘Certainly no single ar- 
rest or shutdown of a rerrorisr op- 
eration will be sufficient.” 
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Good Name Gone / Likely Future: Jail 


An Englishman Who Had It All 
Falls Dramatically From Grace 


By Warren Hoge 

Nm York Times Service 


L ONDON — The distance between grace 
and disgrace is nowhere greater than in 
Britain, where every rent in the shredding 
of a reputation can be measured by a lost 
title, a black-balled club membership, a fur-fringed 
ceremonial robe consigned permanently to a 
hanger. 

One of the people who enjoyed in abundance the 
favors with which the British establishment has 
traditionally rewarded things like good family back- 
ground, Oxbridge education and the stylish exercise 
of ambition was Jonathan Aitken. 

Bom into a family of wealth and privilege and 
with angular good looks to advertise it, Mr. Aitken, 
56, was a member of Parliament, a minister in the 
last Conservative cabinet, a privy counselor to the 
queen, a rake with enough glamorous conquests to 
earn him the tabloid title “Casanova of the Com- 
mons’' and a leader of wit and intelligence that made 
him a rumored contender for future prime minister. 

Today his likely future is in prison. Gone are his 
marriage, his fortune, his seaside estate in Kent, his 
seat in Parliament, his claim on the honorific Right 
Honorable and, most important, be says, his good 
name. He is S3 j million in debt and will have to sell 
the 10- bedroom Georgian town house where he 
once posed for soigniS family portraits with his wife, 
son and twin daughters for glossy celebrity mag- 
azines. 

His diplomatic passport has been confiscated, his 
remaining assets have been frozen and his gen- 
tleman’s club, the Beefsteak, says his case has 
prompted it to ponder the rare act of evicting a 
member. 

He pleaded guilty Jan. 19 to perjury and intending 
to pervert the course of justice for having drafted 
false testimony for his teenage daughter to give in 
court in his behalf. Afterward he contemplated his 
ruination and the near certainty of jail at his sen- 
tencing in June. 

In a reference befitting his breed, be said: “As far 
as the physical miseries go, I am sure I will cope. I 
lived at Eton in the 1950s. and I know all about life 
in uncomfortable quarters.' ’ 

Bad behavior in British cabinets is not an unusual 
thing. Twelve ministers from John Major's gov- 
ernment had to resign because of financial or sexual 
transgressions, and four of Tony Blair's principals 


have had to step down in the last three months. But 
a collapse of Mr. Aitken 's dimensions has not been 


seen since John Profhmo, war minister in Harold 
Macmillan's government, was caught lying to the 
House of Commons in 1963 and had to quit. 

The press typically chronicles these falls from 
grace with giddy delectation, and in one of the many 
instances where Mr. Aitken’s own hubris got the 


best of him, he virtually made sure that none 
of the many episodes would end up getting 
as much attention as his. 

Accused by The Guardian and a Granada 
TV documentary in 1995 of accepting money 
from Arab aims dealers white he was Mr. 
Major's defease procurement minister, Mr. 

Aitken threw down a now-infamous chal- 
lenge to the press. It is a moment that has 
been replayed on television here in recent 
months as frequently as President Bill Clin- 
ton’s finger-wagging denial of sex with Mon- 
ica Lewinsky has ran in the United States. 

Portraying himself as a reluctant crusader 
burdened by destiny, Mr. Aitken said. “If it 
falls to me to s tart a fight to cut out the cancer 
of bent and twisted journalism in our country 
with the simple sword of -justice, and the 
trusty shield of British fair play, so be it" 

He brought a S3 million libel suit in the 
High Court, and his polished performance 
on the witness stand was so convincing that 
the newspaper and the documentary makers 
offered to settle out of court 
Mr. Aitken turned down the peace bid, 
saying it would compromise his honor to meet with 
his tormentors, and he let the trial proceed 
It was then that the newspaper uncovered airline 
and car rental records that proved that Mr. Aitken 
was lying when he said his bill at the Hotel Ritz in a 
1993 visit to Pans was paid by his wife rather than 
by a Saudi, contact as The Guardian alleged The 
documents showed that she* had in fact been in 
Geneva. 



MSlMVIlKAaNiMtaB 

Jonathan Aitken, a former cabinet minister, at the 
Old Bailey on Jan. 19 where he pleaded guilty to 
peijury and intending to pervert the course of justice. 


M R. AITKEN withdrew his libel suit. His 
daughter Victoria, 17, was sub- 
sequently arrested for having submitted 
false written testimony, though pros- 
ecutors did not pursue her once it was clear that her 
father had drafted the document and made her sign 
it. He was charged with perjury, and his wife, 
Lolicia, said she was ending die marriage. 

His past caught up with him a gain ip early 
January when DNA tests revealed that be was the 
father of the 18-year-old daughter of Soraya 
Khashoggi. the former wife of Saudi arms dealer 
Adrian Khashoggi. 

Many commentarors have had to mine 
Shakespeare, Greek tragedies and countryside mor- 
ality tales to come up with parallels for what the life 
of Jonathan Aitken promised and what it pro- 
duced. 


His great-uncle was the newspaper magnate Lord 
Beaverbrook; his grandfather Lord Rugby, a dis- 


lished colonial civil servant, and his father, Sir 
Wflliam Traven Aitken, a member of Parliament. 
After Eton, he studied at ChristChurch, Oxford, and 
during his summer vacations he worked as a speech- 


writer for Selwyn Lloyd, chancellor of the Ex- 
chequer in the Macmillan government. 

In the early 1970s he developed contacts in the 
Arab world, created a financial services group and 
made bis fortune. In 1974 he entered Parliament and 
drew favorable attention with his right-wing views 
that were coming into favor in the Conservative 
Party. 

But the party leader Margaret Thatcher refused to 
move him onto the front benches. Among his high- 
profile romances was one with her daughter, Carol, 
and whim he abruptly ended the relationship, Mrs. 
Thatcher reportedly told an associate that she would 
never promote a man who “made Carol cry." 

She also had cause to resent him because of a 
brash answer he had given an interviewer inquiring 
about her views of the Middle East “I wouldn’t say 
she is open-minded on the Middle East so much as 
empty-headed,” Mr. Aitken said in a widely quoted 
response. “She probably thinks Sinai is the plural of 
Sinus.” 

In 1979, Mr. Aitken married a Swiss economist 
named Lolicia Azucki, but his publicized affairs 
continued, including one with a prostitute who later 
gave detailed accounts of his taste fra- whips and 
canes. He finally made it into the government under 
Mr. Major, becoming the government's arms pur- 
chaser. and then Treasury secretary. He resigned in 
1995 to fight his libel case. 

Mr. Aitken today claims religious conversion and 
speaks of his past with unaccustomed contrition. 
“Sometimes you become a prisoner of your own 
lie,” he told The Express the day after his plea. 

“Ultimately, I have no excuses.” 


Deutsche Bank Linked 
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To Auschwitz Funding 


By John Schmid 

International Herald Tribune 


FRANKFURT — Historians comb- 
ing through Deutsche Bank AG 
archives have found evidence that the 
biggest German bank helped finance 
construction of the Auschwitz death 
camp, the chief historian of the bank 
said Thursday. 

Manfred Pohl, director of the bank's 
historical institute, said! it was the first 
time that Deutsche Bank had been 
linked to the financing of companies 
that built the Nazi death camp. Other 
recently unearthed documents showed 
that the bank serviced accounts for the 
Gestapo, the Nazi secret police, which 
deposited proceeds from auctions of 
property confiscated from deported 
Jews, he said. 

Mr. Pohl said the bank’s archivists had 
found detailed loan records to construc- 
tion companies that built facilities fra 
“Waffen-SS Auschwitz,” the camp's 
security police. They also found records 
of loans by Deutsche Bank to awmanies 
for the construction of the IG Farben 
chemicals plant adjacent to Auschwitz. 

The revelations follow heightened 
scrutiny in the United States of the Nazi- 
era past of Deutsche Bank after it an- 
nounced plans last year to acquire 
Bankers Trust Corp., the eighth-largest 
U-S-bank. 

The newly unearthed documents 
could pot the bank under renewed pres- 
sure to settle outstanding class-action 
lawsuits filed by concentration camp 
survivors in U.S. courts. In the $18 
billion actions, which also name 
Dresdner Bank AG, the survivors con- 
tend that the two German banks profited 
from gold and property looted from 
Holocaust victims. 

Some New York politicians argue for 
a delay of the Bankers Trust acquisition 
until the bank has resolved the Holo- 
caust claims. * 

- The World Jewish Congress said it 
would meet next week with the chair- 
man of Deutsche Bank and Bonn of- 
ficials to discuss a settlement, Reuters 
reported. “Our hope is that the dis- 
cussions will bring about sufficient pro- 
gress to resolve Holocaust-era claims,” 
said Elan Steinberg, executive director 
of the organization. 

The bank's historians, who said they 
found die documents in the past two 
weeks, made them public at a critical 
time, when Holocaust issues have be- 
come a central issue in U.S.-German 


relations. Diplomats are seeking a treaty 
to deal with a separate set of damage 
claims from elderly survivors of Nast- 
era slave labor. Those talks are aimed at 
the creation of a “humanitarian fund, 
jointly set up by German industry and 
government, to pay out claims and stem 
the tide of new lawsuits from slave labor 
survivors. _ , 

The chief executive of tteutsche Bank, 
Rolf Breuer, said he supported Bonn's 
efforts to find a “comprehensive solu- 
tion” in the negotiations with the United 
States and Israel. 'The involvement of 
Deutsche Bank in the Nazi regime is a* 
cause of deep consternation for us," Mr. " ' 
Breuer said in a statement. 

In their rush to internationalize their 
operations, German companies increas- 
ingly have opened their archives and 
shed light on the grimmest chapter of 
their history. Dresdner Bank last month 
released the first findings of its own 
independent panel of historians charged 
with looking into Nazi -era dealings. 
Even General Motors Corp. has ap- 
pointed a historian to study the Nazi -era 
activities of its German subsidiary. 

It could take 10 years more to sort 
through the Deutsche Bank archives, Mr. 
Pohl said. With the opening of the Berlin 
Wall and new records found in Eastern 
Germany, the archives now cover 95 
kilometers {6 miles) of shelf space. 
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France Finds 
Jewish Assets 
Seized in War 






By Craig R. Whitney 

Nm York Tunes Service 


PARIS — A govemment-appoint 
panel examining the seizure ot ass 
from Jews in France during World V 


U.S. Prods Taleban to Expel bin Laden 


TRAVEL UPDATE 


By Tim Weiner 

New York Times Service 


WASHINGTON — A senior U.S. 
official has met in Pakistan with leaders 


of the Taleban, the armed religious 
group that rules most of Afghanistan 
and shelters Osama bin Laden, die 
world's most wanted terrorist suspect 
The assistant secretary of state for 
South Asian affairs, Rick Inderfurth, on 


Wednesday told the Taleban deputy for- 
eign minister, Jalil Akhund, that Mr. bin 


Laden must be “expelled from Afghan- 
istan and brought to justice for his 
crimes,” said the State Department 
spokesman, James Rubin. 

Mr. bin Laden, a wealthy Saudi exile 
whom the United Slates calls an in- 
ternational financier of terrorism, has 
been indicted in the bombings of two 


U.S. embassies in Africa, which killed 
224 people, including 12 Americans, six 
months .ago. The director of central in- 
telligence, George Tenet, told Congress 
on Tuesday that Mr. bin Laden could 
strike again at any moment 

Taleban officials have never shown 
any inclination to turn him over. 

‘ ‘We are going to really make clear to 
them the risk they are taking by har- 
boring Osama bin Laden,” a senior 
State Department official said. “We 
believe there are real threats against us 
coming from Osama bin Laden. This is 
an extremely serious matter, and we are 
going to hold them responsible for his 
behavior." 

The Taleban presides over one of the 
world's poorest nations. Afghanistan 
spent the 1980s under Soviet occupa- 
tion, enduring a war that killed perhaps a 


million people and sent. perhaps 6 mil- 
lion into exile. - 

Today, Afghanistan is a refuge for 
stateless outlaws, its economy largely a 
bazaar of guns and drugs. Washington 
estimates that the country is the source 
for as much as 40 percent of the world’s 
supply of heroin. 

The Taleban, an armed religious 
group organized with assistance from 
die Pakistani intelligence service, wres- 
ted power from the feuding rebel groups 
in 1996. The militia has been shunned 
by most of the world for its intolerance, 
violence and embrace of Mr. bin Lad- 


EU-U.S. Pact Sought 


en. 


Payment Sought for Destroyed Plant in Sudan 


Washington Post Service 

WASHINGTON — A Saudi busi- 
nessman whose pharmaceutical plant in 
Sudan was destroyed in August by U.S. 
cruise missiles has demanded that the 
government compensate him and release 
S23 million in assets frozen by U.S. 
officials who alleged that he was link ed 
to the extremist Osama bin Laden, legal 
and government sources said, 

Saleh Idris, a Sudanese-born exec- 
utive who purchased die Shifa pharma- 


ceutical plant in Khartoum last April, has 
hired a Washington law firm to represent 
him at the White House and on Capitol 
Hill and indicated that he would file a 
lawsuit if his demands were not met 
Mr. Idris's lawyers met with four 
staff members of the House Permanent 
Select Committee on Intelligence to an- 
swer claims that Mr. Idris was linked to 
Mr. bin Laden and that substances used 
to manufacture die nerve gas VX had 
been found at Shifa. 


"What the Taleban want from the 
outside world is acceptance and recog- 
nition," a State Department official 
said. “We can't promise we will rec- 
ognize them, but we're telling them: If 
you want to be seen as a government, 
you have to act like a government. If you 
go along with international norms, you 
will receive wider acceptance and prob- 
ably greater assistance." 

The United States has held periodic 
meetings with Taleban officials over the 
last year, sometimes at the United Na- 
tions. 

Separately, the deputy secretaty of 
state, Strobe Talbott, met with Pakistani 
officials Wednesday to tell them that 
since “they have used their influence to 
assist the Taleban in their rise to power, 
we expect them to use their influence to 
stop them" from harboring Mr. bin 
Laden, a State Department official said. 


BRUSSELS (A P) — The European 
Commission said Thursday that it 
would formally ask European Union 
governments for a mandate to negotiate 
an “open skies” agreement with the 
United States to free the trans-Atlantic 
aviation market 

The EU transport commissioner, Neil 
Kinnock, warned member nations that 
unless they accepted a single EU-U.S. 
agreement, European airlines would 
lose out to American competitors. 

The commission is taking legalaction 
against Austria, Belgium, Denmark, 
Finlan d, Germany, Luxembourg, 
Sweden and Britain over their bilateral 
open skies deals with the United States. 
Under such agreements, both sides ex- 
clusively ensure each other’s carriers 
the right to fly between their territo- 
ries. 


snacks ; a spokesman saicLTh ecu tbac ks, 
expected to.save.$14 million annually, 
follow a $1 billion profit in 1998. 


Alliance Questioned 


MINNEAPOLIS (AP) — The alli- 
ance between Northwest Airlines and 
Continental Airlines could cut compe- 
tition and increase fares in 63 cities 
visited by 2 million passengers annu- 
ally, according to the General Account- 
ing Office. 

The congressional agency’s report 
suggested that the two American air- 
lines had overstated the benefits of their 
partnership and understated the risks for 
consumers. 

Doug Steenland, Northwest’s exec- 
utive vice president, disagreed, saying 
that the alliance will create 17,000 flight 


restored to its original owners in the first 
five years after the war. the ]sanel said. 
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Correction 


Delta Reducing Food 

ATLANTA (AP) — Some Delta Air 
Lines passengers may find their food 
bags lighter. 

To cut food costs, the Atlanta-based 
airline is taking sandwiches out of Sky- 
Deli bags on 140 flights, replacing them 
with crackers and cheese or carrots and 
dip. The bags are offered to coach pas- 
sengers as they board flights, usually 
between mealtimes. 

First-class fliers also will be affected. 
Delta is downgrading full meals to 
snacks in first class on 80 flights. 

Passengers on another 160 first-class 
flights will get beverages instead of 


Yemen Airways, faced with a drop 
in the number of Western tourists after a 
recent spate of kidnappings and vio- 
lence, has suspended one of its two 
weekly flights to London. (Reuters) 


Swissair has been ordered by the 
U.S. Federal Aviation Authority to 
check its fleet of McDonnell Douglas 
MD-U aircraft by mid- April, the airiine 
said. The directive follows the crash of a 
Swissair MD-U last year off Canada, 
killing all 229 people aboard. (AFP) 


India will spend 252.9 billion rupees 
($595 million) to expand its railway 
network, according to the Railways 
Ministry. ‘ ( Bloomberg ) 


would cooperate fully in efforts to 
i funds to their rightful owners. 


Due to incorrect information supplied by news agencies, 
two recent photographs in the IHT incorrectly identified a 
person pictured. In Thursday's edition, the individual greeting 
Xanana Gusmao, the East Timorese separatist leader, was 
Roberto Garreton of the United Nations. In Wednesday's 
editions. Representative John Edwards of North Carolina was 
incorrectly identified as Representative Lindsey Graham of 
South Carolina. 
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Asia 



North America 
Very mild in the East wfth 
showers Saturday night, 
then mainly dry through 
Monday. Windy and quite 
mild From the Plains into 
the Midwest. the 
Southwest will be dry and 
warm with lots ol sun. 
Windy with soaking ram 
and heavy mountain snow 
in the Norttmea 


Europe 

Sffl windy and chUy across 
most of west am and cen- 
tral Europe Saturday with 
anew and flurries from Ger- 


many to Belarus. Bitterly 
cokl horn northern Scandh 


navis Wo northwest Rus- 
sia. Dry and seasonable in 
Spain, but rather coot In 
Italy, Heavy rain again tn 
Turney. 


Asia 

Dry with some sunshine m 
Tokyo, but cooler man nor- 
mal Saturday to Monday. 
Northern Japan will IIKety 
have anow over the week- 
end. Mostly sunny and 
very mild in Beijing and 
across much of northeast- 
ern China. SoeMng rain nM 

continue in western pans 
of Sichuan provlnca. Dry 
andhothinda. 
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tinted 
assets 
War 

II has reported finding $2.9 million 
taken from deportees to Nazi death 
camps that was never claimed and re- 
mains in a government bank. 

In the second interim report since it 
was set up in 1997, the nine-member 
panel, headed by a prominent banker 
and Resistance veteran, Jean Marteolu £ 
recommended that if the money remains * 
unclaimed, it should go to a government 
fund to expand the Memorial to the 
Unknown Jewish Martyr in Paris. 

The panel also recommended that 
thousands of seized paintings and other 
an works in museums and French dip- 
lomatic and government buildings here 
and abroad should be assembled and 
publicly exhibited so thatownera or heirs 
get another chance to make claims. 

At least two- thirds of the roughly $ 1 
billion worth of Jewish property that 
was seized in France was reclaimed and 
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But after 1948, postwar French so- 
ciety turned to other things, and the 
issue of remaining unclaimed Jewish 
assets sank into the background. 

Renewed public outrage half a cen- 
tury later was prompted by the dis- 
covery that French museums were ex- i'j 
hibiting works of art whose rightful 
owners they had done little to try to find 
and by charges from Jewish groups that 
banks had profited from deposits of gold 
bullion ana cash that belonged to people 
killed in Nazi concentration camps. 

After President Jacques Chirac did 
what none of his predecessors had dared 
to do and publicly acknowledged that 
France, not just the collaborationist au- 
thorities based in Vichy, had been guilty 
of crimes against humanity in helping 
the Germans persecute Jews on French 
soil, the government decided to find out 
how much injustice still remained. 

Of the 75,721 Jews the French au- 
thorities deported to Auschwitz from 
camps at Drancy, north of Paris in the 
German-occupied zone, and elsewhere 
from 1941 to 1944, only 2,564 returned. 
The total population of Jews in France - 
during the war is estimated at 330,000. C 

Daniel Lebegue, the head of the gov- 
ernment bank where the funds are held, 
the Cgisse des Depots & Consignations, 
said it would coot - -- • — 

return 
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By Brian Knowlton 

International Heiyld T ribune 

WASHINGTON - The Senate 
voted Thursday not to call any live 
witnesses — on a motion that sought 
only the appearance of Monica Lew- 
™fcy •— dins keeping the impeg rfimp«> 
trial of President Bill Clinton on a quick 
track toward what the majority I 
said would be a “constitutional and fair 
conclusion” by Feb. 12. 

Tbe' vote to subpoena Ms. Lewinsky 
for up to eight boors of questioning on 
the Senate floor failed by 70 to 30. 
Republicans were deeply divided on the 
question, with 30 supporting an appear- 
a ance and 25 opposed. 

■ jp The 45 Democrats, who had sa id wit- 
nesses would needlessly prolong the his- 
toric trial, were united in opposition- 

The motion required a majority of 51 
votes to pass. 

By 62 to 38, the Senate then au- 
thorized both sides to use the videotapes 
of Ms. Lewinsky’s closed-door depos- 
ition, as well as those of two other 
witnesses — Vernon Jordan Jr., a Clin- 
ton adviser, and Sidney Blnmenthal, a 
White House aide — in their closing 
arguments. 


A Democratic motion to foreshorten 
the trial by beginning dosing arguments 
immediately railed on almost precisely 
partisan lines. All .55 Republicans op- 
posed it, while 44 of 45 Democrats 
supported it. Senator Russ Fungoid, 
Democrat of Wisconsin, who voted 
with Republicans on earlier motions in 
tile trial, did so again. 

The votes underscored the strength of 
Democratic oppositionto Mr. Clinton’s 
removal and the near certainty that he 
will be acquitted. It would require 67 
votes to convict him and make nisi the 
first president thus farced from office. 

The votes also appeared to reflect 
growing weariness, division and resig- 
nation among Republicans. 

Hie majority leader. Senator Trent 
Lou of Mississippi, voted to call Ms. 
Lewinsky to testify. But earlier he said 
the trial could be concluded by Feb. 12, 
and possibly even a day earlier. 

Several Republicans imfinateH ga»rK«»r 
that they would join the45 Democrats in 

ion the 


“I don't think there's any thing to add 
by calling t hem in,” said Senator Ted 
Stevens, Republican of Alaska. 

Many senators have privately viewed 


POLITICAL 


videotapes of Ms. Lewinsky’s closed- 
door deposition Monday and said they 

jnrfndgd DO d ra marie revelations. 

Senators also voted unanimously to 
admit into the official trial record the 
depositions of Ms. Lewinsky, Mr. 
Jordan and Mr. BIraneothaL All were 
interviewed in closed-door sessions by 
House, prosecutors this week. 

The House members prosecuting the 
articles of impeachment against the 
president for perjury and obstruction of 
justice originally wanted to call as many 
as 15 witnesses. Under severe pressure 
from an impatienr Senate, they reduced 
their Hst to three. 

But with most senators now certain 
that Mr. Clinton will be acquitted, the 
prose c utors' push for witnesses lost 
steam. By naming only Ms. Lewinsky, 
the former White House intern at the 
center of the yearlong scandal, the pros- 
ecutors appeared to be taking a long- 
shot effort to show that minds still could 
be changed. 

Representative Ed Bryant of Tennes- 
see, the prosecutor who led the video- 
taped questioning of Ms. Lewinsky on 
Monday, said that the young woman he 
met with that day appeared far different 
from the more-open witness be had 
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DeLay’s Truthfulness Under Fire 


itative Tom DeLay, die 
lead the charge for im- 
tideaar Bill Clinton's truth- 


WASHINGTON — Re 
Texas Republican who be 
peachment with criticism of 1 
fulness, has become embroiled in a dispute about his own 
veracity in a sworn statement 

Robert Blankenship, a former business partner of Mr. 
DeLay ’s, and his attorney, Gerald DeNisco, said in in- 
terviews Wednesday that it was hypocritical fen- tire House 
majority whip to attack Mr. Clinton’s integrity given what 
they said were die congressman's own evasions »nd mis- 
statements in a civil deposition five years ago. 

Mr. DeLay denied under oath in a 1994 deposition for a 
lawsuit brought by Mr. Blankenship that he was head of 
AlboPest Control Co. He reported to Congress at the same 
time that he was chairman or the firm, according to a recent 
report in the New Republic. The Hill newspaper reported 
Wednesday that an examination of other documents in the 
court case indicated that Mr. DeLay made other mis- 
statements about the amount of money he was receiving 
from the company and also about the amount of speaking 
fees he collected in die late 1980s. 

Mr. DeLay declined to address the reported discrep- 
ancies. His spokesman, Michael Scanlon, said: “It’s pretty 
obvious that there are people who are doing everything they 
can to make Tom DeLay look bad. There’s more to this 


future. In the meanwhile, we choose to i 
relations aspect for tire eventual truth.” 


it in the 
ice the public 
(WP) 


Chelsea Article Saddens Clintons 

WASHINGTON — President Bill Clinton and his wife, 
Hillary, say they were “profoundly saddened” by People 
magazine's decision to run a cover article on their daughter, 
Chelsea, in its next issue. 

Neither People magazine nor the White House would 
discuss the article in detail Wednesday night, although the 
magazine issued a statement making it clear fbat the article, 
entitled “Grace Under Fire,” is about Miss Clinton’s 
relationship with her mother. 

“There is a great deal of admiration for this mother- 
daughter relationship,” Carol Wallace, the magazine's 
managing editor, said in a recorded statement released by a 
spokeswoman. “Over the years, we have written about die 
White House in good times and bad.” Ex plainin g its 
decision to feature the Clintons’ daughter, Ms. Wallace said 
Miss Clinton is “nearly 19 and a poised young adult.” 

The president and Mrs. Clinton issued a statement saying 
they “deeply regret and are profoundly saddened” by the 
magazine's decision. For the six years of the Clmton 
presidency, die statement said, the media have generally 
respected Miss Clinton’s privacy. (NYT) 


talke d to eight days earlier. 

On Monday, hie said, she was “very 
guarded” and not “frilly responsive.” 

“She didn’t volunteer her story” and 
was “almost protective,” Mr. Bryant 
said. “Her words were carefully chosen 
and relatively few.” He spoke of what 
he perceived as her “continued admir- 
ation for the president, her desire to 
protect him.” 

Before the Senate, Mr. Bryant argued, 
a very different witness might emerge. 

Gregory Craig, a member of the 
White House defense team, told sen- 
ators: “Live witnesses will not advance 
the factual record. We have known the 
facts fix' many months.’ ' 

Calling witnesses he said, “will not 
be quick and it will not be easy” and 
would prevent the trial from being con- 
cluded by Feb. 12. 

Mr. Lot t said the trial would be in 
adjournment Friday, then resume Sat- 
urday. when both parties will present 
evidence. After adjournment Sunday, it 
will resume Monday for closing argu- 
ments. 

Be ginning Tuesday, each of the 100 
senators will be given up to IS minutes 
to exp lain his or her stance. 

Dependiira on how long each mem- 
ber speaks, final votes on the articles of 
impeachment -wQl be held Thursday or 
Friday. 

In another partisan split. Republicans 
and Democrats increasingly have 
broken along party lines on the idea of a 
“finding Of tact” declaration against 
the president, and a fierce struggle con- 
tinued Thursday, part of it in public 
view. Democrats, including their Serrate 
leader, Tom Daschle, have declared the 
proposal to be unconstitutional. 

“The Democrats have blocked it,” 


Idaho. “We don’t want this to break into 
a partisan melee.” 

Another Republican, Senator Phil 
Gramm of Texas, said the constitution 
allowed no option in a presidential im- 
peachment but to vote to convict or 
acquit “The way out is to vote ‘guilty’ 
ex- ’not guilty’ and live with it,” he said, 
echoing the stance of many Democrats 
The president’s spokesman, Joe 
Lockhart warned that accepting foe 
“finding of fact” approach would be to 
“trample on the constitution.” 

Asked about Republicans’ concerns 
that Mr. Clinton might portray an ac- 
‘ in the trial as a vindication, Mr. 
replied, “I now declare, in a 
post-impeachment era, this a gloat-free 
zone.” 
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Former Vice President Dan Quayle announcing in Indianapolis his 
formation of an exploratory committee on running for president 

Right’s Litmus Test 

Conservatives Ask Presidential Aspirants 
Where They Stand on Tn God We Trust ? 


By Richard L. Berke 

Nrw York Times Sen ice 


WASHINGTON — As Repub- 
lican presidential prospects for 2000 
compete with one another to demon- 
strate their conservative bona fides, it 
can sometimes be difficult to de- 
cipher the genuine article. 

But on Wednesday, the Committee 
to Restore American Values tried to 
do just drat. The coalition of con- 
servative leaders, including Paul 
Weyrich and Phyllis Schlafly, in- 
terviewed a half dozen possible can- 
didates in closed-door meetings at a 
Washington hotel and asked them to 
fill out a detailed questionnaire in foe 
next several days. 

The contenders were quizzed on 
matters small and large, including 
whether foe words “In God We 
Trust” should remain on U.S. cur- 
rency. 

Among foe other questions: 

• “Do you normally call games of 
chance ‘gambling’ or ‘gaming’?” 


• “Would you support a removal 
of the words ‘under God’ from the 
Pledge of Allegiance?” 

• “Should a constitutional amend- 
ment guaranteeing the right to life be 
enacted?” 

• “What commitments relative to 
abortion would you require from ap- 
pointees to the Supreme Court or 
lower federal judiciary positions?” 

• “Do you believe gun control 
reduces crime?” 

In a reference to a nativity display, 
the contenders were asked “Would 
you place a creche on the White 
House lawn if ordered to refrain from 
doing so by the Supreme Court?” 

Several candidates sought the 
group's support. They included Sen- 
ator Bob Smith of New Hampshire: 
Representative John Kasich of Ohio; 
Steve Forbes, the publishing magnate; 
Gary Bauer, former head of the Fam- 
ily Research Council, and Alan Keyes, 
a former State Department official. 
Former Vice President Dan Quayle 
spoke to the group by telephone. 


John Serviceman ‘Old China Hand’ Purged in McCarthy Era, Dies at 89 


By John Kifiier: 

Mew York JhnesS^rvarr M 


John Service, 89. foe first of foe “old 
China hands” purged from foe Slate 
Department in .the McCarthy era, died 
Wednesday in Oakland, California. 

As a young Foreign Service officer in 
World War II he filed prescient reports 


on the rival forces battling foe occupy- 
ing Japanese— Chiang Kai-shek’s na- 
tionalists and 1 Mao Zedong’s Comnfu- 
nists, and observed foe corruption and 
weakness of the former. But after the 
war, as what became known: as the 
China lobby swung U.S. policy strongly 
behind foe failing Chiang government 
— thf Communists gained full control 


A Fractious Congress Presents 
Problems for Brazil’s President 


of foe mainland in 1949, driving the 
remaining nationalists to Taiwan — 
much of foe blame fell on what was said 
at the time to be a pro-Soviet conspiracy 
in the State Department 

Mr. Service once predicted wryly that 
although he never used his middle 
name, only the initial, his obituary 
would identify him not only as an of- 
ficial once accused of espionage, bat as 
“John Stewart Service.” 

The accusers of those men spelled out 
their full names, and so they went down 
in history: John Stewart Service; John 
Carter Vincent, John Paton Davies, 
Oliver Edmund Clubb. All were forced 
out of the Foreign Service. All were 


eventually vindicated but oeifoer they 
nor, some thought, foe Foreign Service 
itself, ever folly recovered.. 

Their ordeal actually began during 
World War II in the efforts of a U.S. 
mission led by General Joseph (Vinegar 
Joe) Stilwell to expand the Chinese war 
effort against Japan. The China experts 
traveling through the areas controlled by 
various warlords reported that Chiang 
Kai-shek’s Nationalist party, foe Kuo- 
mintang, was dragging its feet, reserving 
its U.S .-supplied arms for an eventual 
showdown with foe Communists. 

The old China haiids predicted that in 
such a fight, the Communists would 
win. They called instead for American 


pressure on Chiang Kai-shek to reform 
his government and direct his forces 
against the Japanese, in cooperation 
with foe Communists and under Amer- 
ican command. 

Mr. Service was bom in China of 
missionary parents. After a brief stint in 
a bank, Mr. Service joined the Foreign 
Service, and when the Japanese entered 
Beijing, he escorted American refugees 
through the lines to safety. 

He was assigned to foe new Nation- 
alist capital ai Chongqing as a political 
officer in 1941. His job was to gather 
information' from all factions and 
parlies, including the Communists. He 
gave briefings to visiting American 


journalists, including Theodore White 
and Eric Sevareid. Those activities were 
later cast in a controversial light 

Yu Qiuli, 85, China Politician 

BEUING (AP) — Yu Qiuli, 85, a 
survivor of the Communist Party’s epic 
Long March who rose to be deputy 
prime minister, died Wednesday, foe 
official Xinhua news agency said. 

Mr. Yu lost his left aim following one 
of many battles during foe Long March, 
the yearlong, 1 0,000-kilometer 1 6.250- 
mile) retreat by Communist guerrillas 
fleeing foe Nationalist government’s ef- 
forts to exterminate them. 


By Diana Jean Scheme 

New York Tima Service 

BRASILIA — A raft of newly elect- 
ed members of foe Brazilian Congress 
switched panics just before taki ng of- 
fice here this week, in a move that 
appears to signal a more fractious 
second term for President Fernando 
Hemique Cardoso as he forges ahead 

with unfinishe d changes. 

Some deputies, belonging to the 
evangelical Christian movement, 
dropped foe powerful conservative 
party that had delivered foe votes for 
their elections, joining a smaller party in 
which they could hold more sway. They 
promised a more critical stance toward 
Mr. Cardoso’s proposals for change. 

Several legislators from the state of 
Minas Gerais switched to the party of the 
state governor, Ttamar Franco, who is in 
the middle of a battle of nerves with Mr. 
Cardoso. Mr. Franco declared a mor- 
atorium last month on his state's debt 
payments to the federal government. 


shattering Brazil's already fragile cred- 
ibility in world markets znd unleashing 
the latest round of economic turbulence. 

Mr. Cardosoiswa^nganall-outcamr 
paign to pat foe faltering economy back 
on course, bolstered by a $41.5 billion 
standby loan from foe United States, foe 
Group of Seven leading industrialized 
nations, the International Monetary 
Fund and other lending agencies. 

The Brazilian Democratic Movement 
.Party of Mr. Franco is split between 
those who support bam and those who 
back Mr. Cardoso. Mr. Franco is widely 
seen as a likely presidential contender 
four years from now. 

Although Mr. Cardoso’s coalition en- 
joys a comfortable majority of about 
380 among the 513 deputies in foe 
House, some important parties in die 
coalition have disparate motions. 

Even Mr. Cardoso’s Brazilian Social 
Democracy Patty shows signs that foe 
ready congressional support he enjoyed 
daring his first term wul not last long 
into his current term. 


Aide Who Used the Word Niggardly 9 Is Rehired 


By Yolanda Woodlee 

Washington Post Service 


WASHINGTON — Mayor Anthony Williams has 
annotmeed that he^ will rehire an official who resigned 
last month because some city employees were of- 
fended that the aide had used the word “niggardly” 
in talking about managing a tight budget ' 

The mayor, whose quick acceptance of David 
Howard's resignation led to a nationwide debate over 
racial sensitivity and political correctness, indicated 
in a statement that he nad made a mistake and “acted 
too hastily” in allowing Mr. Howard to resign as 
head of the city's constituent services office. 

The mayor said an internal review had “confirmed 
for me that Mr. Howard did use the wand ‘niggardly’ 
but did not use a racial epithet” during a discussion 
Jan. 15 with two employees of the Office of foe 
Public Advocate. 

“Niggardly” is of Scandinavian origin and m eans 


“stingy” or “miserly,” with no racial connotation. 

Mr. Williams said one of the employees, identified 
as Marshall Brown, had interpreted Mr. Howard's 
use of the word as a racial slur against blacks. Mr. 
Brown has declined to comment. 

In a private meeting Wednesday, Mr. Williams 
asked Mr. Howard to return to the Office of the Public 
Advocate. He declined but said he would accept a 
different post in the mayor’s administration. 

Mr. Howard, 44, said he had never felt “vic- 
timized” but said foe experience had given him “a 
certain awareness” be did not have before. 

“I just feel very pleased that this whole thing has 
a silver lining ,” he said. ‘ ‘The silver lining is that this 
has led to a discussion (hat can help everyone un- 
derstand each other better. ” 

Mr. Howard’s resignation made his plight the 
subject of dozens of television and radio broadcasts 
and newspaper columns across foe United States. 

Locally, it focused attention on Mr. Williams’s 


discomfort over criticism tty some black residents 
that he had brought in too many white department 
managers who hid little understanding, foe critics 
say, of the black community. 

Mr. Williams also came under criticism from gay 
activists for having allowed Mr. Howard, who is a 
homosexual, to resign. 

Many of those who blasted foe mayor focused on 
foe way he had handled the dispute and his quick 
acceptance of Mr. Howard’s resignation before re- 
viewing the circumstances. 

Political pundits and linguists alike debated 
whether an employee’s resignation should be ac- 
cepted merely because a fellow worker did not 
understand a word used in a conversation. 

“While it is important fora mayor — or any leader 
— to act decisively, make bold decisions and create 
a sense of urgenity, it is not always necessary to act 
hastily,” Mr. Williams said. “I believe 1 acted too 
hastily in accepting David’s resignation.” 
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The Fur Is Flying 

Swank BeraJy EGIIb to Hold Vole 
On Thifh-m-S 

Washington Post Service 

BEVERLY HILLS, California — The labels at the 
Edwards-Lowefl fur salon here give shoppers all that the 
store’s sales director, Fredric Brenner, says they w ant to 
know about that coat on the rack: Natural Fox. From 
Finland. For $8,900. • 

But now, this enclave of wealth and privilege may 
become the first city in the United States to require 
fttniere to affix additional tags to their, wares to inform 
co nsum ers of foe methods used to kill the animals whose 
pelts they desire. If approved by the voters in a city 
election, foe new labels would read: "Consumer notice: 


been killed by electrocution, gassing, neck-brcakmg, 
poisoning, clubbing, stomping or drowning and may 
have been trapped in steel-jaw leghold traps.” 

After a three-hour session Tuesday night with dozens 
of speakos, foe Beverly Hills City Council voted to place 
such a truth-in-slangfatering initiative on the ballot for a 
special election scheduled for May 11.' 

The controversy is the latest in a long-running 


fur industry oat of business or force its formers and 
trappers, here and abroad, to start disp atchin g animals in 
more humane ways. 


Chavez Seeks Rewrite of Constitution 

New Venezuela President Calls for Changes toAUParts of Government 


Away From Politics 


By Clifford Kranss 

New York Times Service 


CARACAS — In his first hours in 
office, President Hugo Chavez Frias sent 
tremors through the political establish- 
ment by moving to rewrite the con- 
stitution in a process that is highly likely 
to replace foe newly elected Congress 
with one that has more of his allies. 

Fra Mr. Chavez and his supporters, 
the 1961 constitution is a symbol of a 
corrupt political system that has fed 
popular resentment and apathy. It was 
written by leaders of foe two traditional 
parties. Democratic Action and Copei, 
to keep Marxist groups aligned at foe 
time with Cuban-backed guerrillas out 
of foe political process. 

Now, Marxist and socialist groups in 
foe coalition that elected Mr: Chavez 
sorely want to replace the document As 
he took his oath of office Tuesday, Mr. 
Chavez called foe constitution moribund 
even as he pledged to uphold it 

“The constitution, and with it the ill- 
fated political system to which it gave 
birth 40 years ago, has to die,” Mr. 


Chavez said in his address. “It is going 
to die, sirs. Accept it!” 

In die campaign leading to his land- 
slide victory in December, Mr. Chavez 
said that he wanted to replace the ban on 
presidential re-election, opening the 


term in 2003. That ted to warnings ! 
opponents that Mr. Chavez, who as an 
army officer started an unsuccessful 
coup against foe civilian government in 
1992, was still a power-seeking author- 
itarian. 

Mr. Chavez also said he hoped that a 
new constitution would take politics out 
of the judiciary tty replacing the con- 
gressional appointment of judges with 
one based on selection by a board of 
legal scholars. He expressed hopes that 
a new constitution would also replace 
the system in which party bosses man- 
age foe selection of congressional can- 
didales and then control t h eir votes. 

On Tuesday, Mr. Chavez issued the 
referendum decree, saying that Con- 
gress should focus its energies on eco- 
nomic policy. His decree set in motion a 
year or campaigning over three refer- 


endums, one on whether to rewrite foe 
constitution, a second to elect delegates 
to foe assembly that would rewrite the 
constitution and a third on ratifying it. 

Some opposition leaders criticized Mr. 
Chavez for circumventing Congress. 

But most, apparently reluctant to take 
on Mr. Chavez at foe height of his 
popularity, had words of mild praise. 

“This is a government dim needs 
cooperation,” said Alcibiades Castro, 
congressional leader of Copei. 

Mr. Chavez hopes that a series of 
ballot victories over the next year will 
bolster his support among voters as he 
proposes unpopular measures like 
slashing government payrolls and im- 
posing new taxes. 

Many legislators, all elected to five- 
year terms, are expected to resign to run 
fra foe assembly. Mr. Chavez’s coali- 
tion holds about a third of foe seats in 
each chamber. 

“President Chavez believes by mak- 
ing the Congress more representative it 
will be more favorable to him,” a West- 
ern diplomat said. “This process gets 
him off to a very powerful start” 


• The Armed Forces Recruiting Center at the heart of 
Times Square in New York was dismantled after 50 years to 
mak e way for a high-tech version more in tune with the glitzy 
makeover of Times Square. Before it closed in July, the 
cramped booth set national records for enlistments, some 
10,000 a year, even though its recruiters rejected 9 out of 10 
applicants for age, medical problems or other reasons. (AP) 
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In Sukarno Heir’s Soft Approach to Presidency, Detractors Find a Sore Point 


By Keith B. Rich burg 

Washington Post Service 


JAKARTA — Megawati Sukarno- 
putri says she was in grade school when 
she realized that, she lived a privileged 
life in the presidential palace — as the 
daughter of Sukarno, Indonesia's 
founding father and first president 
“I knew only since elementary 
school exactly who I am,” she recalled 
recently. “I knew I had a big house — I 
didn't know it was a palace." 

Mrs. Megawati, 51. is hoping to re- 
turn to the palace her family left more 
than three oecades ago. Her Indonesian 
Democratic Party is widely considered 
the country’s most popular, and she is 
considered an early front-runner to be- 
come president after legislative elec- 
tions scheduled fen- June 7. 

But first Mrs- Megawati has to over- 
come a nagging problem. Her detract- 
ors, particularly members of Jakarta’s 
intelligentsia — be journalistic and 


academic establishment — deride her as 
too cautious, too soft-spoken, too mat- 
ronly in her demeanor. She lacks, they 
say. a grand vision of where to take 
Indonesia and how to lead the country 
out of its economic morass. 

It is a criticism that rankles Mrs. 
Megawati’s top aides. "We have grass- 
roots support, but not the students and 
intellectuals," said Kwik Kian GLe. her 
economics adviser. “The only group 
bat is difficult and doesn't want to un- 
derstand is that group of intellectuals." 

Asked about accusations that Mrs. 
Megawati lacks vision, Mr. Kwik said: 
“We hear bat, too. But we ask than, 
‘what kind of vision do you have?’ " 

Mr. Kwik said the reason Mrs. Mega- 
wati had not articulated any bold new 
plans was simple: There were no new 
solutions for Indonesia’s problems, oth- 
er than simply following the familiar 
economic orthodoxy of be open mar- 
ketplace and the prescriptions of the 
International Monetary Fond. 


It is a philosophy to which even 
former President Suharto publicly ad- 
hered, while privately allowing corrup- 
tion to eat away at be system and erode 
be country’s earlier, much lauded eco- 
nomic gains. 

“There’s a reason we don’t talk too 
much," Mr. Kwik said. “If people ask 
us, especially the foreigners and dip- 
lomats with whom we can be more or 
less honest, our answer is very simple: 
We don't want to reinvent be wheel." 

He said, “The written speeches of 
Suharto were all very beautiful, but bey 
were not implemented." The difference 
with Mrs. Megawati, Mr. Kwik said, is 
that she will carry out be policies with- 
out be corruption. "In our case," he 
said, “we will be very, very dean.’’ 

■ Mrs. Megawati is characteristically 
taciturn when asked about the vision 
issue. During an interview over lunch at 
a downtown restaurant, she smiled and 
said only, “Wait and see." 

As the campaigning begins, Mrs. 


Megawati exudes a quiet confidence 
about her party’s chances. The Indone- 
sian Democratic Party has an esti m ated 
30 million members nationwide, she 
said, with 31 1 branches in the country’s 
27 provinces. She said she was not 
worried that be proliferation of parties, 
as many as 200 at last count, would so 
atomize the vote that the next Parlia- 
ment woo Id be too fragmented to co- 
alesce behind a presidential choice. 

She said she agreed wib many for- 
eign diplomats who said the election 
period Was far too compressed. 

But the dilemma for Indonesia is 
whether to press ahead wib elections 
that may be flawed and establish a new 
government quickly wib a popular 
mandate or to take a few extra months to 
prepare under B J. Habibie’s unpopular 
transitional government of Mr. Suharto 
holdovers, thereby delaying be start of 
an economic recovery. 

“It’s too short," she said of the elec- 
tion timetable. “But this nation has a 


very crucial problem. If we make it too 
lnng , the crisis — and it’s a total eco- 
nomic crisis — will continue. How can 
we manage until we establish the real 
government of Indonesia?’’ She added, 
“Can you guarantee bat if it the election 
periocf, is prolonged, it will be better?” 

Mrs. Megawati owes much of her 
popularity to an affinity fra 1 her late 
rather, Mr. Snkamo, who was ousted by 
Mr. Suharto in a de facto military 
takeover in 1966* 

On die surface, this affection for Mr. 
Sukarno might seem odd, since it ap- 
pears mostly among a younger gen- 
eration not old enough to remember his 
sometimes chaotic rule. Also, for the 
last 32 years. Mr. Suharto has tried 
systematically to write his own version 
of history, playing down and at times 
effacing the accomplishments of the 
man he deposed. 


Referring to Mr. Sukarno by his nick- 
name, Bromer Karoo, Mrs. Megawati 
said Mr. Suharto’s efforts to erase her 


father's legacy might be partly respon- 
sible for the current "Bung Kamo 
revival. “That is why people want to 
know ‘Who is that man; why does he 
get that treatment?’ Young pcoplc know 
he is our founding father.** 

As a woman and a popular opposition 
leader wib a famous name vying for be 
presidency, Mrs. Megawati is some- 
times compared to Corazon Aquino, 
who replaced President Ferdinand Mar- 
cos when he fled the Philippines. But 
Mrs. Megawati dismisses be compar- 
ison. “I’m always telling people, 
■please, no: I'm not Cory. ’ 

In seeking to reclaim be presidential 
palace where she lived as a child, Mrs. 
Megawati says she is not out for rc-A 
tribution against Mr. Suharto. At most, 
she says, she wants a revision of the 
country’s official history, so that her 
father is accorded his proper place in 
history and some of the mysteries of bis 
ouster and death are laid ro rest "There 
are so many missing links.” she said. 
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Jakarta Woos 
East Timor 


On Autonomy 


Onpfcrffrc Qar Staff From Daporkn 

JAKARTA — Foreign Minister Ali 
AJatas of Indonesia said Thursday that 
East Timor could set up its own political 
system, including its own Parliament 
and elections, if the territory accepts 
Jakarta’s offer of special autonomy. 

East Timor could choose its own ban- 
ner while remaining under the Indone- 
sian flag, Mr. Alatas said, while out- 
lining for the first time details of be 
autonomy package. 

Indonesia is trying to encourage East 
Timor, a former Portuguese territory, to 
accept autonomy but remain part of 
Indonesia as be best solution to its 
problems. 

But in an about-face last week, 
Jakarta said it may let East Timor go if it 
refused be autonomy offer. This move 
abruptly reversed 23 years of staunch 
opposition to any suggestion of inde- 
pendence. 

“The package we are offering is a 
wide range of freedoms," said Mr. Al- 
atas. 

It includes, be said, “beir own polit- 
ical parly system separate from the 
political party system of Indonesia." 

"They can arrange their own elec- 
tion, choose what kind of Parliament 
they want, and choose beir own pro- 
vincial head," he said. “They can even 
choose their own banner." 

President B J. Habibie said autonomy 
would solve be issue of East Timor. 

“If that proposal is rejected,” he 
said, “the government will ask die 
People's Consultative Assembly to de- 
cide be fate of be East Timorese after 
the June 7 election." 

Elsewhere, fighting between anti-riot 
officers and separatist protesters in a 
northern Indonesian town left at least 
two dead, police and witnesses said 
Thursday. 

The military chief of East Aceh, Lieu- 
tenant Colonel Ilyas, said two were 
dead. 

But reports vary as to the death tolL A 
local reporter said he saw five bodies. 
Meanwhile, a human rights lawyer cited 
reports from villagers as saying be 
known death toll was 16. 

Violence broke out Wednesday in 
Aceh Province during a forum to voice 



MALAYSIA: Crisis? What Crisis? 
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“If you’re looking for a cataclysmic 
situation, you won’t find it,” said Jomo 
K.S., professor of economics at be Uni- 
versity of Malaya. “I think we have to 
recognize this crisis for what it is. It 
began as a currency crisis and it became 
a financial crisis and now a recession. 
Some sectors of be economy have been 
smashed. But most are doing reasonably 
welL" 

Economists caution, however, that 
although Malaysia may have exhibited 
resilience in be face of be crisis, there 
is no Gelling how much longer be coun- 
try can handle a deep recession. 

“If be economy doesn't reverse itself 
by the middle of this year, you might start 
seeing some of the acute problems that 
our neighbors have," said Mohammed 
ArifF, executive director of die Malay- 
sian Institute of Economic Research. 

Malaysia’s economic crisis — like 
economic downturns be world over — 
is often calculated using relatively ab- 
stract economic data: industrial produc- 
tion figures, be rise and fall of exports 
and change in gross domestic product, a 
broad measure of goods and services. 

Indeed, by many of these calcula- 
tions, Malaysia is facing its worst eco- 
nomic crisis in decades. The economy 
shrank last year by about 6 percent — a 
radical shift from be boom-years av- 
erage of 8 percent annual growth. 

What is striking is how this decline in 
economic activity has barely denied be 
lives of people like Mr. Haris. He and 
his family say they are spending less and 


m onth near toll booths just outside Ku- 
ala Lumpur, a modern capital bat seems 
to belie all signs of crisis. Shopping 
malls are still bustling, and restaurants 
and bars in the city’s trendy nightspots 
are still full, even on weekdays. 

"Th es e are things that puzzle a lot of 
people," Mr. Ariff of the Malaysian In- 
stitute of Economic Research said. “Vis- 
itors to KL say: ‘Crisis? What crisis?’ 
The city is as active and animate d as it 
was and people are just as busy. They 
don’t see the crisis by looking around 
KL. When they go to Jakarta, bey can 
see the crisis. When they go to Bangkok, 
they can see it But in KL they don’t ” 


Hot Line Removed 
As Execution Nears 


Many Malaysians say that foreign 
perceptions of the country are worse 
than the country's economic realities. 


MANILA, Philippines — Pres- 
ident Joseph Estrada ordered be 
removal of a telephone hot line 
between his office and be national 
penitentiary Thursday to dramatize 
his refusal to spare a convicted 
rhild rapist scheduled to die in the 
Philippines* first execution in 23 
years. 

Leo Echegaray, convicted of 
raping his 10-year-old stepdaugh- 
ter five times, is to be put to death 
by lethal injection Friday after- 
noon. 


profile rhe^^o/^ftime Minister Ma- 
hathir bin Mohamad, who often speaks 


Many Filipinos support capital 
punishment because of exasperation 
over widespread crime. But others, 
led by be Roman Catholic Church, 
say there is no proof that capital 
punishment reduces crime. (AP) 


h ath ir bin Mohamad, who often speaks 
in provocative teems of die destruct- 
iveness of the crisis on people’s lives. 

Art may have playea a minor role in 
creating a perception of misery in 
Malaysia. Kow Leong Kiang, a young 
Malaysian painter, last year won first 
place in a Southeast Asian painting com- 
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petition for a work tided “Mr. Foreign 
Speculator, Stop Damaging Our Conn- 


Pakistan Welcomes 
Indian State Visit 


putting off plans for foreign holidays. 
But seen in be scope of beir lives — 


EayNuMfUn 

East Timorese who favor strong ties with Jakarta showing their 
weapons Thursday as they guarded a post in the village of Vatu boro 
against passible attacks by pro-independence forces in the province. 


support for be Free Aceh Movement, a 
rebel band that has been fighting for an 
independent state for decades. 

Police and soldiers moved in to break 


up be meeting in be town of Idi Cut, 
which was attended by thousands of 


which was attended by thousands of 
people. Some protesters hurled stones at 
police and army posts. 

Officers fired warning shots and ben 
fired live ammunition at be crowd, wit- 
nesses said. 

The human rights lawyer, Yacob 


Hamzah, has visited Idi Cut and in- 
terviewed residents who said that 53 
were feared dead and about 100 people 
injured. 

Mr. Hamzah, director of be Jskandar 
Muda Legal Aid Foundation, said he did 
not see be bodies of the victims. 

He said that 12 families had identified 
15 bodies and that another body was not 
identified. “But villagers said be actual 
death toll was 53," Mr. Hamzah said. 
(Reuters, AP) 


But seen in be scope of beir lives — 
and indeed an entire generation of 
Malaysians who grew up in poor, rural 
environments but who now live in mod- 
em cities — the crisis seems but a blip. 

Mr. Haris was raised by his grand- 
parents, who tanght him to plant a rice 
paddy and tend to the rambutan tree in be 
back yard. Today he is the human re- 
sources manager of the country’s largest 
part He has an Indonesian maid — very 
common among the country's upper 
middle class — as well as two cars and a 
house in the suburbs of Kuala Lumpur. 

And despite be economic crisis, 
none of that seems in jeopardy. 

It is perhaps a sign of the times that 
one of be most contentious political 
issues in Malaysia today is not the al- 
leviation of poverty or unemployment, 
but an increase in highway tolls. Op- 
position politicians staged protests last 


Speculator, Stop Da magin g Our Coun- 
try!" The painting is apocalyptic: Three 
young children messed in rags stand 
sour-faced in a blood-red field surroun- 
ded by sickly looking water buffaloes. 

But one would be hard-pressed to 
find such a scene of abject poverty and 
suffering in Malaysia. The country’s 
resilience to the crisis, economists say, 
comes bob from its relative affluence 
before the crisis and be large number of 
foreign workers who ‘ ‘cushion’ ' the im- 


pact for Malaysians. As many as a mil- 
lion foreign workers have gone home to 


lion foreign workers have gone home to 
places tike Indonesia, Bangladesh and 
Thailand since be crisis started. 


ISLAMABAD, Pakistan — 
Pakistan on Thursday welcomed 
plans by be Indian prime minister, 
Atal Bihari Vajpayee, to visit by an 
inaugural bus service, and it urged 
New Delhi to show the necessary 
will to settle common disputes. 

Foreign Minister Sartaj Aziz told 
a news conference that Mr. Vaj- 
payee's visit could help stimulate 
peace talks between be two arch- 
rivals, which conducted tit-for-tat 
nuclear tests in May. ( Reuters) 
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The diversification of the Malaysian 
economy is another factor. Mr. Jomo 


points out that damage to the economy 
has been concentrated in be finance, 
construction and real estate sectors. 

Demand for such items as computer 
chips and television sets remains rel- 
atively steady. High prices for major 
agricultural products have also mitigated 
be effects on be hardest-hit sectors. 

“Certain sectors are doing extremely 
well,*’ said Yeap Jin Soo, a partner at 
Korn/Feny International (Malaysia) 
Sdn., a head-hunting firm in Kuala 
Lumpur. Mr. Yeap sard the market for 
top executives among multinational 
corporations remained “tight” 


Industrialist Says 
He Gave to Kim 


SEOUL — A convicted indus- 
trialist told a parliamentary panel 
Thursday that he gave former Pres- 
ident Kim Young Sam 15 billion 
won ($12.8 million) in illegal cam- 
paign funds in 1 992. 

The testimony by Chung Tae 
Soo, former owner of bankrupt 
Hanbo Steel & General Engineer- 
ing, contradicted a repeated claim 
by the former president bat he nev- 
er received any money from Chung 
or other businessmen. (AP) 
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Paris and Suburbs 


Switzerland 


TUSCANY • Corny saal, comphtey re- 
stored tn old style, itang nan tBtfnolcgy. 
15 rota way hum sea. port and pot 
course. Deluxe house in t*s location, 
about 240 sq.ru. Bring space and 200 
sqm outside area (needs to he rwin- 
lained). 20 ha toresi, vineyard, oire 
grove plus trees, meadows and toyxjsng 
archway. For sate tram private owner. 
USS1U. Plus enrtry sod wft 3 apart- 
ments, ca 400 stun, 2 houses. wXD 
sqm. property. USS1M. Contact Italy, 
lax 0ffliHMMXGB?1. Tet- 6337007 


HARMS EXCEPTIONAL LOFT-HOUSE, 
300 SOM. cn vay quiet coutyrad taring 


south. Lane Mtkj, k&dwi, lainfry 
room, 2 beaooras, 2 bats, study, dress- 


ing. Indoor heated swimming pool 


Emripprt wto / ta contaamng. Pfr 
tee terrace 15 stun, parifrg. But 1997 
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Real Estate 
for Rent 


Paris Area Furnished 


Paris Area Unfurnished 


LAKE (HEM & ALPS 

Sate to fcreqere authorized 
our specURv ctooe 1975 


tee terrace 15 sqm, 
FF 95 M. marais 
+33 (0)6 0705 0*21 f 


feSnotmaiLeon 
l W1 *277 1021 


FOR SALE Rl THE StRROUWnQS of 
ROME CareUJr (wished vita at 340 
sq.ru. m thee web wfth a a*te vtemr 
over the late of Bmcbno. stranded 
by a part ot 4.000 sqm Garage. 
5650,000. Tefftoc +39 06 96204003 


NEAR CHAMPS DE MARS frontons 
bufcflng, 193 sqm apartment, 3rd 
txsB. tyen vtorr. Enters hai, tit* 
reception, 4 bertoons, 2 tabs, shower 
room, 2 WCs, laundry room, tufty 
equipped ttehen + psuhy. makfs 
ro om / shower. Garage rental postiria. 
Phone OMier +33 ffll S3 56 S3 41 


Altacfa proparties, overioofcxn views 
1 to 5 bemoans, horn SFr 300100. 
REtACSJL 

52, HodMbal CH-1211 (SEVA 2 
Tet 9122734 15 « Fax 734 12 2D 



Nol hHotand 

far fsenft hankhed houaaaBMs. 
Tel: 31-2M448751 Fax 31-204465909 
Yhown 19-21, 1063 Am Amsteton 
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YOUR REAL ESTATE 
AGENT M PARIS 


PARIS 7th - VAMEAU 

EXCEPTIONAL 1 
HOUSE WITH CHARACTER 
270 syn., 4 bedrooms. smaB garden. 
FEAU TUI - Tat +33 (9)1 45 55 17 95 


Tet 433 

Fax +33 


ff -2030.05 

47 20 3404 


SMALL VACATE K HOUSE. Pataa and 


apart hire view. Famous toufct spot. 
Ronco/Ascona. For documea&floo Fax: 


Switzerland 


Ronco/Ascona. For docuneo&floo 
+41 790 334 77 19 
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Real Estate 
for Safe 


French Provinces 


London 


NEULIY ON BOtS 

fn IreedDne, high dass biding. 
185 sqn, smarted by 850 sqm 


TEL AVIV, sea front near Dan Hotel, 
view cr the OW Jafla, twitted 2 -bed- 
more fta nth enstrt bathrooms. Bring 
room, ktaben, lor re* waaMy/mortNy. 


Caribbean 


BED S BREAKFAST & FAJflLY HOME 
nfth or without restaurant Fax: +33 
t0K 42 ZB 87 37 


LONDON, CtfiSEA, 2-fied part floor 
tat, gas hem 77 yr tease, good decoa- 
bra Oder. £225,000. 0486 77B 521 


SAtd -BARTH ELEJfY: BufldaMe Lot 
AoRBdmaiNy 4530 sqm Neer Gushvta. 
Phone USA (516) 67B-2200 Fax: @16) 
678-2201 E-rat rtfl20aotinn 


ON LAKE GENEVA, 25 bn to Geneva, 
350 stun, house + 2000 sqm cartel, 
FF3.KXM0 Tet SwC ++ 4179433*564 


Paris and Suburbs 


MARAIS 60 sqm kl 400 yew oU house 
renovated, high ceMmp, beams, wood, 
stany. Safes Franc 600,000. Tet +33 
(0)1 42 78 02 5B or (0)6 61 70 02 58 


THE CARLYLE HOia-«4a(taaV7Bt> SI 
Fabulous 1-besfttxHi ptedatarre h NTs 
premier Ul service hotel USD SESDfr. 
teroia Roma 21263M731 
FOX HBBBfTTAL GROUP 


Sente, Rattatsans, Sttbtuffcg Fool 
and pttrtCal D)71 730 5398 or Fax 
0171 730 7580. 


PARIS PROIIO 

Apartnerts to ran hutted erm 
Sate & ffepaity Manageraert Senfcas. 

25 Av Hodie 75006 Paris Fx 01-45611020 


GENEVA, LUXURY FURNISHED apart- 
mens. Front sterfios to 4 betfroems. Tet 
+4 1 22 735 6320 Fax +41 22 736 26M 


LUXURY RHMSHED APARTVBfT, 
200 sq.uL, Paris ISM, dose Seine. 


A PUCE TO CALL HOME can be 


Reach Riviera 


GAMES 30 HBL LUXURY 1997 VILA 
5 00 sqm O traarfamy oraftmansftfa. 
agknGqrikcom Fax US 617-53K221 


.liffii near AVENUE FOCH 

Beaufeji twee, ter XDfflt cert 
on 3 tevefe. Ftefag souft wib tags 
pntan, on prtrte lan& 


ST GBHIAM 0ES PRES lop Dor vtw, 
ten cert house. 3ft nans, ceta, irate 
passUa, teal cofla. +33 (0)609767584 


TRUMP TOWERCtt AveiNYC 
Hgh floor notate Central Pa* & NYC. 
2 bedoaiB, 2$ bat* USD si.tfQjxn. 
Emel Gfctaran 21K3W712 
FOX HESDBI1IAL GROUP 


FLORENCE. Luxury furnished apart- 
ness io httxte. center, neare d hette 
Air confined, el contorts. Untoun2 


50i floor, eumy. ovralooUng gardens, 
3 batons, 2 bathrooms + sh o wn s . 
Pattg. FF27.300 al charges included, 
noagicy fees. Tel +33(0)1 40 25 95 0B 
or mcble +33 (Q6 03 26 33 58. 


Is. Agent Inquiries rtecome. Tat 
055/2547310 Fas +38/055/2347312 


youre in Manhattan Apartments or 
B&Bi HoBdav or huslKss. 


Biffs. Hoiday or business. 

Tfll 212-496-8000 Fta. 21249M020 
wwaptetaxafiomanoi 


MONTAIGNE 


Scotland 


London 


FINE FRENCH PROPERTIES 
MsM Estate Services 
teWOS WgH . 

wwrapaterisjw/reratral 


nllOUGKS, modem vfc h ptaatt part. 
Calm, pooL 4 bertooneft bads. FF48U 
AG. ABC Tet (33)497 063 838 Fsc 839 


Wwoalffcta. 
FREE : ffttiOOOa 
LAFORET (0)1 44 17 49 0 


Hgh cfass biidhig, 75 sqm 
Ranted decorator. FFffiSn. 


French Alps 


MERffla LES AL1UES - BY OIMB) 
5-tafrccni chaw. 3 teas, maadeert 
w* Ff 62U. Tet +33 [0)1 478B 5758 
Fax +33 (0)1 4116 0956 


IERZUYA, facing sea, tap txaftn, ter- 
tic view, Broom house, 5 btes, tent- 
oofadKortoi RWE. GaRfafl, (arras- 
es. 4 2M. Tsffax 02 - 823 46 51 


TTth, courcelles-mohceau area 

Very high dass ^artmai of 230 sqm 
Character freestone buWng, iqier toqr. 
Professoral use rnsstte. Decotojn 
wort to do. Price #5^000 T*. +33 
ffi 11 02 51 59 Fta (0)1 40 06 47 6 


G0LWG W CAflHOUSTE SCOTLAND 
BeeudUyfiirttedteuyapaUBraol- 
faring apart vievs of chanficnshfp gal 
course end owriooteg North See end 
Rker Tay to St Andrews. Coopfctag 
hai, lounge, tteben, 2 doubto batons 


& Mftroom wtt shower, Garage i oB 
street paring. Cflas orar £70,000. For 
ttormata (few cal +441 382 200301 
(agent) or lax ++441 382 200099 m 
fi. T. Bans. 


French Provinces 


7 fra PROPERTY - 1901 CENT. CASTLE 
500 sqm + otoddmgs, pod. CaB 
+33 (0)5 53 60 38 06 


a ukvna/vuA near abzio- star 
rttre to Ffanm gated 3 bedrooms btii 
excefcrt andBon. raantartd grorate 
waft to beach . 3300,000 US. Contact: 
JaniceUsdnalisn 


8th, FASHOKAfiLE PART OF Francos 
lar. IMi dass corner Hat Sumy, triple 
reception. 2 mate' rooms, In perfect 
commo n Reedy to move to Tet +33 
m 09 93 27 11 or (0)1 48 11 11 89 


Ittfr BASTILLE PENTHOUSE FLAT 
Spacious lay-out on 2 levels, open view, 
sodhtoth exposure, al comforts. 
FFlfiL Tet +33 ( 0)1 44 6B 91 84 


SPAM Uedtensilan Sea, tnapEcsd 
onatfc private vflal 800 sqm Towering 
domed ertrance, store was, grati sa- 
fari, artists storto. Olympic pod, 6 bert- 
room sites wth kepttes. Ptanefar 
+34 S50 13 80 68 


CONTEMPORARY 

MASTERPIECE 

S2.950.000 

oi apprexiaatel/ 2.96 acre* ratlb 
oceu. Isle C raouiala views asd 
privacy la the estates area oi 
Moo lecno. Pool & roora for male 
ttwrl. guest house or stable la 
Moaieclia Union school starlet. 


HARRY KOLB 

Sotheby's 

International Realty 
USA 805-564-8100 24 frrevc. 
11 06 Coast vmage Road. SaHeD 
Moatedto. CA. 83106 USA 


LOffiON - Lnay Fht few* dBoraal- 
ed A twitted to Mgh standard. Quiet 
bate ft best pat of CMsaa. Seeps 
2-4. WeeHy v raortfriy. From BOO 
week. CaS or fax tor dotes. Teh +44 
171 952 1778 Fta: +44 171 £2 1*1 


COfSt TEL +33 (0)1 45 86 92 52 
FAX: +33 (0)1 45 65 44 13 


"fertofo HMutan Lodgings, NYC. 
Snort stay fretury apartmems. supator 
B 4 B regtetry. many tocrfkms- 
Tot 212-677-7616 Fta: 2126536295 
w wwj wa t ato iiadtaBSfln 


PAHS IMi, Avenue Georges Dante. 
Furnished apstmert to rent, berated 
area, luxury IBOstyn, 2 bedrooms, baft- 


Paris Ana Furnished 


roans, big Ktoq room. Air coraHmed. 
SEEOGtontt. Ca +33 (0)1 4722 J 188 . 


Real Estate Wanted&cchange 


Paris Area Unfurnished 


AGBICE CHAVS B.YSEES 


finttral aparnaru, 3 Bonds or more 
a irturishfld, rasxtonu anas. 


Tel: 433 1 

Foe +33 


I 42 25 32 25 

>1 45 63 37 09 


PARS 7lh - HAC / RASHUL 

Vay beafil piadflteiB, 


SQttk, 1 btexm, top Boa 
BW Twer view. FFM^oo iwL 
F6AU Tat +33 (0)1 K <2 15 74 



PARIS-NEW YORK - Red or eMteP^ 
aganfl equwaJonj. OuteteiSng apart- 
jpont to central Pals, laarch^rttor. 

panoamic vtes. IJBOD sql 
n, Bth flow, modern DiftJng, 900 sqi- 
la waoB te gate IJBOO sqK. roof 
3 bertooms, 3 tteraxm. Nng 
ton. tong area, Uttfun, sturto hr 
*fl.9»a9e Tet +33 (0)1 45 B7 36 59. 
R* $1 43 38 00 83. 






































































EUROPE 


Oltlt 


might be m nlv r 

. Bible Tor Sc currcm “BunV S^ 
pwA^Tha 1 is why peupt ;>* 
knowulWho is that man; \vi, v to 
Y«ung ,v<' n fr >* 
. Sc n uflr founding fathet ' p * B o* 
- - As MvWPWlWKl a popular onn . • 
Htofctor with a famous name wi« , !, «u 
McRawati^K 


S^ wn^wed to Conuun ? % 
who replaced Presidem Fwdina^?!^ 
C0« When ho fled the PhilmnS 1 '!?'- 
M». MttttWftU dismiss** ihC 8 * 
im. ^Tm always idling 
‘pJoaavno; l*m not ('on ■ • ^Pk, 


tribution against Mr. Suhano a *-> 
/she. wya, she wants a revUmn 0 ?£ 
TOMtty s official history. M , Ih ” f* 
"■;. Tuher is accorded his proper n i-7 
hiattiy and some of ihe mvstenw *?,? 
cwwor rad death are laid 16 rest 
are somany missing links.*' she sa? 


BRIEFLY 


Hot Line Removed 
AsExecution Nears 

. 1 MANILA, Philippines — 

. ktew Joscph Estrada ordered ihe 
removal of a telephone hoi line 
between hi$ office and ihe n.nianaj 
penitentiary Thursday to dramatic 
his refusal to spare a convict^ 
chUd rapist scheduled to die in the 
Philippines' first execution m 23 
years., 

Leo Echcganty, convicied of 1 
-raping to 10-y ear-old Mepdaugh- 1 
UE five times, is to be pui to death ; 
'by ledul injection Friday afi n . ' 
noon. ; 

Many Filipinos support capital 
punishment because ol cxaspoaiKa ! 
■ over widespread crime But oihm. j 
led by the Roman Catholic Chunk | 
» say there is no proot that c.tpml , 
• punishment reduces crone. i.-tFi ! 


Pakistan Welcomes \ 
Indian State 1 hit ; 

. ISLAMABAD. Pakistan - 
Pakistan on Thursday welcomed 
ptaMby tfac Indian prime minister. 

' A$al Bifari Vajpayee, to visit by an 
iMB^paral bus service, and it urged 
-fWta Delhi to show the raceway 
cattle common disputes. 

* Ftirragn Minister .San.it A?i; told 
■ a' newt, conference that Mr Vaj- 
payti’B . viftit could help stimulate 
pi§nr between the two aicb- 
:tfnU.'whkh comtucied tn-Kx-ta 
1 hanlramr m May < 


Arrests and Raids in Moscow Portend Possible Crackdown on Corruption 


By Celestine Bohlen 

; New York Times Service 

MOSCOW —-Russia’s chief prosecutor sud- 
denly resigns, officially for health reasons, al- 
though no one believes that 
. A fomaei justirc minister, out of office for two 
• years, is arrested on charges of fraud and em- 
bezzlement. 

Then the police confirmed Wednesday night 
that they had found evidence of illegal wiretap- 
ping during a city wide raid of offices and apart- 
ments miked to Boris Berezovsky, the best- 
known Russian business man ace political in- 
triguer and, now, the most public target of what 
seems to be Prime Minister Yevgeni Primakov's 
opening shot in a crackdown on economic crime 
A and corruption, 

• ? Mr. Pnmakov sent out a warning last week 
when he said that an amnesty of 94,000 prisoners 
would free cells needed to house an incoming 
wave of corrupt officials and businessmen. 

But as Mr. Berezovsky noted in response. 


economfc crimes are a malleable offense that can 
be easily twisted to political purpose. 

As a -mini who has openly boasted about his 
role in making and breaking successive Russian 
political fortunes, Mr. Berezovsky has already 
seen ihe Primakov government methodically 
chip away ar his power base, starting with an 
attempt to push him out of Russia’s largest TV 
station, which is now virtually bankrupt. 

No sooner did he call on Mr. Primakov to cool 
his threats than armed Russian Federation agents 
in black ski masks swooped this week through 
die offices of Sibneft, a Berezovsky-controlled 
oil company, and Atoll, a Berezovsky-controlled 
security company. 

Atoll has been accused of serving as Mr. 
Berezovsky’s private intelligence agency, 
secretly spying on top Russian officials and even 
members of Resident Baris Yeltsin’s family. 

The raids, seen as the final blows to Mr. 
Berezovsky’s dwindling prestige and influence 
— took place Tuesday, toe day that President 
Yeltsin accepted toe resignation of the chief 


prosecutor, Yuri Skuratov. It was also toe same 
‘day that Mr. Yeltsin, still convalescing from a 
bleeding ulcer, unexpectedly made a brief ap- 
pearance in the Kremlin — his fust visit there 
this year— where, in keeping with past practice, 
he promptly fired four of his aides. 

u, as som&'believe, toe events are linked, then 
they suggest that Russia is undergoing another 
bout of old-style intrigue, which, as one expert 
on Soviet behavior has said, is as difficult to 
decipher as a wrestling match undo* a rug. 

“To outside observers, aQ this smells of deep 
medieval political barbarity, thickly mixed with 
an uncivilized reckoning of accounts between 
opponent^,” noted a political commentator for 
NezavisimayaGazeta, a newspaper with close 
ties to Mr. Berezovsky. 

In private conversations , Kremlin aides ac- 
knowledged that there was more to Mr. Skur- 
atov Y abrupt exit than a bad heart, toe ailment 
with which he was ariminarf Monday to toe 
Kremlin hospital. 

They said Mr. Yeltsin's displeasure had been 


a long time building, first over Mr. Skunuov’s 
failure to bring the most publicized Russian 
crimes to trial and, more recently, over bis failure 
to move against outspoken neo-fascist and anti- 
Semitic politicians. 

“It was not a sudden phenomenon,” one 
Kremlin aide said. “It was a sum of all toe cases, 
several of them important, that were not 
solved.” 

The prosecutor’s foot-dragging in bringing a 
case against Albert Makashov — a Communist 
member of Parliament who in October tailed Tor 
Jews to be driven out of Russia — was linked to 
the resurgence last weekend of a small splinter 
neo-fascist group in Moscow. 

Although Mr. Skuratov has not solved any of 
Russia’s more notorious murders — including 
■the killing of Galina Staravoitova, a widely 
respected liberal legislator from Sl Petersburg 
— he did recently open well-publicized inves- 
tigations into toe former leadership at the Rus- 
sian Central Bank and into some of Russia's 
biggest privatized companies, earning himself 


Russian Mirror Flops 

Test in Space Tangles With Antenna 
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Camp&xibrOir SK&Fnm Diipas^a 

KOROLYOV, Russia — An am- 
bitious Russian, attempt to reflect the 
sun’s light toward dark areas of toe 
Earth failed Thursday when a giant 
mints: malfunctioned. 
a In the test astronauts aboard toe 
Russian space station Mir were to 
bounce sunlight off a 25-meter (82- 
foot) fabric mirror and direct the 
rays toward the ground, producing 
beams up to 10 times brighter than 
the full moon. 

But the minor, which became en- 
tangled with an antenna during toe 
first attempt to open it. was left 
hanging limply from a supply ship. 

. “At the very beginning, as we 
were unfolding the reflective mi nor, 
another antenna also unfolded,” said 
Vladimir Solovyov, flight director at 
Korolyov Mission Control outside 
Moscow. “It blocked toe zone for 
the mirror to unfold normally.” 

Space officials, contem plating 
the latest setback to Russia's cash- 
starved space program, said they 
would decide by Fnday whether to 
continue their efforts before toe sup- 
■ ply ship is left to bum up as it re- 
V enters the Earth’s atmosphere. 

“Of course we were hoping fora 
complete success, but even this ex- 
perience was usefiti,’ ’ said Vladhnir 
Syromy atnikov . the project’s co-- 
ordinator. 

The experiment was intended to 
show whether such mirrors can light 
up the Russian north or other areas 
with dark winters or bring light to 
disastffl 1 zones. * 

' About two hours after toe timrot 
tangled with toe antenna, toe cos- 
monauts Gennadi Padalka and. 
Sergei Avdeyev dislodged it by is- 
suing remote control commands to 
the Progress snpply ship, which bad 
earlier undockeafiom toe space star 
turn Mir. Later attempts to use cen- 
trifugal force to unfold toe minor by 
• spinning the Progress — like a 
whirling dervish whose garment 


rises into a circle — failed. 

Officials said different groups of 
engineers had not properly coor- 
dinated their activities, lading to 
toe mistake. 

“It was not a crew mistake,” said 
an official from the Energrya rocket 
company, which was carrying out 
the experiment. “It appears to be a 
programming error.” 

Mr. Syromy atnikov said it would 
take two or three years before a 
s imilar experiment could be re- 
peated. 

Russian space officials had hoped 
a light spot of six to eigjht kilometers 
(four to five miles) in diameter 
would be visible in parts of Europe 
and in Canada. The Mir astronauts 
were to try to keep toe beam trained 
on ground targets for one or two 
minutes at a time 

The first place to view toe mirror 
— which should have resembled a 
bright star in the sky — was to have 
beat Karaganda in northern Ka- 
zakhstan. Residents there said they 
would not have seen it anyway bo- 
cause of clond cover. 

Russia earned out a more modest 
space minor test in 1993. Cosmo- 
nauts saw toe reflection, but it was 
not visible from Earth. 

Russian space officials had been 
hoping for a spectacular success to 
bolstertheir efforts to attract private 
funds to keep Mir in orbit past its 
scheduled retirement in Jane. ' 

Many astronomers were protest- 
ing the experiment, saying such de- 
velopments threaten to produce new 
kinds of light ptiUtitiou tfcal'could 
blind telescopes exploring toe night 

_d?y- . .. . . 

The test is sponsored by a team of 
Russian companies known as the 
Space Regatta Consortium, which 
foresees swarms of space mirrare as 
wide as 200 meters and orbiting up ~ 
to 4,800 kilometers high. The ntir- 
rars' would be used mainly to light 
cities'. (Reuters, NYT) 
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enemies among liberal reformers and friends 
among Communists. 

But somehow or other, toe most prevalent 
theories about his resignation seem to revolve 
around Mr. Berezovsky, whose political influ- 
ence steins in Large pan from the fact — or the 
illusion — that he has close ties to Mr. Yeltsin's 
family, in particular Tatiana Dyachenko, die 
president’s daughter and political adviser. 

According to one version, Mr. Skuratov, fear- 
ing Mr. Berezovsky’s influence, had dawdled 
over the investigation into Mr. Berezovsky’s 
wire-tapping operations, even after they were 
revealed in a newspaper article. 

Some say that toe driving force behind toe 
ouster of Mr. Skuratov may have been Mr. 
Primakov, who, after four months as prime min- 
ister, wants to make headway on his promise to 
crack down on corruption. 

The Interior Ministry announced Wednesday 
it had arrested a former justice minister, Valentin 
Kovalyov, on charges of embezzlement — two 
years after be resigned amid a sex scandal 


BRIEFLY 


Join GUA|mct Frmcc-Fif«c 

NATURE’S WRATH — Trucks lying on their sides Thursday on a section of the A1 highway in 
Yorkshire, England, after gale-force winds blew over dozens of vehicles, causing traffic chaos. 

To Paris, U.S. Looks Like a fi Hyperpower 5 


International Herald Tribune 

PARIS — Foreign Minister 
Hubert Vedrine says that he now 
defines toe United States as a “hy- 
perpower,” a new term that he 
thinks best describes “a country that 
is dominant or predominant in all 
categories.” 

“Superpower,” in his view, was 
a Cold War word that reflected mil- 
itary capabilities of both toe Soviet 
Union and toe United States. Bat 
now, toe breadth of American 
strength is unique, extending be- 
yond economics, technology or mil- 
itary might to “this domination of 
attitudes, concepts, language and 
modes of lfffc” 

In a speech on Monday before the 
Association Ftance-Ameriques, a 
group promoting friendship be- 
tween France and toe Americas, Mr. 


Vedrine said that in other times, 
great dynasties were almost always 
counterbalanced by other powers. - 

“Today, that’s not the case, and 
therefore there is this question at the 
center of toe world's current prob- 
lems,” he said. 

The remarks were in line with 
recent attempts by President 
Jacques Chirac, Prime Minister Li- 
onel Jospin and Mr. Vedrine to draw 
attention to what France now calls 
American unilateralism, and to at- 
tract other- countries to the idea of 
counteracting it through French-led 
multilateral initiatives. 

■ Mr. Vedrine described France as 
a 1 'power of world influence,” situ- 
ated in a category coming imme- 
diately after the United Stales, and 
including, I?e declared, “Germany, 
Britain, Russia, Japan, India, and 


perhaps others.” 
Early in the we 


Early in the week, in an interview 
with toe weekly newsmagazine 
L’Express, Mr. Vedrine was asked 
what could be done “to resist toe 
steamroller,” meaning toe United 
States. 

“How do you counterbalance 
these tendencies when they are ab- 
usive?” Mr. Vedrine responded, re- 
peating toe question. 

“Through steady and perse rver- 
ing work in favor of real multi- 
lateralism against fl n i l ateralis™, for 
balanced multipolarism against uni- 
polarism, for cultural diversity 
against uniformity. 

“None of that will happen auto- 
matically and our influence in toe 
world isn’t going to grow all by 
itself. A strategy, a tactic, a method, 
are necessary .It’s possible.’ ’ 


INTERMARKET 


Russian Court Refuses to Bar 
Environmental Treason Suit 

MOSCOW — In a setback for human rights groups, 
Russia’s highest court refused Thursday to drop treason 
charges against a retired officer who exposed nuclear 
pollution. 

The ruling prolongs the ordeal of Alexander Nikitin, 
who was arrested three years ago after helping to doc- 
ument environmental pollution by Russia’s northern 
fleet 

Mr. Nikitin's arrest has already had a chilling effect on 
toe willingness of Russians researchers to investigate 
environmental abuses by the military. 

It also highlights the weaknesses of the Russian ju- 
diciary, which has been careful not to alienate toe power- 
ful security services by acquitting Mr. Nikitin or bringing 
die case to a close. (AIT) 

IRA Reports Theft of Its Arms 

BELFAST — The Irish Republican Army said Thurs- 
day that dissidents had stoleu some of its extensive 
arsenal of guns and bomb-making equipment 

The admission increased pressure on politicians trying 
to implement Northern Ireland’s peace accord. It also 
provoked more calls for the IRA to disarm — an issue that 
has blocked progress toward setting up an executive for 
toe province because it would include the IRA’s political 
wing, Sinn Fein. 

Mo Mowlam, Britain's most senior minister in the 
province, said in London that the situation was serious. 
*Tt confirms we're entering a very difficult period,' ’ she 
said. “There’s no doubt that we need to make political 
progress now.” (Reuters) 

Polish Roadblocks Dismantled 

WARSAW — Protesting faimets dismantled road- 
blocks Thursday after they resumed negotiations with the 
government over their objections to agricultural reforms 
and their calls for price increases for farm products. 

• The government demanded as a condition for resumed 
meetings an end to blockades on hundreds of roads and 
highways that started Jan. 25. Officials had termed toe 
protests “demoralizing” to toe nation. “There are no 
roadblocks,” Labor Minister Longin Komolowski said, 
“so we start talks. And talks lead to solving problems.” 

At their peak, on Wednesday, the roadblocks of farm 
equipment and bales of hay were in place on 66 highways 
and 400 smaller roads. The farmers have threatened to 
restore them if the talks fail ( AP J 
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Hope for East Timor 


Indonesia's forcible annexation of 
East Timor 23 years ago has brought 
death and devastation to the territory's 
people and been criticized by most of 
the world's governments. So it is en- 
couraging that President B. J. Habibie 
now says he would consider granting 
the territory independence later this 
year if his offer of autonomy under 
Indonesian rule is not accepted. 

But the tuning and manner of any 
Indonesian exit must be carefully 
planned. After nearly a quarter-century 
of repression. East Timor needs a 
chance to regain its balance and disarm 
the warring parties. 

East Timor’s people should be al- 
lowed to determine their own future 
through an internationally monitored 
referendum. This should be held after 
Indonesian-backed paramilitary fight- 
ers as well as pro-independence guer- 
rillas have been disarmed and most 
Indonesian troops withdrawn. 


East Timor was a Portuguese colony 
until Indonesia grabbed it after Por- 
tugal’s 1974 revolution. The territory's 
history, culture and religion make it 
unlike the rest of the Indonesian ar- 
chipelago. Jakarta’s efforts to subdue it 
have been vigorously and persistently 
resisted. A thud of East Timor’s pop- 
ulation died from war, famine or disease 
in the early years of Indonesian rule. 

Lisbon and Indonesia's leadership 
are now engaged in talks sponsored by 
the United Nations over die territory’s 
future. Portugal’s role has been pos- 
itive, trying to compel Indonesia to 
take more account of Timorese con- 
cerns. But the people Jakarta really 
needs to negotiate with are Timorese 
leaders themselves. Having refused to 
budge for two decades on die question 
of East Timor’s political status. Jakarta 
must now move carefully and respons- 
ibly toward a referendum. 

— THE NEW YORK TIMES. 


Peru and Ecuador 


The presidents of Peru and Ecuador 
are in Washington this week to cel- 
ebrate the signing of a border treaty 
that is a lot more than a border treaty. It 
enables them to ask Americans not just 
to recognize their diplomacy but also 
to invest in their growth ana stability. 

The two countries need develop- 
ment as well as friendship. Settling 
what has been called the oldest and 
most contentious conflict in South 
America lets the peacemakers adver- 
tise themselves as serious modern- 
izers. The new agreement was de- 
signed precisely as an instrument of 
modernization for both of them. 

Border disputes come from more 
than the lapses of surveyors. This one 
came from historical and emotional 
roots deep enough to touch basic 
sources of identity as well as interest 
on both sides. The tenacity of nation- 
alistic feelings made it risky but es- 
sential for Ecuador's president, J amil 
Mahuad, and Peru’s Alberto Fujimori 
to grasp the nettle. 


This is how an agreement came to be 
negotiated that marks a border and 
provides Ecuador a patch of Amazo- 
nian land to honor its soldier dead. The 
agreement also provides a plan to de- 
velop and integrate the two economies, 
especially in the impoverished border 
region. Initial funding is what the pres- 
idents seek in Washington. 

For all their psycho-diplomatic ex- 
ertions, Peru and Ecuador needed help 
from their friends, Argentina, Brazil, 
Chile and the United States. The four 
arbitrated the final settlement that the 
two had bound themselves to accept 

Ecuador and Peru deserve congrat- 
ulations. 

Mr. Fujimori could build on the 
spirit of the occasion by moving all 
the way to undo his manipulation of 
die powers of the state against the 
television proprietor Baruch Ivcher. 
in a case with international resonance. 
The dispute on that “border" needs 
to be resolved, too. 

—THE WASHINGTON POST. 


For Haiti to Escape 


Haiti is President Bill Clinton’s sad- 
dest foreign policy disappointment 
Five years ago he took a leap and, with 
20,000 American troops, restored the 
coup-ousted populist president Jean- 
Bertrand Aristide. Hopes of finning up 
a fledgling democracy and rescuing the 
Western Hemisphere's poorest econo- 
my fueled a deep and expensive en- 
gagement Unfortunately, the Haitian 
ruling class chose a power straggle 
over democracy-building, and corrup- 
tion over development 

Most recently, President Aristide’s 
handpicked successor, Rend PidvaL 
moved to bypass the existing (and hos- 
tile) Parliament in what looked sus- 
piciously like a political coup d’etat 
Things are better than they were 
under the Duvaliers, who ruled by a 
pervasive terror and permitted not even 
the small liberties that are honored 
now, if mostly in the breach. But the 
expectations ignited by the American 
intervention could not have been met 
even if a political consensus had been 


achieved, and such a consensus has not 
been even neared. The paralysis of 
government induced by two years of 
struggle between president and Par- 
liament has taken a cruel extra cut out 
of the standard of living. Tens of mil- 
lions of dollars in foreign aid are tied 
up. Mr. Aristide evades his obligation 
to encourage compromise. 

A succession of Clinton adminis- 
tration envoys and congressmen have 
gone to Port-au-Prince to urge Haitians 
to subordinate political ambition to na- 
tional interest. Much of the Haitian 
elite is dug in and needs to bear from 
the outside world. A recent bipartisan 
delegation led by Representative Ben 
Gilman, Republican of New York, 
found an urgent requirement for se- 
lection of a broader-based cabinet, es- 
tablishment of a provisional electoral 
council with the diversity to be cred- 
ible, and the election of a legislature of 
accepted legitimacy. This is Haiti's 
chance to escape its grinding crisis. 

— THE WASHINGTON POST. 


Paul Mellon’s Legacy 


For someone who in no way fancied 
himself an entrepreneur, Paul Mellon 
accomplished remarkable things with 
his inherited fortune. Simply by giving 
much of it away, he parlayed it into a 
national American treasure, one that 
includes galleries, seashores, parks and 
a huge number of artistic and intel- 
lectual endeavors. 

“Simply," of course, is not really 
the right word here. As Mr. Mellon 
remarked once, it is possible to do as 
much harm as good giving money 
away. Philanthropy can be a compli- 
cated, demanding business. The best of 
it is grounded in a genuine feeling for 
the subject at hand, consideration for 
the desires and needs of others, and a 
pretty good understanding of oneself. 
Paul Mellon was in many ways the 
perfect philanthropist. In a country that 
is rich but suspicious of public spend- 
ing. stewards of great weal* such as 
Mr. Mellon, who died on Monday, 
have an essential role to play. 

The National Gallery of Art looms 
so large and monumental in the heart of 
the capita] that it is easy to foiget that it 
dates only to 1941, was paid for by the 


private fortune of Andrew Mellon and 
was stocked over the years with nearly 
a thousand works donated by his son, 
Paul. Paul Mellon later underwrote the 
building of the gallery’s East Wing, 
which opened in 1978, and he was 
deeply involved in the gallery’s work 
for more than a half-century. 

Most of his major philanthropic 
works have a public feel, in part be- 
cause Mr. Mellon refrained from at- 
taching his name to them, but mostly 
because they were indeed meant to be 
places for the people. 

Paul Mellon, a very private man, 
lived comfortably and well most of his 
91 years, indulging his passion for 
racehorses, paintings and other beau- 
tiful things. As a public man, he left a 
legacy reflecting that love of beauty. 

Anyone who wanders the halls of ' 
the National Gallery, the unspoiled 
Hatteras shore or the many miles of 
hiking and riding trails that Paul Mel- 
lon supported might recall the epitaph 
written for the architect Christopher 
Wren nearly 300 ago: “If you would 
see his monument, look around you." 

— THE WASHINGTON POST. 
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EDITORIALS/OPINION 


A 150- to- 1 Ratio Is Far Too Lopsided for Comfort 


W ASHINGTON — Here is an in- 
dicator that should worry us. It 
has to do with a widening gap between 
the world's rich and poor. 

For years, the measure of difference 
between the top and bottom 20 percent 
of the world's population has been ob- 
tained by comparing total GNPs of 
countries with the highest and lowest 
per capita incomes. The 1993 ratio of 
60 to I is often cited, even though by 
1998 the ratio had risen to 74 to 1. 

But these comparisons do not ml«» 
into account levels within countries. 
For example, the 1998 ratio has all of 
Brazil's population in die lop category 
and none or China’s in the bottom. 

The way to make the comparison is 
to find the persoh in the worst position 
and add upward to encompass the bot- 
tom fifth of the world’s population, and 
then add downward from the richest 
persons to obtain the top fifth. 

In the past two years, adequate sur- 
veys of income or consumption shares 
by quintile groups within countries have 
become available from the World Bank. 
This permits assembling the richest and 
poorest brackets from wherever people 
may reside. If you use 1998 figures to 


By Raymond V. Baker and Jennifer Nordin 


compile these groups, you get a stag- 
gering disparity of 135 to 1. 

Even tius is almost certainly too low. 
In most countries, receipts accruing to 
the wealthy are typically understated. 
And in many countries published fig- 
ures are two years old. 

Looking ahead to 2000, the World 
Bank expects poverty in Asia — people 
living on $1 a day or less — to (rouble. 
And of course population growth is 
highest in the poorest countries. 

Considering the shortcomings in the 
present data and likely trends in the 
□ext two years, we can expect to start 
the next century with income disparity 
between the top and bottom 20 percent 
groups of perhaps 150 to 1, if we are not 
there already. 

Such disparity matters for at least 
three reasons, beyond humanitarian 
considerations. 

• After the current downturn has run 
its course, long-term growth can rap- 
idly accelerate, driven by 40 years of 
astounding technological advances. 
But the chasm between rich and poor 
limits the market for advanced pro- 


ducts. Henry Ford understood 80 years 
ago that if he was going to sell more 
cars, workers had to be able to buy 
them. He doubled wages to S5 a day. 

• A world linked by low-cost trans- 
portation and communication, partic- 
ularly television, cell phones and the 
Internet, cannot be expected to remain 
compatible with a 150-to-l income gap 
between major groups. A billion 
people living in dire poverty alongside 
a b ill ion in widening splendor on a 
planet growing ever smaller and more 
integrated is not a sustainable scenario. 
Whether it is the rich who must pause 
or the poor who must catch up is likely 
to be a defining issue in the niture. 

• George Soros is not alone in warn- 
ing of tension between democracy and 
free mar kets. Free market economics, 
in the absence of adequate regulation 
and corrective policy, allows massive 
inequality in access to education and 
medical care and accepts resulting dis- 
crepancies in standards of living. To 
maintain peaceful coexistence, income 
ga ps should be narrowed rather than 
democracy jeopardized. 


Three immediate .steps would help in 
what will be a long process of mod- 
erating evident extremes. 

Firet. cancel or substantially lighten 
the SI 60 billion and S202 billion in 
official foreign debt ot low- and 
middle-income countries, respectively 
conditional on matching internal social 
spending. Economic growth would be 
spurred and solidified. 

Second, developing and transitional 
economies urgently need vast im- 
provement in tax collection systems. 

Third, the illegal portion of flight 
capital that flows out of poorer coun- 
tries (and is aggressively sought by 
richer countries) needs lo be swiftly 
curbed, with the United States and 
Europe taking the lead. 

A global quintile disparity ot 150 
to 1 is fraught with risks for rich and 
poor alike. 

Mr. Baker is a guest scholar at the 
Brookings Institution, and Ms. Nordin 
an associate at Covance Health Eco- 
nomics: a gram from the MacArthur 
Foundation has partially supported 
their work. They contributed this to the 
International Herald Tribune. 


The West Is Smug, but It Badly Needs Revival in Asia 


By Philip Bowring 


ONDON — “Western Eco- 
nomic Forum" might have 
been a better title for tiffs year's 
annual meeting of the World 
Economic Forum in Davos, 
Switzerland. Asia was barely on 
the screen. The Asian crisis was 
assumed to be last year's story, 
and the next Asian challenge 
not yet on the horizon. 

With its high-powered del- 
egation beaded by Vice Pres- 
ident A1 Gore. Treasury Sec- 
retary Robert Rubin and as- 
sorted technology wizards, the 
United States was, at least in 
public, brimming with optimism 
about its Internet inventions, its 
growth rate, its role as driver of 
an otherwise sluggish global 
economy. Europe was more 
muted but still smugly satisfied 
with the euro launch and the 
prospect of increasing Europe's 
weight in world affairs. 

All of which may have been 
fair enough, given the state of 
the world today. But what about 


the future? The fat years do not 
last forever. 

. Many fhinlr that Interne t 

stocks are a bubble and the U.S. 
economic expansion may be in 
its final phase. What will happen 
to the rest of the world if the 
bubble bursts this year and takes 
the U.S. economy with it? 

Curiously, there was scant 
discussion of the subject, al- 
though Davos is supposed to be 
forward-looking to future 
shocks and opportunities. 

Insofar as there was a con- 
sensus it is by implication 
gloomy. Without the U.S. con- 
sumer, die world would be in 
bad shape. European demand is 
flagging. Asia has at best merely 
stabilized, and most of the de- 
veloping world has been set 
back by falling commodity 
prices and the deflationary im- 
pact of currency and debt prob- 
lems in Russia and BraziL 


If that is the correct analysis, 
one would have expected the 
assembled leaders to take more 
seriously the need both to spur 
European growth and to reverse 
the illiquidity facing develop- 
ing countries as a result of 
capital exodus and IMF-driven 
high interest rates aimed at cur- 
rency stabilization. 

The West’s endless criticisms 
of Japan's inability to escape 
from recession would be taken 
more seriously if Europe were 
not continuing to run a huge 
current account surplus and do- 
ing little*. m stimulate capital 
flow to Asia and elsewhere. The 
West badly needs revival in Asia 
and the developing world. The 
U.S. expansion and trade deficit 
are dangerously overstretched. 
Europe’s demographics suggest 
that it could have almost as 
much difficulty as Japan pro- 
moting domestic demand. 


So much for the gloomy 
global scenario. One can sketch 
two contrary ones that are 
gloomy for the United States 
but not for Asia. Both suggest 
paying more attention to the 
non- Western world. 

The first is that a bursting of 
the U.S. babble would, contrary 
to most assumptions, be a stim- 
ulus for Asia and even Latin 
America. Capital would stop 
flowing into the United States 
and move back to Asia, Brazil 
etc., enabling currencies to 
strengthen, interest rates to fall 
and local demand to revive. The 
gains from resurgence of do- 
mestic consumer spending 
could more than offset weaker 
exports caused by U.S. market 
contraction. 

The other possibility is that 
Asian consumer demand will, 
of its own accord, pick up this 
year much more than is as- 
sumed, causing a reversal of 
deflation in prices of cars, chips 


and even primary commodities. 
That would bring a sudden end 
to the rosy assumption in the ^ 
United States that wages can " 
keep growing at 4 percent, 
money supply at 10 percent and 
prices at 2 percent. 

Such a reversal in the benign 
terms of trade thar the West has 
been enjoying would send a 
shock wave through Wall Street 
and a lesser one through Frank- 
furt. It would also mean that the 
International Monetary Fund 
would have to read its lecture 
notes back to Mr. Rubin — an 
unexpected triumph for glob- 
alization. 

Viewed through the Davos 
prism, the Wesf looks suspi- 
ciously like Southeast Asia 
three years ago, Japan in 1990, 
OPEC in 1980. The party may 
just last through the millen- 
nium. but the unsustainability 
of today’s imbalances was the - 
ghost at the 1999 Davos feast. ▼ 

International Herald Tnhune. 



Paying Lip Service to Reform of a Disruptive World System 


By William Pfaff 


P ARIS — It took two polit- 
ical men, America's Henry 
Kissinger and Britain's Chan- 
cellor of the Exchequer Gordon 
Brown, to remind the business- 
men and assorted experts at the 
World Economic Forum in Da- 
vos that the economic policies 
promoted by the international 
trading and financial commu- 
nities clash with the democra- 
cies’ political policy of promot- 
ing stability and democracy. 

The economic program is 
radical and disruptive. It de- 
mands replacement of the ex- 
isting economy with a new sys- 
tem of internationalized in- 
dustry- and society, subordin- 
ated to the norms of an im- 
placable market That this is a 
revolutionary program is appar- 
ent in what has happened in 
Asia and threatens to happen in 
South America. 


The program automatically 
undermines or destroys tradi- 
tional economic structures of 
backward countries and draws 
workers into the international- 
ized industrial sector, at severe 
cost to indigenous agriculture 
and artisanal enterprise, and to 
their associated value structures 
and ways of life. 

If foreign investment is with- 
drawn, and the international- 
ized sector collapses, the pro- 
gram requires that these people 
be cast adrift Are they sup- 
posed to go back to the farm? 
The farm is paved over, the old 
workshops abandoned, and the 
forest has been stripped. The 
political consequences can be 
devastating, as Indonesia cur- 
rently demonstrates. 

The policy’s internal contra- 


diction is institutionalized in the 
contrasting mandates of the 
World Bank, concerned with 
social progress and political sta- 
bility, and of the IMF, applying 
rigid fiscal and economic cri- 
teria to societies in trouble, with 
the political domain beyond its 
responsibility. 

The IMF has been named the 
scapegoat, even if it was only 
obeying orders. Its quasi-official 
nomination to that ungrateful 
role was apparent ar Davos. 
When Larry Summers. U.S. 
deputy secretary of the Treasury , 
attacks what the IMF has been 
doing, the message has been de- 
livered — the U.S. Treasury has 
clean hands; the IMF did it 

The IMF’s Stanley Fischer 
was moved to a bitter response 
on Saturday, insisting that. 


New Thinking in Latin America 


N EW YORK— The Brazili- 
an crisis and the threat of its 
extension to the rest of Latin 
America are generating a good 
deal of reflection in Latin Amer- 
ica. They might seem to suggest 
that orthodox remedies and 
promises of international sup- 
port, no matter bow substantial, 
are insufficient to sustain a cur- 
rency once speculators have de- 
cided to attack it. and once 
governments have acknowl- 
edged that their economic “fun- 
damentals" are in bad shape. 

Also, the Mexican crisis of 
1994 and the current B razilian 
crisis might indicate that at- 
tempts at re-election or at main- 
taining political power indirect- 
ly are poor counselors. 

One can wonder whether 
Brazil and its president, 
Fernando Henrique Cardoso, 
might not have been better off 
keeping the ban on re-election 
and deliberately adjusting the 
real’s parity in raid- 1998, with 
huge reserves and tranquillity 
in the markets, instead of being 
forced into a maxi-devaluation 
with dwindling reserves and in 
the midst of panic. 

But beyond these immediate 
reactions, which may not stand 
the lest of time, a number of 
intellectual trends are emerging 
in Latin America. One involves 
increasing awareness of a need 
for major correction of the so- 
called Washington consensus 
of the late 1980s about fiee- 
market economic reforms. 

From the World Bank's 
growing focus on social issues 
to George Soros’s call for reg- 
ulation of capital flows, the 
mainstream of the public policy 
debate is shifting, slightly but 
surely, away from the Reagan- 
Thatcher-IMF paradigm of re- 
cent years. The shift is palpable 
in three specific directions. 


By Jorge G. Castaneda 

A first involves capital 
flows. Without going as far as 
Prime Minister Mohamad bin 
Mahathir of Malaysia and 
blaming speculators for devalu- 
ations ana capital flight, there is 
a growing sense that some re- 
striction or inhibition on the 
entry of short-term, portfolio 
investment is probably a good 
idea in Latin America. 

Right now no nation would 
attempt to dissuade capital from 
entering its borders — they all 
need bard currency desperately 
— but the absence of clear 
benefits of attracting specula- 
tive funds, and the enormous 
damage wrought by their sud- 
den departure, encourage pre- 
viously dogmatic governments 
to contemplate and design me- 
chanisms to regulate these 
flows. Since it is almost im- 
possible to do so effectively at a 
national level, there are grow- 
ing calls for regional or in- 
ternational schemes. 

Secondly. Latin societies, 
particularly those whose public 
finances have been devastated 
by the plunge in key com- 
modity prices, are beginning to 
conclude that a major tax effort 
has become indispensable. 
They are finally understanding 
that with tax revenue as a per- 
centage of national income be- 
low 15 percent, it is impossible 
to provide the education, 
health, housing and infrastruc- 
ture that modem, competitive 
and cohesive societies require. 

Short of raising that pro- 
portion to the 25 percent to 30 
percent that even the least tax- 
ing industrial nations have 
achieved, significant improve- 
ment in living standards is a 
pipe dream. Just a few years 


ago, this argument was per- 
ceived as anathema in many 
quarters. Today it is rapidly 
establishing its legitimacy. 

Thirdly, while targeted anti- 
poverty programs continue to 
be the rage in many countries of 
Latin America, there is a grow- 
ing sense that in terribly un- 
equal societies the path of min- 
imal universal entitlements is 
perhaps preferable. 

Establishing a basic “floor" 
of social rights, no longer fun- 
ded by payroll taxes but rather 
through a central tax fund, is 
seen as a first step toward 
broadening the struggle against 
poverty to one against inequal- 
ity. In the wood’s most unequal 
region, such an effort appears 
indispensable if recent demo- 
cratic gains are not to be swept 
away by social violence, crime 
and collapse of die rule of law. 

The B razilian crisis is partly 
homegrown, partly rooted in the 
region’s endemic problems. Na- 
tions with more solid economic 
foundations are less vulnerable 
to international turbulence, but 
die domestic political origins of 
the renewed financ ial diffi- 
culties are common to many 
Latin American countries. 

Mexico, Chile and Argentina 
may boast that they are more 
capable of weathering the cur- 
rent storm than Brazil, but if the 
above-mentioned shifts in in- 
tellectual discourse do not soon 
enter the political mainstream, 
these three may be buffeted and 
even demolished by the same 
combination of domestic and 
external winds. 


The writer, a political sci- 
entist and author of "Com- 
pahero: The Life and Death of 
Che Guevara," contributed this 
comment to New York Times 
Special Features. 


overall, the IMF has been right 
all along. He spoke just before 
flying off fo try to fix Brazil. 

Mr. Fischer's defense under- 
lined how narrow are the cri- 
teria by which the world eco- 
nomy is currently managed, and 
how ingenuous the political as- 
sumptions behind them. 

The chairman of the New 
York Stock Exchange, Richard 
'Grasso, made an institutionally 
self-congratulatory speech to 
the Davos audience in which he 
emphasized that what the new 
world is all about is "investor 
confidence." 

The poor of this world, the 
backward nations which want 
to develop, have only to create 
investor confidence. This 
means that they must convince 
investors that they can make 
more money in die poor coun- 
tries than they can make in rich 
countries with highly de- 
veloped regulatory systems and 
tough competition, and also 
convince them at the same time 
that the money they make will 
be perfectly safe. The idea is to 
eliminate the downside. 

You may have read in eco- 
nomic theory that highyetura is 
linked to higher risk. The mes- 
sage that the New York Stock 
Exchange wants delivered is 
different The most telling crit- 
icism that has been made of the 
IMF is, of course, that it has 
tried too hard to meet that need 
to spare the international in- 
vestor the inconvenience of 
risk, arranging for others to as- 
sume the consequences of his 
imprudences. 

A great deal was said in Da- 
vos about new international 
regulation of the flow of in- 
vestment, particularly of short- 


term money, but no agreement 
was reached. Reform proposals 
prosper most in the realm of 
rhetoric. 

The United States remains 
the unfettered market’s great 
defender, but no longer com- 
mands the old confidence in its 
ability to deliver on its words. 
Mr. Summers and Charlene 
Barshefsky, the U.S. trade rep- 
resentative, were notable for 
uncompromising messages on 
how others should behave. 

They explained the correct- 
ness and immutability of U.S. 
policy, listed what the United 
States requires from Japan. 
Russia, the European Union 
and the developing nations (and 
when), suggesting, or so it 
seemed, that those who fail to 
follow instructions can expect 
to be crushed. 

Their listeners, however, 
were commenting on the Clin- 
ton administration's reactiva- 
tion of the U.S. “Super 301” 
program for protecting Amer- 
ican industry and trade, the 
xenophobia and protectionism 
of the U.S. Congress (due to rise 
as the presidential campaign ap- 
proaches), Washington's fail- 
ure to pass “fast-track” trade 
negotiating authority, and the 
simplistic and Ignorant nos- 
trums being promoted by the 
likes of that formerly influential 
American, Newt Gingrich, who 
was also present 

Davos did welcome the po- 
lite and reassuring things that 
Vice President Ai Gore and 
U.S. Treasury Secretary Robert 
Rubin, had to say, but did not 
take diem very seriously. Its at- 
tention was elsewhere. 

International Herald Tribune. 

Los Angeles Times Syndicate. 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1899: Australia’s Aims 

PARIS — The “Temps" says; 
“Inroerialists in England will 
celebrate Australian Federation 
as a triumph. They see in it a 
commencement of the great im- 
perial federation. Perhaps they 
are mistaken. Australia united 
will have interests, passions, 
aims, which will not be nec- 
essarily identical with those of 
the mother country. It might be 
that we are now witnessing the 
start of die dissolution of the 
British Empire. When will come 
die tom of South Africa and the 
North American Dominion?" 

1924s Church’s Purists 

NEW YORK — Replying to 
the campaign of modernists, in 
a sermon. Bishop William T. 
Manning insisted upon die ac- 
ceptance of the creed in its en- 
tirety, declaring that the liberty 
of opinion in the Church must 
have limits of expression. Bish- 


op Manning was recently faced 
with the withdrawal from the 
Protestant Episcopal diocese of 
Si. Mark's-in-the-Bouwerie be- 
cause he banned a dancing ritual 
in the church. Dr. William Gu- 
thrie, the rector, defended the 
dancing of girls clad in Greek 
costumes on the grounds that it 
was a “vitally creative work.” 

1949: Canadian Rule 

OTTAWA — Prime Minister 
Louis St. Laurent indicated that 
he will ask Britain for Canada's 
complete constitutional inde- 
pendence, He said; “The British 
North America act is the foun- 
dation of Canadian union. Every 
time Canadians want any change 
inthe act we have to go through 
the foim of getting the change by 
the Parliament of the United 
Kingdom. Wc cannot really con- 
sider ourselves an adult nation so 
Jong as we have to submit our 
Anal decisions to the Parliament 
of another country.” 
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A ‘Phantom Alliance’ 
Reshapes the Mideast 


UELL.ni OFF IN THE 
never-ending searci 

FOR PEACE- 


By William Safire 


TSTANBUL — A specter is 
X haunting the Middle East 
— the specter of a Phantom 
Alliance. 

Turkey,. Israel and the 
United States firmly deny its 
existence. Turkey assures fel- 
low Muslim nations that its 
new military and economic 
ties to the Israelis do not 
threaten them. The Ameri- 
cans say the U.S. dlt toward 
.. Turkey should be of no con- 
icem to Arab monarchs. The 
’Israelis say: Alliance? What 
alliance? No one of the three 
is committed to go to war if 
another is attacked. 

The more vociferous the 
denials, the more other na- 
tions become convinced that 
the Phantom Allianc e is now 
a Middle Eastern fact of life. 
And they axe right 
Turks, unfairly kept out of 
the European Union by Ger- 
many and Greece, see Amer- 
ica as making the world go' 
round and Israelis as a key to 
American support 
Israelis need a powerful 
friend in the Muslim world 
and the large Turkish land- 
mass over which to train their 
, v airforce. 

<£ The Americans need Tur- 
key, as a base to strike Iraq, 
and recognize that keeping 
sanctions on Saddam Hussein 
also hurts the Turks. 

: Now follow the three-way 
back-scratching. The Turks 
sell textiles and other com- 
modities dutyrtree to Israel, 


which adds Its labor to the 
product and sells it to the 
United States duty-free. This 
lifts the Turkish economy, 
which hires Israeli companies 
to construct power plants and 
develop irrigation projects. 
Meanwhile, the United States 
leans on oil companies to 
build a pipeline from the 
Caspian Sea through Turkey 
rather than Iran. 

Israel sides with Turkey 
against the Greeks on Cyprus. 
Two Israelis were just jailed 
by the Greeks for snooping 
where Russian anti-aircraft 
missiles aimed at the Turks 
were to be installed. The 
United States, not wanting to 
block a Russian sale, got the 
Greeks to pat the weapons 00 
Crete rather than Cyprus, and 
to reduce charges against the 
Israelis from espionage to 
“possessing scanning equip- 
ment without a license.’-' 

Israel urges the United 
States to sell Turkey its 
Apache helicopters, to use in 
the battle against the “bad” 
Kurds seeking to break off a 
piece of Turkey. Meanwhile, 
U.S. and Israeli intelligence 
officers and diplomats help 
track down the Turks’ most 
wanted Kurd, Abdullah 
Ocalan, forced out of Dam- ' 
ascus by a threat by Tbrkey to 
invade Syria and now seeking 
refuge everywhere. 

In return, the Tories quietly 
help the United States support 
the “good” Kurds in north- 




A Serbian Journalist Faces Prison 
For Covering a Rancid Little War 


By Terence Sheridan 
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Good Slobodan and bad Slobodan. 


era Iraq who may cause Sad- 
dam Hussein trouble, despite 
Turkish worries about auto- 
nomous regions becoming an 
independent Kurdistan. And 
the United States needs Tur- 
key to lead the Turkic peoples 
of Southwest Asia away from 
f undamentalism 

But never say “the allies.” 
It’s just die Three Musketeers 
marching along together, 
sometimes all for one and oc- 
casionally one for alL 

Others want to join the in-' 
formal club. These range 
from Muslim separatists in 
Chechnya to a much more 
significant player — Egypt 
— of late stridently anti-Is- 
raeL President Hosni 
Mubarak visited Turkey three 
times in the past two mouths. 
He apparently sees his eco- 


nomic lifeline from the 
United States endangered by 
the Phantom Alliance and 
may want the largest Arab 
nation to be part of it. 

Jordan seemed to be in, but 
King Hussein’s firing of his 
brother as successor throws 
that into doubt If Palestinians 
seize his throne, Jordan could 
line up with a grouping of 
enemies of enemies. 

That is because, when an 
entente becomes cordiale it 
usually invites a counter- 
grouping. Although Russia is 
temporarily impotent and the 
Saudis are permanently feck- 
less, Iran, Iraq, Syria and its 
captive, Lebanon, and the 
emerging Palestinian state 
may be strange-bedfellowing. 

The United Stales can hope 
that Greek- Americans can 


LETTERS TO THE EDITOR 


Germany’s Example 

Regarding “Fischer, Ger- 
many’s Foreign Minister, 
Looks Ahead to Berlin' (Jan. 
29): 

Instead of worrying about 
what effect working in a 
4 . building from the Nazi era 
^ will have on Germany’s new 
foreign minister, perhaps we 
should consider what the new 
German government is say- 
ing. Since NATO is an al- 
liance, and an alliance implies 
a rough equality among its 
members, perhaps Americans 
should consider Joschka Rsc- 


her’s proposals for reform. 

Germany’s successful ef- 
fort to deal with a brutal past to 
form a healthy, stable democ- 
racy based on the role of law is 
an example which many 
countries could learn from. 

JOSEPH M. GUERRA. 

Trofa, Portugal. 

Sex Is Not the Issue 

Regarding “Europe Is No 
Slacker in the Art cf Scandal" 
(Opinion, Jan. 29) by William 
Safire: 

Mr. Safire is wide of the 
mark when be infers from 


what has been written about 
the Roland Dumas case — 
particularly fay Mr. Dumas's 
former mistress — that the 
French are eagerly awaiting 
new revelations. Everyone 
here knows nearly every detail 
and most people do not care. 

The qhestioo is not whether 
Mr. Dumas was morally right 
in having an affair with 
Christine Deviers-Joncour. . 
Unlike Bill Clinton, when Mr. 
Dumas’s affair was disclosed, 
he never denied it. The real 
question is: Was Mr. Dumas 
deceived by Mrs. Deviers-Jon- 
cour into dropping his oppo- 


sition to the sale of warships to 
Taiwan? This could be a case 
of corruption but it has no thing 
todo with sex. 

DANIEL ROCHE 
Saint Genis-Ies-OI Hires, 
France. 

Clinto n Impea chment 

Will the impeachment of 
Bill Clinton go down in history 
as his legacy? I doubt it His- 
torians will see the impeach- 
ment for what it really is: A 
verdict by a kangaroo court 
TOBY MACK. 
Manila. 
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THE BLOOD ROAD 

The Ho Chi Mmh Trail and the 

Vietnaro War 

By John Prados. 432 pages. $35. Wiley. 

Reviewed by William EL Odom 

T HE growing literature on the Vi- 
etnam War is not easy to classify, 
.* but most of it seeks to explain why the 
war was lost or how it could have been 
won. Some of it is dedicated mainly to 
identifying villains and heroes, and still 
less of it chronicles combat actions. 

“The Blood Trail” belongs to all of 
these categories. Its author, John Prados, 
contends that the Ho Chi Mmh Trail 
could never have been cut off and the war 
could not have been won. To make this 
case; he must deal with both tactical 
combat operations and strategy. And in 
the process he singles out villains and 
heroes. The book's truly distinctive fea- 
ture, however, is its sustained focus on 
the lfo Chi Minh Trail: the dense network 
of p aths and roads from North Vietnam, 
over mountains , into Laos, through 
jungles and into South Vietnam. 

The trail becomes Prados’s window 
on the key strategic debates in the John- 
1 ^ son and Nixon administrations, as well 
- as on the myriad combat operations in 
the straggle to control it. This approach 
works quite well for presenting the story 
of the Studies and Observation Group, 
known as MACSOG, or just SOG, and 
the Special Forces, or Green Berets, as 
well as for exp laining their roles in die 
war. And it also includes the South 
Vietnamese army's failed attempt to cut 
the trail in 1971. ^ . 

SOG was formed in late 1963 when 
the U.S. Military Assistance C omm and 
took over CIA-controlled indigenous 
scouts used to monitor infiltration from 
North Vietnam. It grew rapidly there- 
after, especially in its attention to the 
section of the trail in Laos. U.S. Special 
Forces, operating in the h ig h la n ds of 


South Vietnam and near the .Demil- 
itarized Zone, and sometimes South Vi- 
etnamese special forces, also worked 
against the trail. 

The crux of Prados’s stony is the 
straggle between those U.S. officials 
who wanted to take the war north, plac- 
ing a permanent military force astride 
tire Ho Chi Minh Trail, and those who 
opposed the idea because they doubted 
whether it could be supported logis- 
ticaliy and because they worried about 
Chinese intervention. The result was a 
“halting and inconsistent strategy” 
based on massive bombing (more ton- 
nage dropped than in all of U.S. strategic 
bombing u World War II), technology 
fixes (e.g., the “McNamara line”) and 
surveillance, and raids by SOG- and 
Green Beret-controlled forces. 

Walt Rostow, Henry Kissinger and 
President Richard Nixon top the list of 
Prados’s villains. Strangely, be defends 
Robert McNamara, picturing the de- 
fense secretary as one who mainly “re- 
sponded” to proposals brought to him.. 
No military officer who dealt with Mc- 
Namara will accept this picture of the 
man they knew fra:' his high-handed ar- 
rogance and amateurish understanding 
of war and strategy. HJL McMaster’s 
“Dereliction of Duty,” a recent and 
much better documented indictment of 
McNamara’s role, presents a more com- 
pelling and less redeeming image. 

The strengths of “The Blood Trail” 
are its descriptions of SOG and Special 
Pomes operations and its considerable 
treatment of the North Vietnamese side 
of the conflict The author says be used a 
lot of new archival material, and it cer- 

th e pub^^ 5 has served him poorly by 
excluding end-note numbers from the 
text, making it difficult, not to mention 
frustrating, to assess his documentation. 

The book’s major weakness is its 
treatment of strategic choices. The au- 
thor is right to argue that taking the war 


north did not work in the “slow es- 
calation” strategy that he rightly calls 
inconsistent, but he gives only passing 
attention to tire call by the Joint Chiefs of 
Staff for “rapid escalation” in 1964-65. 
Nor does he explore the implications of a 
1965-66 invasion of the North intended 
to occupy Hanoi and destroy Ho Chi 
Minh’s regime. 

Prados does make a case, although not 
a very convincing one, that the Chinese 
would have intervened had the Hanoi 
regime been in serious trouble. Evidence 
of tbe Sino-Soviet split was available in 
open Western literature by 1964. Thus 
President Lyndon Johnson could have 
played the opening to China, as Prados 
credits Nixon for doing in 1970. More 
important and less speculative, the 
Chinese military was bogged down in its 
Cultural Revolution, hardly ready to 
enter a war against the United States. 
What Prados actually proves is not his 
main thesis — that the trail could not be 
cut — but only that the United States was 
unwilling to pay die price of doing it 

Nor does be explore tbe contrary stra- 
tegic choice — a withdrawal in 
1963-65, leaving the Saigon regime to 
its fete and letting Ho Chi Minh “con- 
tain China,” the ostensible purpose of 
the U.S. involvement there in the first 
place and the role the Hanoi regime has 
.long served, such as when it defeated the 
Chinese invasion of Vietnam in 1979. 

The reader is left to puzzle over such 
issues without much help. On moral 
questions, where he passes out blame in 
large doses to U.S. leaders, the author 
leaves us uncertain as to whether the 
North Vietnamese leaders share any .of 
the guilt Keeping his opening promise, 
however, Prados does deliver the most 
comprehensive treatment yet of the Ho 
Chi Minh Trail and its place in die war. 

William E. Odom, director of national 
security studies as the Hudson Institute, 
wrote this for The Washington Post. 
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By Alan Truscott 

A NORWEGIAN partner- 
ship has captured die 
Macallan International 
Bridge Pairs Championship 
in London. Geir Heigemo and 
Tor Helness, now established 
as one of die world’s greatest 
partnerships, took the lead at 
the start and were never chal- 
lenged. They were virtually 
assured of victory before the 
stan of the final day's play. 

The final standings were: 
Heigemo and Helness. 585 
victory points; Lorenzo 
Latina ana Alfredo Versace, 
517; Omar Sharif and Chris- 
tian Mari, 516; Gabriel 
Chagas and Howard Wein- 
stein, 496. 

. One of the most dramatic 
* deals produced minus scores 


for almost all declarers. If 
West played four hearts 
doubled he was due for a 
two-trick defeat, since 
dummy’s lone trump could be 
removed. One North play ear, 
however, unaccountably al- 
lowed tbe contract to succeed 
by cashing two diamond 
winners and shifting to a 
spade. 

The popular contract was 
five dubs doubled, often after 
fee bidding shown. Whatever 
the result. North had to 
apologize for tbe five-chib 
bid. 

The size of tbe penalty var- 
ied. In some cases. West 
cashed two heart winners and 
South escaped for down two. 
He qould reach fee dummy to 
score two diamond winners. 

China was represented in 
the event for the first time. 


and Zhang Zejun and Xu 
Hongjun sat East and West. 
When fee top hearts were led, 
Zhang saw that be might as 
well ruff, to provide for the 
possibility that his partner did 
not have a spade to lead. He 
was rewarded by collecting 
800, after playing his spade 
winners and giving his part- 
ner a ruff. 

The same result was 
achieved in a different way at 
another table. Omar Sharif, 
who always holds his own 
wife the world's best on such 
occasions, led the heart king 
and studied the trick care- 
fully. He knew that his part- 
ner, Christian Mari, a world 
champion from France, 
would have played high-low 
wife a doubleton. 

Therefore fee heart five 
had to be a singleton, and 


Sharif continued wife the 
heart nine. Mari duly raffed, 
played his top spades and 
then a third round. This gave 
fee partnership fee same 800 
points .tiuu fee Chinese 
players had collected. 

NORTH 

♦ J 84 

SQJ 

9 AK 9832 

*QJ 

WEST EAST©) 

*— * A K 10 9 7 3 

0AK9B7O2 OS 
0 Q 7 « J 10 6 S 4 

+ 9 B 7 43 

SOUTH 

*Q 852 

V 18 8 

«• — 

*AKI 078 S 2 

North and South were vuherabie. 
Thettddiag-. 

East Snub West North 

3 * 3 * 40 3 * 

DfcL Pm Pus Pass 

West led tbe heart king. 


prevail on Athens to avoid 
such an alignment. Does this 
mean that any war will im- 
mediately spread through the 
region? No; this is not NATO 
vs. fee Warsaw Pact. In a lo- 
cal fight, there would be 
much holding of coats. 

But the DQtreatied associ- 
ation is good for (he three 
democracies of ^ Turkey, Israel 
and America. People in Istan- 
bul remind me that in the year 
1492, when Ferdinand and 
Isabella cruelly banished 
Jews from Spain, the Otto- 
man Empire’s Sultan Beyazid 
n welcomed the refugee Is- 
raelites to what is now Tur- 
key. Another event of fee 
same year paved fee way for 
what has become the 
Phantom Alliance. 

The New York Times. 


Why doesn’t anyone point 
out the threat posed to the 
United States by Bill Clinton, 
a leader who experiences a 
“critical lapse in judgment” 
when shown a glimpse of un- 
derwear? 

A MORROW. 

Port Clinton, Ohio. 

The American people 
chose Bill Clinton as their 
leader. He has brought them 
good fortune. Kenneth Starr 
and the Republicans are being 
excessively severe. 

EMILE LEPORT. 

Luxembourg. 


B ELGRADE — Dejan Anastasijevic is a 
Serbian war reporter who at first glance 
has one of the world’s no-win beats: Both 
sides in the Kosovo conflict think him a 
perfect spake and now his own government 
wants to charge him wife a crime for reporting 
a crime, 

A reporter for Vreme, an independent 
magazine in Belgrade, Mr. Anastasijevic is 
the first journalist since the Communist era of 
Tito to face indictment under an obscure 
article in fee criminal code. 

He discovered only this January, to his 
surprise, that he faced charges of “dissem- 
inating false information and alarming the 
public” for a story he wrote last March about 
the rancid little war in Serbia's southern 
province of Kosovo, where the ethnic Al- 
banians. led by the Kosovo Liberation Army 
rebels, are fighting for independence. *T guess 

meanwhile" 

this is an example of the wheels of justice 
grinding very, very slowly." said Mr. Ana- 
stasijevic. a 36-year-old Belgrader who is mar- 
ried and the father of a 6-year-old daughter. 

Nevertheless he is flourishing. In addition 
to his job at Vreme, he is a stringer for Time 
magazine, works as a translator for Western 
journalists, and writes a column for the Al- 
banian -language newspaper Koha Ditore. 

The Vreme story that got him into trouble. 
“Bloody Weekend in Drenica,” was about 25 
Albanians killed by the Serbian police, who 
went on a rampage’after four policemen were 
killed by KLA rebels 1 1 months ago. 

“Our boys simply went wild.” Mr. Ana- 
stasijevic quoted a police source as saying. 
Tbe Albanians, including a 79-year-old man 
and a pregnant woman, were killed in their 
homes or in their courtyards. It was the first 
massacre of the war, confirmed by human- 
itarian organizations and reported in detail by 
the Western press at the lime. 

In a preliminary hearing, the judge asked 
the reporter. “Why did you go there?” Some- 
what nonplussed, the reporter replied: 
“That’s what I do. I’m a journalist. I cover the 
news. And there was a story there.” 

If indicted and convicted, he faces three 
years in prison, although legal experts here 
say fee most he would probably receive would 
be a suspended sentence. 

Meanwhile, the government, with invin- 
cible confidence, accuses anyone who dis- 
agrees wife its no-surrender policy in fee 
impoverished province of being either a trait- 
or or a CIA dupe bent on “taking Kosovo 
away from us." 

Kosovo is dotted wife 500-year-old re- 
ligious and historical sites dear to Serbs but 
which do not mean a thing to ethnic Al- 
banians. The ethnic Albanians make up per- 
haps 90 percent of an estimated population of 
2 million. They consider Kosovo — 4,203 
square miles (10,927 square kilometers) 


tucked between Yugoslavia, Albania and 
Macedonia — os belonging to them. 

KLA provocation and government retal- 
iation, and vice versa, have hard-uircd the 
province for catastrophe come warm weather, 
battle season in ihe Balkans — unless the 
West forces the Serbs to acknowledge Al- 
banian autonomy in peace talks scheduled in 
Paris this weekend. Or. as Mr. Anastasijevic 
puts il, "Things are pumping up and the 
government has to have someone to blame." 

Since Drenica. there have been other mas- 
sacres. the last one on Jan. 15 in the village of 
Racak, 15 miles l24 kilometers) south of the 
provincial capital of Pristina, where 45 Al- 
banians were killed by the Serbian police after 
rebels killed a policeman and wounded three 
others the week before. 

In Kosovo, this kind ot' violence passes for 
a cease-fire, as the province slouches bloodily 
but inexorably toward the rights and priv- 
ileges of a republic, along with Serbia and 
Montenegro, within the Federal Republic of 
Yugoslavia. 

Ironically. Mr. Anastasijevic. who reported 
on the first massacre, was precluded from 
reporting on the most recent one. not by a 
Serbian nationalist but by an American am- 
bassador. William Walker, head of the Kosovo 
Verification Mission, which monitors the so- 
called cease-fire, does not permit Serbian jour- 
nalists to accompany verifiers because he can- 
not guarantee their safety. And no one else can. 
Village Serbs consider journalists traitors 
while many ethnic Albanians consider them 
spies, which makes it tough on Scrhs in the 
business of “alarming the public.” 

Last August, in western Kosovo, just off ;t 
main road littered with cats, dogs and small 
farm animals pancaked by Serbian tanks dur- 
ing a village-bashing summer offensive, a Ser- 
bian radio reporter and his driver were ab- 
ducted by the rebels. They have not been heard 
from since and are presumed de;id. They were 
among nearly 300 Serbs abducted in 1V9S. 

Four months before, also in western 
Kosovo and just off a main road. Mr. Ana- 
stasijevic was seized by rebels and held at 
gunpoint. "They interrogated me for nine 
hours and one of the questions they kept 
coming back to is. ‘Why did you' come 
here?’ ” Fortunately Mr. Anastasijevic was 
wife Jonathan Landay of the Christian Sci- 
ence Monitor, who refused to leave until the 
Serb was released. 

“I won't do that again,” Mr. Anastasijevic 
said. “1 will travel only if 1 know the road is 
open and there is no KLA. And I only go to 
Serb villages with someone I know or to see 
someone 1 know. There are a lot of village 
idiots, Serbs and Albanians, and all those idiots 
have guns. Still, 1 have to travel in Kosovo. 
That's my job. That's why I go there.” 

Mr. Sheridan, a free-lance journalist in 
Belgrade . contributed this comment to the 
International Herald Tribune. 
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An Anatolian ‘Blue Cruise’ 




Turkey’s Southern Coast Blends Beauty and History 


By Stephen Kinzer 

New York Times Service 


We began our trip at Antalya, a city of 
1.1 million on Turkey's southern coast 


A NTALYA, Turkey — During 
a memorable cruise along 
Turkey’s Mediterranean 
coast last June, 1 saw Odys- 
seus only in my mind's eye. This was 
almost odd, because his presence is 
palpable among the islets, toys and an- 
cient mins that make this trip so re- 
warding. Here the sea truly is wine-dark 
and the dawn does have rosy ringers. It 
takes almost no imagination at all to 
envision not only Odysseus but also 
Alexander, Cleopatra, Hadrian and oth- 
er titans of antiquity gazing on the same 
sights that await visitors today. 


that is a jumping-off point for thousands 
of tourists each year. Most of them 
choose simply to rind a hotel some- 
where along die coast and spread out a 
beach towel. But we had arranged to 
have Fantezi II waiting for us. It turned 
out to be a new 2 1 -meter (70-foot) gulet 
with a crew of three and seven small 
cabins, each with a private bath. 

Deciding where along Turkey's long 
southern coast to concentrate a cruise is 


not easy, but the difficulty of the choice 
is balanced by the fact mat almost any 


This weeklong trip was a relatively 
short version of me 


Mediterranean 
“blue cruise," an adventure that is be- 
coming increasingly popular among 
travelers who want to combine Hailing 
beauty and historical discovery with salt 
air, seafood, swimming in pristine coves 
and simple relaxation. The idea for these 
cruises emerged in the late 1950s, ini- 


place you choose will prove wonderfuL 
I had already visited two magnificent 
sites east of Antalya: the ruins of ancient 
Perge and the enormous Roman theater 
at Aspendos, which holds more than 
15,000 people and is still used in sum- 
mer for ballet and opera performances. 


The Lycian Peninsula 


dally as a cultural statement by a group 

for 


of leftist intellectuals who forged an 
ideology they called “Blue Anatolia." It 
held that modem Turks are heirs not only 
to the Turkic culture of Central Asia but 
also to the dozens of cultures that have 
thrived on the land thar is now Turkey. 

In the service of this belief, they set 
out on boat tours along Turkey’s Ae- 
gean and Mediterranean coasts, where 
.countless sites associated with ancient 
Greece, Rome and other civilizations 
were waiting to be discovered — de- 
cades before the explosion of tourism in 
Turkey. Since then, a modest industry 
has sprung up to serve those who make 
the cruise, based at several ports where 
motorized wooden yachts called gulets, 
designed especially for travel in these 
waters, line the harbors. 

After deciding to make the trip, my 
first step was choosing whether to sign 
up on one of the vessels that mak e 
regularly scheduled voyages or to put 
together my own group and charter a 
gulet of our own. I chose the latter 
course and was rewarded by much good 
fellowship among a group of 10 adults 
and three children. 


This time, therefore, I chose to head 
west, aiming to travel along the pen- 
insula that was ancient Lycia. These 
cities and towns, grouped for centuries 
into a confederation called die Lycian 
League, were at various times under the 
control of Greeks, Persians, Egyptians, 
Romans and even pirates. 

It was late afternoon when we set off 
from Antalya. Warm breezes quickly 
began sweeping away the cobwebs that 
fog the spirits of those who live under 
urban pressures. For a few hours we 
sailed past beachfront resort colonies, 
but before dark they thinned out and we 
found ourselves gazing at rocky coast- 
lines that seemed all bur unpopulated. 

Our reverie was broken by die ring of 
die ship's dinner belt which, as we later 
noticed, bore the faintly unsettling in- 
scription “Titanic 1912." After consum- 


must have been like to live in antiquity. 
Evidently founded by colonists from 
Rhodes in the seventh century B.C., it 
quickly became a trading center rich 
enough to have its own mint. 

There is no museum on the site, and 
no guide, just a small souvenir stand 
where visitors may buy snacks and 
guidebooks. It is a far cty from die 
bustling days when Alexander spent 
several mouths at Phase lis around 334 
B.C., preferring it to other towns in the 
region partly because he was deeply 
moved by the sight of its most im- 
pressive historic artifact, a broken spear 
supposedly used by Achilles. 

Phaselis’s broad main street, paved 
with cut stones, is lined with nuns of 
many structures, including a gymnas- 
ium that opens onto a public bath, a Jong 
Roman aqueduct, a gate dedicated to 
Hadrian and, most impressively, a clas- 
sically proportioned theater with 20 
rows of stone seats. 

For the next several days we based 
ourselves at Kas, a lovely town with a 
fine harbor that makes it a favorite of 
gulets and other yacbts. On the way we 


visited a Lycian necropolis at Myra and 
the nearby Church of.St. Nicholas, built 


in the 11th century and heavily restored. 
Both were interesting, but the site has 
been overrun with tourists on the Santa 
Claus trail. With so many choices on 
this coast, we decided to move to lesser- 
known places. 


seafood and fresh fruit, we chose, as 
many cruising this coast do, to forsake 
our stuffy cabins for the mattresses 
thoughtfully, laid out on the foredeck. 

The next day we stopped ai the only 
site on our itinerary that I had already 
visited, the ruins of Phaselis. Phase lis is 
not only remarkably well preserved but 
also conveys a vivid sense of what it 


A S THE days passed, we found 
another force breezing 
through our group along with 
the warm trade winds. Our 
enthusiasm for exploration, climbing 
and hiking slowly ebbed as the warm 
water and hours of unalloyed relaxation 
worked their seductive power. But we 
had not turned completely indolent, and 
in Kas were the beneficiary of new 
inspiration in the form' of John Ash, a 
British-born poet and Byzantine his- 
torian whom we had prevailed upon to 
fly down from his home in Istanbul to 
guide us for a couple of days. 

He took us first to an idyllic seaside 
village called Ucagiz. formerly known 
asTbeizniussa, where we dined at a fine 
seafood restaurant After Lunch we hiked 


New Door 
Into Cuba 


American Sanctions 
Don’t Deter Tourists 


By Mireya Navarro 

New York Times Service 



AVANA — At the Marina 
Hemingway,' a complex of 
hotels, restaurants and shops 
here, tiie grocery store's 
shelves are stacked with Kellogg’s Coro 
Flakes and Rice Krispies, Nestle 
chocolate bars and American cigarettes. 
English is spoken in the aisles. The 
sights and sounds are so familiar that 
Americans may have to remind them- 
selves that they are in Cuba. 

A popular playground for Americans 
before the revolution, Cuba has been off 



Havana has changed little in the 40 years since Fidel Castro took power. 


limits to tourists from the United States 
for most of Fidel Castro’s four-decade- 
old rule. Under restrictions imposed by 
the American economic embargo, now 
in its 37th year, only certain travelers — 
including journalists, government of- 
ficials and those visiting close -family 
once a year for humanitarian reasons — 
can visit Cuba, spending up to Si 00 a 
day for living expenses. In addition, 
travelers can apply for a specific license 
to go if they have a religious or edu- 
cational purpose, for example. 

Anybody else is banned from spend- 
ing money under the Trading With the 
Enemy Act, which in practice deters 
travel. But while the embargo has min- 
imized American tourism, more Amer- 
icans have found ways to visit since 
limited free -market reforms adopted by 
Cuba in the 1990s legalized the dollar. 

Since Pope John Paul El’s visit last 
year, the number of American religious 
and academic groups wanting to visit 
has skyrocketed, some travel agencies 
say. Neither Cuban nor U.S. officials 
have estimates of American visitors, 
saying the number is difficult to gauge 
because of unauthorized travel. 

At any given time, nine out of 10 
boats at Marina Hemingway come from 
the United States. Americans traveling 
through third countries like Jamaica on 
package tours can often be found ai the 
Tropicana. the legendary outdoor night- 
club where Las Vegas-type chorus girls 
dance to Cuban rhythms. In Va 


Cuba's premier tourist beach area, the 
high-end hotels also draw American 


visitors seeking respite from the decay 
and hardship that are now staples of this . 
country of about 1 1 million people. 


A SURREAL drive Cuba is a time warp. 
The ride from the Jose Marti Inter- 
national Airport into Havana offers a 
surreal sight: roads populated by bi- 
cycles and 1950s Cadillacs, many in 
mint condition; billboards filled with 
revolutionary slogans; the utter absence 
of fast-food franchises or chain hotels. 
In Old Havana, unpainted, sometimes 
crumbling colonial architecture r emain s 
magnificent. And an excursion to the 
countryside, to die Vinales Valley in (he 
Pinar del Rio Province or to beaches and 
mountains unspoiled by development, 
makes a visitor feel just plain lucky. 


Travel throughout the island is un- 
restricted; visitors can get around by 
bus, train, airplane and car. Public trans- 
portation is overwhelmed, but tours are 
available and visitors can also rent a car, 
or hire a driver with a car. 

Some Americans visiting for the first 
■time say they are struck by the friend- 
liness of the people and die apparent lack 
of the abject poverty they have found in 
such places as Africa and India. 

Still, Cuba must ration rice, sugar and 
other staples, and professionals moon- 
light as drivers and jirteieras, prostitutes, 
who are the draw for a thriving sex 
tourism industry. A heavy-handed gov- 
ernment provides amenities for tourists 
that the Cuban people can only dream of. 
This can all translate into deeply un- 
settling experiences for a visitor. It is not 
uncommon, for instance, to dine at a nice 
restaurant next to kissing couples — 
teenage girls with men three or four times 
their age; or to have Cuban friends suffer 
the humiliation of being denied entry to 
hotels, even to the lobby for a visit 

American officials call it “tourism 
apartheid," but Cuba says it is Dying to 
promote equality by not allowing spe- 
cial privileges to those with dollars (sent 
by relatives in die United States or 
earned by working for tourists). Dollars, 
however, are sometimes of no use in the 
face of shortages. Meat and fresh vege- 
tables can be hard to come by even at 
better restaurants. 

Havana has a wide range of restau- 
rants, and outside the capital most hotels ' 
have restaurants, all catering to die dol- 
Iar-carrying customer. The quality of 
service varies wildly, with hotel staffs 
ranging from efficient and friendly to 
slow and surly. Worn-out carpets and 
mismatched furniture can be found in 
some of the highly rated hotels in 
Havana, such as the Capri, and hours- 
long power outages are not uncommon. 
One hotel in Matanzas,.near Varadero, 
shuts off the water for most of the day. 

By comparison, Varadero ’s luxury 
resorts, the product of government joint 
ventures with private companies from 
such countries as Spain, Germany and 
Canada, seem like a step into the First 
World. Almost everything is imported, 
from fruits and meats to tools, and the 
feeling is one of pampered comfort. 

Cuba is relatively cheap; the most 
expensive hotels often charge less than 


$200 a night, depending on the season. 
Prices can be even lower if a visitor 
sidesteps the government infrastructure 
and deals directly with Cuban solo en- 
trepreneurs. Unauthorized drivers, for 
instance, charge much less than metered 
taxis, although many of the cars are not 
air-conditioned and some seem to be- 
falling apart 

Lodging with a family and taking 
meals at paladares , private restaurants 
in the owners’ homes, can offer higher 
quality at lower prices than hotels and 
bigger restaurants. 


Thriving Blacic Market 


Also, because of a thriving black, mar- 
ket, it is possible' to get Cuban cigars at 
bargain pices. Almost every Cuban one 
encounters claims to know somebody at 


a cigar factory, but the product can be 
often warned to 


junk, and tourists are 
buy tobacco only at government stores. 

Before the revolution. Americans 
made iro the largest tourist bloc visiting 
Cuba. Now Canadians and Earopeans 
have filled the void. Tourism, which the 
government began building up in the 
1990s, has increased to 1.4 million vis- 
itors in 1998, the Tourism Ministry 
says. If an ambitions target of 2 million 
visitors by 2000 is reached, they said. 
Cuba will have nearly doubled its tour- 
ism since 1996. “We’re bringing more 
tourists and the tourism infrastructure is 
also growing," said Manuel Garcia- 
Crespo. a tourism spokesman. 

Among the eariiesi and biggest 
private investors in the tourism industry 
is the Spanish, hotel chain Sol Melia, 
which co-owns four upscale hotels with 
the government and manages several 
others. Carlos Pereda-Navarro, general 
manager of Melia Las Americas in 
Varadero, considers Cuba an attractive 


investment because of government sup- 
tor i 


port and the potential for growth. 

“We’re just beginning," saidPereda- 
Navarro, who has worked in Cuba for 
the past nine years. The potential would 
be even greater, be added, if Americans 
were free to travel to the island. 

Some of those who flout the U.S. law 
to visit Cuba say they do not care about 
politics. A boater from Key West who 
was moored at Marina Hemingway said, 
“A lot of Americans come hoe basically 
because it’s a beautiful country." 
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Sailboats pause in the Mediterranean off Turkey, the Tarsus mountains in the distance. 


* j 


past the edge of town to a Lycian nec- 
ropolis. The Lydans built their tombs 
above ground, some of them carved into 
the cliffs and others as free-standing 
granite structures. On our way back to 
the boat we stopped at the ruins of what 
had once been a grand home or palace, 
its imposing doorway arch intact. 

A short boat ride from Ucagiz lies the 
village of Simena. where the most 
prominent landmar k is a handsome Ly- 
cian sarcophagus that was built on land 
but now, with changes in the water 
level, rises from the shallow harbor 
about 15 meters (50 feet) from shore. 

After anchoring near it, we climbed a 
steep hill to a well-preserved Byzantine 
fortress built on the ruins of one from 
Lycian times. From the summit there 
was a spectacular view of wooded is- 
lands dotting the multicolored sea. On 
the way down we stopped to admire the 
smallest ancient theater I have ever seen, 
carved from rock in a neat semicircle 
and big enough for about 250 people. 

During our numerous s wimming 
breaks we saw submerged remains of 
several ancient towns, but resisted the 
temptation to join a Dip in a glass- 


bottom boat or, even more adventurous, 
a scuba diving tour. We were, however, 
intrigued by Ash’s assurance that there 
are dozens of magnificent sites in this 
area that are not mentioned in any 
guidebook, and challenged him to prove 
it He did so most impressively. 


We were told that they were all but 
unique in Turkey and that their purpose 
remains obscure. The size and dignity of 
the structure, the rich colors of the sur- 
rounding landscape and the sense that 
very few outsiders had seen this place in 
recent centuries combined to make the 


- 


BYZANTINE ruins Traveling from Kas 
by chartered minibus, we proceeded to a 
spot about 55 kilometers (35 miles) 
north, near the village of Dirgenler. We 
parked at the foot of a deep canyon, 
which Ash said was the only pass in a 
chain of mountains near die Tarsus 
range. Lycian villagers moved inland to 
this region to escape seafaring raiders 
beginning in the eighth century AJD. To 
defend their homes they built an im- 
posing fortress overlooking the chasm 
below. We walked about a mile along 
the cliff on a road cut fay Romans. 

Near this Roman -road, in the middle 
of a verdant valley, Ash led us through a 
farmer's yard and past a herd of grazing 
goats to the glorious ruin ofaveiy large 
Byzantine church. Towers and walls 
were still standing, along with two oc- 
tagonal chambers on opposite comers. 


pollution and stress were purged from 
the psyches of everyone aboard. Wc still 
hiirl a couple of days left, and we 
stopped at several small coves. There 
we swam and viewed a few more an- 
cient sites, among them a Roman bath 
that is now half-submerged and thus 
once again available for bathing. 

Before ending our voyage we slopped 
at the town of Fethiye, which in ancient 
rimes was famous for soothsayers. I did 
not find one, but if I had, 1 suspect he or 
she would have predicted that most of 
my companions and 1 would sooner or 
later be drawn back to Blue Anatolia. 

Prices for these trips vary widely, 
depending on the season and the size of 
the vessel. A small boat with six cabins 


DINING 


Winter Fare From 2 Paris Chefs 


Northern Dishes; 

A Vegetarian Menu 


By Patricia Wells 

Inremationuf HeraUTrihune 


P ARIS — I have followed the 
career of David Van Laer 
since the 1980s, whenhe first 
surfaced as an eager and im- 
pressive young chef at Jean-Pierre 
Vigato’s La Manufacture just outside 
of Paris. 

Three years ago he went off on his 
own to open Le Bamboche, a pint- 
sized restaurant that instantly took off, 
as diners applauded his combination 
of modem and classical French fare in 
a cozy- Left Bank setting right behind 
the Bon Marchl department store. 

A few weeks ago he moved to larger 
quarters on the Boulevard du Mont- 
parnasse, and if a single meal is any 
sign. Van Laer should continue along 
his successful path. Considering the 
time and energy constraints of getting 
Le Maxence opened, the new menu 
differs little from Le Bamboche. 

Throughout his career. Van Laer 
has kept true to his own tastes and 
origins, all the while weaving into the 
menu dishes from his nativ e northern 
France So cfaez Van Laer you find 
updated versions of such classics as 
the traditional presskoph head cheese 
(here laced with lobster rather than 
pork) and waterzooi, a sort of chicken 
it-au-feu (here prepared with scal- 
or coquilles Saint-Jacques). 
dishes at a recent dinner in- 
cluded a rustic gratia dish with a rich 
parmender de queue de boeuf, or 
mashed potatoes layered with bits of 
slowly cooked oxtail that had been 
shredded, all served with a gentle 
truffle purde. 

He has a fine way with pigeon, and 
samples of two versions — one on the 
& la carte menu was served in a pastry - 
cased tourre and another on the bargain 
1 90-franc menu was simply roasted — 
prove that this little bird deserves 
greater exposure. Both preparations 
showed np the bird's earthy richness 
and wintry appeal The tourre was the 
sort of dish you expect to find on a fine 
bourgeois table, not a sunny yellow 
restaurant on Boulevard du Mont- 
parnasse: The pigeon has that properly 
livery, gamy flavor, enhanced by a 
sauce btcasse and a few sips of J-L. 
Colombo's racy 1997 SyrahLa Serine 
Pointue, a bargain at 150 francs. 

Another good bet was the first 
course platter of ravioles (tiny ravi- 
olis) stuffed with shellfish and a fra- 
grant truffle cream, and the lobster 
presskoph, a humorous and delicious 
headcheese bathed in an herb-rich 
vinaigrette. I was less enthused about 
tine frogs' legs fricassee unsuccess- 
fully paired with lentils, garlic cream 
and snails; and the remoulade of lang- 
ous tines, which I would not have 
ordered bad I known that the lang- 
ou stines were raw. (It's a sacrilege to 
serve them raw, for it is in gentle 
cooking that the langoustines are al- 
lowed to bring, out their iodine-rich 
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flavor and soft mellow texture.) As 
ever, Van Laer’s cellar offers some 
bargains and discoveries, including A. 


the Perrin brothers' astonishing white 
Condelet de Beau cast el (the 1996 at 
200 francs); JJL Colombo’s viognier- 
florah white Rhdue Les Figui6res (the 
1997 at 170 francs), and Michel 
Richaud’s ripe Cotes du RhGne Cair- 
anne (the 1997 at 120 francs). 

The new dficor is full of lots of 
bright sunny golds and terra-cotta, just 
a hint of the Mediterranean. Go see for 
yourself. With a bargain 190-franc 
menu at lunch and dinner, and valet 
parking to boot, how can you miss? 


□ 


V EGETARIANS have never 
been treated very well in this 
city. Oh, sure, chefs will pre- 
pare vegetable-based dishes if you ask, 
but most of us really don ’t want to be a 
bother or stand out from the crowd. 
Leave it to Mark Williamson to find a 
way: Each day at his continually 
evolving restaurant, Mac6o, William- 
son offers a full-fledged vegetarian 
menu, with a selection of four first and 
main course vegetarian dishes. Each 
dish revolves around what’s, in the 
market and in season, so right now the 
menu Is peppered with chestnuts and 
fennel, beets and dried. peas, onions 
and apples. 

The newly refurbished main dining 
room at Mac£o has been open since 
September, with spariding wooden 
floors, gorgeous stained wood panels 
in rich oak framing the restaurant’s 
original beveled glass mirrors, and 
clever, modem lighting. Gone are the 
old banquettes, dreary and heavy 
draperies and oppressive, outdated 
lighting that once were part of the old 
Le Mercure GalanL 
Best dishes sampled at a recent 


lunch include W illiams on’s fines 
lamelles de chevre croustillemtes aux 
dattes et noixr. a soul-warming phyflo- 
encased tourte filled with leeks, goat 
cheese, dates and pine nuts, served 
with a refreshing little salad of ju- 
lienned carrots and celery root. 
Equally appealing was the cannelloni 
croustillant sur caviar <T aubergines, 
with phyllo canneloni wrapped around 
a delicious mushroom stuffing, served 
with a too-salty eggplant caviar and a 
topknot of salad. 

_ The risotto — a wildly inventive 
dish that included a parsley pur£e, 
mushrooms, snow peas, fava beans 
and another signature topknot safari — 
was less convincing. There was plenty 
of it, but the dish lacked focus, salt and 
that essential creamy richness of an 
authentic risotto. 

Wines, of course, are the main rea- 
son to come here. Two wonders in- 
clude a fresh and refreshing Swiss 


white, Alain Neyroud’s pinot blanc 
<the 1996 is priced at 240 francs) and a 


racy young Coteaux du Languedoc 
from Domaine d’ Aupilhac (the 1 9% is 
priced at 130 francs.) 


Le Maxence, 9 bis Boulevard du 
Montparnasse, Paris 6: tel: 01-45-07- 
24-38; fax 01-45-67-10-22. Closed 
Saturday lunch and all day Sunday. 
Credit cards; American Express. Visa. 
Menus at 190 and 320 francs. A la 
carte. 325 to 375 francs, including 
service hut not wine. 


Mac6o, 15, rue des Petits-Champs. 

01 - 4 2-97 -53-85: fax: 01- 
47-03-36-93. Closed Sunday. Credit 
cards: American Express, Diners, 
Visa. Vegetarian lunch menu ai 180 
™cs, 220 francs at dinner. Tradi- 
tional menu 195 francs at lunch, 220 
francs at dinner. Prices include service 
but not wine. 


www.patri ciawells.com 
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^FFUCnON 

■ Directed by Paul Schrader. US. 

The powder keg in the small New 
Hampshire town has a name: Wade 
Whitehouse, keeper of the peace. As 
played with fierce, anguished intensity 
by Nick Nolle, who gives the perfor- 
mance of his career in Paul Schrader's 
quietly stunning new film, Wade works 
pan tune as Lawford’s policeman and 
knows that his hardest job is policing 
himself. But during the devastating 
course of “Affliction,’’ Wade begins 
losing a lifelong struggle with his army 
of demons, and his carapace starts to 
crack. With gut-wrenching pity, the film 
watches pressures mount until Wade ex- 
plodes. “Affliction’' is ariapi^j^ ag 
“The Sweet Hereafter” was, from a 



milch in evidence here. But its story is 
also well suited to Schrader, who finds in 
'Wade’s suffering a workaday “Taxi 
Tpnver". in the snow. Schrader coaxes 
forth the oppressive forces around Wade 
until they achieve microcosmic fullness, 
ranging from childhood beatings by his 
father to the covert economic rape of a 
working-class town. Though ponderous 
literary voice-overs (from Willem Dafoe 
as Wade's brother) provide armc hair 
psychology, the film is about much 
subtler signposts on the road to destruc- 
tion. Schrader has made a film that needs 
to be watched carefully. He gives h the 
deliberate plainness that makes every 
small exchange matter. In a shockingly 
savage performance, James Cobum 
rampages through the film as the al- 
coholic Glen Whi lehouse. the man who 
first cowed Wade into submission. 
Jumpy black-and-white flashbacks de- 
pict Glen's viciousness as this family’s 
most fundamental fact of 1 ife and capture 
•M-the terror of being a small boy at Glen’s 
^Jmercy. A killing pushes Wade another 
inch off balance. Schrader guides “Af- 
fliction*' through momentous events in a 
spare, sorrowful spirit that exposes their 
universality, and finds the deeper mean- 
ing in an all too believable tragedy. 

( Janet Maslin, NYT ) 

Playing by Heart 

Directed by 'Willard Carroll. US. 

“Talking about love is like dancing 
about architecture.’’ muses a character 
in “Playing by Heart,” a likably sappy 
romantic comedy that suggests Robert 
Altman's “Short Cats” sprinkled with 
sugar. The film, written and directed by 
Willard Carroll, jumps around among an 
assortment of attractive Los Angelenos 
of varying ages, in various stages of 
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London 

European Academy for the Arts 
& Accademia Italians, tel: (171) 
235-0303. dosed Mondays. To 
March 28: “The Shadow of the 
Night Etruscan Splendours' From 
Voiterran Tuscany." Ancient arti- 
facts dating to the Etruscan civ- 
ilization- (seventh to second cen- 
tury B.C.). 

Royal Academy of Arts, tel; (171) 
300-8000, open daily/ Continu- 
ing/ To April 11 : “Monel In the 20th 
Century." Features 80 paintings 
completed in the final decades of 
the artist’s life. 

www. mytUaaademy.org.uk 

■ f NANCE 

Pams 

Grand Palais, tel: 01 -44-1&-17-17, 
,v closed Tuesdays, lb April 26: “Un 
/ Ami de Cezanne et da Van Gogh: 
Le Docteur Gachet, 1828-1909." 
Gachet, a general practitioner 
painter and engraver was a dose 
friend of the Impressionists. Next to 
a selection of paintings by Van 
Gogh, Sisley and Pissarro, the ex- 
hibition brings together watercokw 
copies of Impressionist paintings by 
Gachet, his son and Blanche 
Derousse. 

■ ITALY 

Venice 

Palazzo Grass!, tef: (041) 522- 
9875, open dally. Continuing/ To 
May 16: “I Maya." Six hundred 
items trace the development of tiie 
Mayan dviHzaticn in Central Amer- 
ica and Mexico. 

www.palazzograssi.com 

MH*E K Z ZZH 

Sendai 

" Mhragi Museum of Art, tel: (022) 
221-2111. To March 14: “Master- 
works From the Carmen Thyssen- 
Bomemlsza Collection.” Mora 
than 90 paintings on loan from the 
Madrid collection. The works cover 
European and American painting 
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Ryan Philippe and Angelina Jolie in Carroll’s “ Playing by Heart. ” 


relationships, as they collide and clash 
and eventually (in most cases) succumb 
to Cupid's insistent arrows with alarm- 
ing speed. The core of the film is a series 
of interlocking duets. Sean Connery and 
Gena Rowlands play Paul and Hannah, a 
long-married couple who are avoiding 
dealing with die recent discovery that 
Paul has an inoperable brain tnmor. But 
confrontations That are meant to wring 
tears from a stone feel false and con- 
trived, and Connery’s upper lip remains 
so stiff it seems frozen. Ellen Burstyn 
and Jay Mohr are more compatible as 
Mildred and Made, an attractive widow 
and her gay son in the final throes of 
AIDS. But since the same situation has 
been dramatized more powerfully 'in 
several other recent films and television 
dramas, their mutual confessions sound 
rehashed The film’s most prominent 
budding romance finds Meredith (Gil- 
lian Anderson), a tense, relationship- 
phobic theater director pursued by Trent 
(Jon Stewart), a funny, easygoing guy 
whom she initially rejects because he is 
*‘too good to be true.” And there is Joan 
(Angelina Jolie), a brashly aggressive 
aspiring actress who puts the moves on 
Keenan (Ryan Philippe), a morose, sol- 
itary young man she meets in a disco 
who rebuffs her advances. For all its 
artificiality, “Playing by Heart” per- 
colates with an earnest charm. It’s best 
to think of it as a smartly constructed 
modern drawing room comedy set in an 
urban lotus land where every morning 
promises a Valentine's Day surprise. 

( Stephen Holden, NYT) 


ARTS GUIDE 
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Cezanne’s “La Matson du Docteur Gachet" in Paris. 


from the 18th century to the be- 
ginning of the 20th: landscapes, 
genre painting, Impressionist Ex- 
pressionist and Fauvtet works. 

Tokyo 

Kara Museum of Contemporary 
Art, lei: (3) 3445-0651, dosed 
Mondays. To Match 22: “The Af- 
firmative In Art” With works by 
Robert Indiana, Richard Long, 
Jean-Piene Raynaud, Andy War- 
hol and Tanadort Yokoo, the ex- 
hibition attempts to reflect the feel- 
ings that motivated the artist at the 
time of tire creation. 

www.haramuseum.or.jp 


m SPAIN 

Madrbd 

Fundacion Juan March, tel: (1) 
435-32-40, open daily. To April 11: 
“Marc Chagall: Jewish T raditions." 
Forty paintings by the Russian- 
French painter who was pro- 
foundly Influenced by Russian art 
and his Jewish roots. 

M 11680 Thyssen-Bomemisza, 
(91) 420-3944, dosed Mondays. 
To May 16: “El Greco; ktentkfad y 
Transtarmaddn." The artistic itin- 
erary of the Spanish artist between 
1560 and 1600, during his Cretan, 
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For Vacationers, the Seas Beckon 

As Ships 9 Popularity Grows, Cruise Lines Expand Their Routes 


Down in the Delta 

Directed by Maya Angelou. US. 

The problem with “Down in the 
Delta” isn’t that it's not good. It’s just a 
bit too good. This is a wotkraaniike film. 
The acting by Alfre Woodard, A1 Free- 
man Jr. and the late ‘Esther Rolle, the 
directing by artistic jack-of-aU-trades 
Maya Angelou and the script by Myron 
Goble — all are presentable if less than, 
stellar pieces of work. The problem is 
that Angelou 's schoolmarmish feature 
debut about the evils of dings and the 
big city and the virtues of down-home 
living makes you feel guilty for finding 
fault with iL To make matters worse, 
Angelou and Goble hide their cynical 
manipulation behind the characters of 
an autistic little girl (Kulani Hassen) and 
an Alzheimer’s sufferer (Rolle), while 
throwing in a theme about The Legacy 
of Slavery for good measure. Opening 
in inner-city Chicago and moving on to 
Mississippi, the story of unemployed, 
doped-up single mom Loretta Sinclair 
(Woodard) and her search for salvation 
is one of those goody-two-shoes stories 
about What Really Matters in Life. The 
dreaded phrase “learn to appreciate” is 
invoked early on, and it sticks out of the 
movie like a sore thumb. The dreary 
slave-era flashbacks inadvertently 
evoke the similar but far superior ’‘Be- 
loved.” Both films are definite down- 
era, but while “Beloved’s” time ma- 
chine swallowed you like a vortex, the 
poll of “Delta's” past merely tugs on 
your sleeve like a pest 

( Michael O'Sullivan, WP) 


Italian and Spanish periods. Start- 
ing as a post- Byzantine “Greek 
style" painter, El Greco was In- 
fluenced by contemporary Italian 
masters while in Venk* and Rome. 
He died In Toledo. Spain, having 
painted major works for various 
churches. The exhibition wifi travel 
to Italy and Greece. 

www.offcampus.es/ 
musBO.thyssen-bomemisza f 

■ UNITED STAHS 

LosAmoeles 

The Getty Center, tel: (310) 440- 
7360, dosed Mondays. To March 
28: "Edgar Degas, Photographer." 
The French Impressionist was also 
a talented photographer. The 40 
photographs range in subject from 
portraits, nudes and dancers to 
street scenes and landscapes. 
They are accompanied by a few 
paintings, pastels, drawings and 
sculpture. 

www.gatty.edu 

New York 

Solomon R. Guggenheim Mu- 
seum, tel: (212) 423-3500, dosed 
Thursdays. To May 9: “Picasso 
and the War Years.- 1937-1945." 
An exhibition of 70 paintings, 
works on paper and sculpture fo- 
cuses on the artist's response to 
the 'Spanlsh Civil War and to the 
occupation, and later liberation, of 
France. Also inducted are studies 
for “Guernica." 

www.gugganheim.org 

CLOSING SOON 

Europe 

Feb. 7: “Rosemarie Tracker 
Whitechapel Art Gallery, Lon- 
don. 

Feb. 7: “Frank O. Gehry." Louisi- 
ana Museum of Modem Art, 
Humlebaek, Denmark. 

Feb. 7: “Die Nacht" Hairs der 
Kunst, Munich, Germany. 

Feb. 7: “Magritte." Fundado 
Joan Iflm, Barcelona. 

Complied by Meiante Rodier 


By Edwin McDowell 

New York Times Service 

EW YORK — 
During the Gulf 
War almost a de- 
cade ago, cruise 
lines hastily improvised al- 
ternative itineraries while 
moving their ships as fast and 
as faraway from the war zone 
as possible. Within days, the 
Mediterranean was being re- 
ferred to in cruising circles as 
the Dead Sea. But the bomb- 
ing of Iraq in December by 
the United Stales and Britain 
created scarcely a ripple. 

This time most ships had 
already moved from the Medi- 
terranean to the Caribbean for 
the start of the winter cruise 
season, and the sustained 
bombing of Iraq lasted only a 
few days. If peace prevails, a 
record number of cruise ships 
are expected in the Mediter- 
ranean and elsewhere in 
Europe this year. And if the 
economy cooperates, the 
number of passengers taking 
cruises is likely to increase for 
a 10th consecutive year. 

Indeed, even taking into 
account the recent stock mar- 
ket jitters, a forecast tty cruise 
analysts at Bear, Steams & 
Co. estimates passenger 
growth this year at 10 to 1 1 
percent If that turns out to be 
the case, that would put the 
number of passengers at 
-about six million — and with- 
in hailing distance of the sev- 
en million passengers in 2000 
forecast by the Cruise Lines 
International Association. 

Unclear is what effect the 
several setbacks last year will 
have on the industry this year. 
These included a fire aboard 
Carnival's Ecstasy last sum- 
mer, the Monarch of the Seas' 
striking a reef in St Maarten 
harbor in mid-December and 
having to cancel 12 cruises, 
and postponement of the in- 
augural voyage of the Disney 
Wonder, Disney’s second 
ship, from March to Ang. 15, 
toward the end of the tradi- 
tional summer cruise season. 

On the positive side, Pas- 
sengers continue to give cruis- 
ing high marks. And many 
travel agents, who collective- 
ly book more than 90 percent 
of all cruises, have vowed to 
redouble efforts to sell even 
more berths, to offset income 
lost by the latest round of 
commission caps imposed by 
the airlines Iasi November. 

In addition, die popularity 
of each new big ship seems to 
confirm the decision by cruise 
line officials to compete with 
resorts, amusement parks, 
beach towns and ski resorts. 

Most new big ships, for ex- 
ample, have elegant restau- 
rants and boutiques, luxury 
spas, high-tech fitness rooms. 


water slides, conference and wide-ranging itineraries for 
meeting rooms, theaters fea- the growing niche markets, 
nuing large-cast productions. Classical's 48-passenger 
pubs, playrooms and computer Halcyon, for example, is of- 


wi de-ranging itineraries for Switzerland; Paris. Bordeaux 


the growing niche markets. and the Loire Valley, and 
Classical's 48-passenger Italy and the Swiss Alps, in- 


rooms, as well as casinos as fering the first and onW cruise 
glitzy as some in Las Vegas, dedicated to Tunisia, from the 


glitzy as some in Las Vegas. 

And there is more to come. 
Royal Caribbean’s 142.000- 
ton Voyager of the Sc as, 
scheduled for delivery this 
fall, will have a full-sized bas- 
ketball court and ice-skating 


Mediterranean to the Sahara, 
while the 122-passenger Clip- 
per Adventurer will tour both 
the “bottom of the world,” 
including Antarctica, South 
Georgia and the Falklands. 


rink, a rock-climbing wall, a and the “top of the world,” 
minigolf course, a theater five including Greenland, the Arc- 


decks high, a SI million sea- tic and Maritime Canada. Me 
water aquarium, a wedding Linblad Special Expedi- lan 
chapel and the world's tions, a pioneer in out-oi-the- t 
biggest roulene wheel. way cru ising, is offering year- mo 

The Cunard Line's first round, 10-day voyages from of] 
new ship in about 30 years. Guayaquil, Ecuador, to the on< 
tentatively promised in about Galapagos Islands aboard the fro: 
2002, will have many of the 80-passenger Polaris. 1 

above amenities, plus a mi- 'Hie Caribbean remains the anc 
crobrewery and the world’s most popular cruise destina- dus 
biggest maritime museum. Don, attracting 46.2 percent of six 
Because cruise 

ships have not yet A ' 7 _ 

figmed out howto A record number of cruise 

equip their vessels _ . * 

with actual goif ships are expected m the 
symphony and Mediterranean this year. 

Harmony have a 
total of nine cruises 

this year ranging from 1 1 to the market. But its share has fro; 


eluding Venice, Milan, St. 
Moritz, the Matterhorn, 
Montreux and Geneva. 

Classical Cruises’ 12-day 
Mediterranean cruise, depart- 
ing Lisbon on April 1 1. has a 
two-night precruise package 
tour of Lisbon and a two- 
night postcruise extension in 
Athens. Orient Lines and 
Costa Cruises also have 
Mediterranean cruises ami 
land packages. 

Alaska, too. is drawing 
more passengers. The number 
of passengers expected to sail 
on cruises there is 568.000. up 
from 373,000 in 1994. 

This year Holland America 
and Princess Cruises, the in- 
dustry leaders, will each sail 


tion, attracting 46.2 percent of six ships to Alaska, with 1 18 

and 104 departures 

1 rr- respectively, one 

)rd number of cruise ^ 

Y j combined total of 

are expected m the m ^ >■««■ 

1 7 . year. Norwegian 

erranean this year. cruise Line’s m 0 

- ships in Alaska this 

year will depart 

the market. But its share has from Vancouver, as do most 
fallen from 50 J percent in cruise ships, but next year will 
1996, in part because the in- offer regular cruises departing 
dustry has expanded its range from Seattle. A hair-dozen 


16 days that provide guaran- fallen from 50 J percent in cruise ships, but next year will 
teed tee times at 21 notable 1996. in part became the in- offer regular cruises departing 
golf courses in the Mediter- dus tty has expanded its range from Seattle. A hair-dozen 
ranean, the British Isles, Cen- and itineraries, while the com- small ships will also sail to or 
tral America and the Carib- bined share of European and within Alaska this year, in- 
bean. Caribbean cruises has climbed eluding seven from Alaska 

steadily into second place Sighlseeing/Cruise West and 
SMAM.EK skips Still, many with 19.6 percent, followed by two 12-passenger ships from 
cruise passengers prefer Alaska with S.4 percenL Alaska Yacht Safaris, 
smaller shins, including ones More than 20 cruise lines 


cruise passengers prefer 
smaller ships, including ones 


within Alaska this year, in- 
cluding seven from Alaska 
Sighlseeing/Cruise West and 
two 12-passenger ships from 
Alaska Yacht Safaris. 


smaller ships, including ones More man au cruise fines 
still in the fleets of Carnival, will sail the Mediterranean 
Princess and Royal Carib- and elsewhere in Europe this 
bean, the three cruise lines year, some of them from 


that have led the big-ship 
boom. Holland America’s 
largest ships, including three 
scheduled for delivery by 
next year, do not exceed 
about 1,400 passengers. 
Crystal’s three ships carry 


will sail the Mediterranean inally. while southern 

and elsewhere in Europe this Florida remains the 
year, some of them from ■ home port for most ma- 
April to November. Celebrity jor cruise lines, occasional or 


will visit the Mediterranean 
for the first time, its 1.750- 
passenger Century sailing 11- 
nigbt to 14-nigbt cruises be- 
tween April and October. 

While often criticized as 


seasonal cruises are steadily 
increasing from a variety of 
other ports. 

Celebrity will have 1 1 
cruises this spring and sum- 
mer from Charleston and 
Newport News, Virginia, and 
will replace its Celebration in 


about 850 passengers, while overpriced. land packages Newport News, Virginia, and 
Renaissance Cruises plans to have made more of Europe will replace its Celebration in 
build five 690-passenger available to more cruise pas- Tampa, Florida, with the 
ships in the next two years. sengers. Princess, for ex- 2,600-passenger Carnival 
Silverseas Cruises is build- ample, is enhancing its seven Sensation, which will sail 
iog two ships for 290 pas- 12-day Mediterranean sail- weekly to Grand Cayman, 
sengers, while Radisson Sev- ings this year with tours cov- Playa del Carmen, Cozumel 
en Seas, only one of whose ering Germany, Austria and and New Orleans, 
five ships carries more than 

320 passengers, plans tor add I , ..... J - i ll rj l i 1 - 

four more by 2004. Its 320- 

passenger Paul Gauguin. (gpL, aWfc w?*©) 

which went into service last ** VJBJLy ^ Y 

year in French Polynesia, had r gz}*' az 

a 90 percent year-round oc- ^ t ‘P-P'f ^27^ *>■ ■ :£ I 

cupancy, an especially high c«./. a. | 

percentage for a first-year op- thb ultimate ooormbt cooprro flifm 

eration and doubly so for a IN |||| | 

luxury ship with luxury - diploma courses „ . 'Js&jL. |- 

prices. All three Seaboum - specialty courses 

luxury ships have a capacity - workshops * 

of just 204 passengers. * demonstration clajsbr r 

Other small-ship cruise hotel um ' 

lines including Winds tar, is. pi.k* w®di®* xfji- 
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You might think that Michael Jackson, 
Pope John Paul II and German Football 
don’t have much in common. 


You're quite right - but there is one 
place which has seen them all: the 
Olympic Stadium In Berlin. And the 
next time they are there, there's a 
good possibility that they will greet 
their audiences under a spectacular 
new roof. 

The Olympic Stadium is to be renova- 
ted and modernised to provide an 
appropriate setting for specter events 
with International flair. Land Berlin 
intends to entrust this task to an 
experienced investor. In return, Berlin 
offers rights of use and operation tar 
an initial period of 30 years. 


Investors or consortiums made up of 
project developers, site managers, 
operators and financiers from 
anywhere in the world are eligible to 
submit tenders. 

For further details on the tender stage 
please write to the Senatsverwaltung 
fur Bauen, Wohnen und Veritehr 
(Senate Department of Building, 
Housing and Transport) for a free 
Information brochure, which will be 
available as of 8 Februaiy 1999. This 
department will also be able to provide 
you with further Information on the 
tender procedure. 


Senatsverwaltung fOr Bauen, Wohnen 
und Verhehr, Reform VI F 
reference: Olymptestadion Berlin 
BehrenstraBe 42, D- 10707 Berlin 

Mr. Neubauer, Mr. HammeGbeck 
Telephone ++49 30 9020-5515 
Telefax ++49 30 9020-5653 
Internet: http^/www.ba ii.berlin.de 

The closing date for tenders is 
19 March 1999. 








iiiiiP® 




■ by Bendei Emms Q**qr 

© New York Times/Edited fry Will Shorn. 











INTERNATIONAL 


At Quiet French Castle, the Gates Are Open for Kosovo Peace 



By Craig R. Whitney 

New York Tone* Service 


RAMBOUILLET, France — The 
former royal French hunting castle where 
peace negotiations on Kosovo are sched- 
uled to stan Saturday is a world away 


from Wright-Patterson Air Force Base in 
Dayton, Ohio, where similar talks led to 


an uneasy peace for Bosnia in 1995. 

Dayton bristled with intimidating 
Ame rican mili tary might and techno- 
logical prowess. Rambouillet is a back- 
water tourist attraction subsisting on 
past glory, a cozy 18th-century brick 
castle attached to a 14th-century stone 
dungeon tower at die edge of the town, 
an tour or so southwest of Paris. 

After the French foreign minister, 
Hubert Vedrine, and the British foreign 
secretary, Robin Cook, the co-chairmen 
of die talks, formally open the nego- 
tiations Saturday afternoon, French of- 
ficials say they plan to close the tall iron 
gates and leave Serbian, Kosovar Al- 
banian and international negotiators in- 
side to talk, eat, and sleep in the 30 
bedrooms of the castle until they pro- 
duce an accord. 

“The principle is to force the different 
parties to work out an agreement, and 
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Ministry official, indicating that blow- 
by-blow accounts would come from the 
participants if at all, not from the or- 
ganizers. 

In theory, the negotiators will be 
cooped up until they produce an agree- 
ment that gives the province, which is 90 
percent ethnic Albanian, autonomy from 
Serbia for a three-year interim period. 


Rambouillet castle, an official residence of French presidents near Paris and the venue for Kosovo peace fallts. 


weeks from Saturday to agree, and if they 
do, Britain, France, the United States, 
Germany and other countries would be 
expected to send in a force of 20.000 to 


30,000 troops to keepthe peace. If there 
is no agreement, NATO warplanes could 


They will have no more 


is no agreement, NATO warplanes could 
go into action against Serbian military 
targets, unless the ethnic Albanian side is 
die principal obstacle to peace. 


Isolation, or at least as much as is 
possible in the age of portable phones, 
and toe ever-present pressure of possible 
military intervention was also key to 
success in Dayton. 

But then as now, fee real key to peace . 


was held by Slobodan Milosevic, 
idem of Yugoslavia, the leader < 


vflians had finally made die interna- 
tional community ready to use military 
force to stop those attacks. 

Though Mr. Milosevic came to 
Dayton, he is not expected to come to 
Rambouillet, but instead to send a del- 


ident of Yugoslavia, the leader of the 
side whose brutal attacks against d- 


egation headed by a deputy, Milan 
Mriutinovic. Mr. MHutmovic told the 
chief U^. negotiator in the Dayton talks, 


KOSOVO: Belgrade Orders Delegates to Peace Talks to Be Tough 


Continued from Page ! 


ering“ deploying American troops as 
part of an international peace force in 
Kosovo. 

It was the first time that Mr. Clinton 
had spoken publicly about committing 
U.S. forces to such an effort. But Mr. 
Clinton stressed that no final decision 
had yet been made, and he laid out 


Rushdie Gets 
Visa to Visit 
Homeland 


New York Times Service 

NEW DELHI — Salman Rushdie, 
acclaimed Indian-born novelist and de- 
nounced Indian-born pariah, has been 
granted a visa to return to his native land, 
the country whose ban of his book “The 
Satanic Verses” began a chain of events 
that led to death threats by offended 
Muslims and a life ‘in hiding for a writer 
with a price on his head. 

The decision, made within the highest 
reaches of the Indian government, was 
confirmed Thursday by a spokesman for 
the Ministry of External Affairs. When it 
was broadcast, it triggered immediate 
threats of violent demonstrations. 

“We will protest within a constitu- 
tional framework, but I warn the gov- 
ernment of India that a righteous fol- 


lower of the Holy Prophet may make an 
attempt on Mr. Rushdie’s life and each 


attempt on Mr. Rushdie’s life and each 
Muslim will be proud of this person,” 
said Syed Ahmad Bukhari, deputy priest 
of Jama Masjid, the best-known mosque 
in New Delhi. 

“Mr. Rushdie wrote a book that hurt 
the Muslims of the -world,” he said. 
“The painful memories are still in the 
minds of people. If the government goes 
ahead with its plans, Muslims will not 
tolerate this. I appeal to the government 
to stop it” 

Foreign Minister Jaswant Singh said 
in London that India would provide ‘ ‘all 


adequate security” for Mr. Rushdie, 
while the British author, bom in 


Bombay, has used India as the inspir- 
ation for much of his work — and con- 
tinues to do so — he has repeatedly been 
denied a visa since “The Satanic 
Verses” was published in 1988. 

“It’s been a long struggle,” Mr. 
Rushdie said Thursday in an interview. 
“It’s a terrible thing to be unable to go to 
the country of one’s birth, and it’s been 
over 10 years, which is certainly the 
longest gap in my life. 

“It feels like another step back into 
the light I've got aunts and uncles and 
cousins and friends littered all over the 
country.” 

This “step back into the light” fol- 
lows a major stride from hiding last 
September, when Iran’s foreign min- 
ister, Kama! Kharazzi, distanced his 
government from a fatwa. or religious 
edict, that had been issued by Ayatollah 
Ruhollah Khomeini in 1989. The Iranian 
revolutionary leader, who died later that 
year, had charged Mr. Rusdie with blas- 
phemy and called for his death. 

Since Mr. Kharrari’s statement, other 
M uslims in Iran and elsewhere have 
declared that the fatwa cannot be res- 
cinded. Indeed, hard-line groups have 
added bounties on the author’s bead that 
now exceed $3 million. 


checked, could spread to Albania and 
Macedonia and even draw in Greece.and 
Turkey. 


Speaking to a group of business lead- 
ers, Mr. Cfoiton said, “If a settlement is 


specific conditions that must attend a 
U.S. role. 


reached, a NATO presence on foe 
ground in Kosovo could prove essential 
in giving both sides the confidence they 
new! to pull back from their fight. ” 

“If that happens, we are seriously 


considering foe possibility of our par- 
ticioalian in such a force.’ ' he said. ‘*We 


Mr. Clinton's comments, and a 
speech later in foe day by Secretary of 
State Madeleine Albright are part cif an 
accelerating campaign to prepare the 
American public for the likelihood of 
sending troops once again to the Balkans 
and to gain support for that effort 
Defense Secretary William Cohen 
had made similar remarks to a Senate 
committee Wednesday. 

Congress has been reacting skeptic- 
ally to the Clinton adminis tration’s sug- 
gestions that U.S. troops might be 
needed to help NATO enforce a peace 
plan in Kosovo. Bnt Mr. Clinton said he 
was concerned that foe violence, if iin- 


ticipation in such a force,’ ' he said. ‘^Ve 
are discussing it now with Congress and 
our allies, but no decision has been 
reached." 

Mr. Clinton said foe European allies 
should make up foe bulk of a peace fence 
in Kosovo, the province in Serbia where 
Serbs and ethnic Albanians have been 
enmeshed in civil war for nearly a year. 


involved in Kosovo peacemaking. 

Leveling another threat at President 
Slobodan Milosevic of Serbia, even after 
its Parliament voted to participate in foe. 
peace talks, Mrs. Albright said “he can 
expect air strikes” if his forces continue 
to repress ^-thnw* Albanians in the 
province. 

Mr. Clinton was adamant that no 
troops should be committed before the 
parties agreed to stop fighting. 

Undo* pressure from senators at a 


Richard Holbrooke, in 199S that he 
would have no authority or flexibility in 
any talks on Bosnia because, he said, 
“The Master," meaning Mr. Milosevic, 
‘‘will pull all foe strings.” . 

Mr. Holbrooke, whose relationship 
with all the protagonists and whose con- 
nections with foe Clinton adminis tration 
were crucial to success at Dayton, will 
not be in Rambouillet either. 

“Those considering other Daytons 
should proceed with caution,” Mr. Hol- 
brooke wrote is his memoir of the Bos- 
nia talks, “To End a War,” published 
last year by Random House. 

“Irisahigh-wireactwiihotitasafety 
net," he went on. “Much work must 
precede foephmge into such an all-or- 
nothing environment. The site must be 
just right The goals must be dearly 
defined. A single host nation mnst be in 
firm control, but it is high risk for the 
host, whose prestige is on the line. The 
consequences of fitilnre are great.” 

In a telephone interview, Mr. Hol- 
brooke said foal be would be ' in daily 
phone contact with foe lead mediator in 
Che Rambouillet talks, Christopher Hill, 
the U.S. ambassador to Macedonia, who 
was Mr. Holbrooke's chief deputy in the 

Dflyfrm 

Mr. Hill, shuttling between Belgrade 
and Pristina, has developed foe kind of 
relationship with Serbian and Kosovo 
Albanian representatives that he and Mr. 
Holbrooke had with Serbian, Croatian, 
and Bosnian leaden in Dayton. 

And it was Mr. Hill who, with a Euro- 
pean Union negotiator, Wolfgang Pet- 
ritsch, developed foe 20-page frame- 
work for the negotiations that Mr. Cook 
presented to both sides last weekend, 
along wifo an ultimatum for the Serbs to 
appear at the talks or face NATO bomb- 
ing. 

“IFs all going to cone down to Chris, 
who's been designated foe Contact 


Top Suspect in Cairo 
Vows Anti- U.S. Action 


CAIRO — The main suspect in foe 
largest-over military trial of Egyptian 
Islamists warned from his raison cage in 
conn Thursday that Muslim terrorists 
were planning to target U.S. interests 
around foe world. 

“The two anti-American attacks in 
Kenya and Tanzania were no! simply 
advertisements," said Ahmed Ibrahim 
Naggar, referring to the bombings of 
U.STernbassies last August that left 224 
and hundreds wounded. 

The trial of 107 Muslim fundamen- 
talist leaders from the movement A1 
Jihad opened Monday in northern Cairo < , 
at the Huckstcp military high court; ti*7 
court's verdict cannot be appealed. 

Sixty-three of the men are being tried 
in absentia. Of foe 44 present in court, 
including Mr. Naggar, all pleaded not 
guilty. (AFP) 


A Plot to Attack Jews 
Is Laid to 40 in Gaza 


. " 


Group negotiator, not foe American 
one,” Mr Holbrooke said, referring to 
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E iblic hearing Wednesday, General 
enrv Shelton, chairman of foe Joint 


In her speech. Mis. Albright said, 
Dur contribution wjfil be no more than 


“Our contribution will be no more than 
several thousand troops," wifo Euro- 
peans providing foe bulk, of any peace- 
keeping force. 

She said foe United States had an 
indispensable role to play in the Balkans 
and ‘ ‘compelling reasons ' ' to get deeply 


Henry Shelton, chairman of foe Joint 
Chiefs of Staff, put potential U.S. troop 
involvement in Kosovo at between 
2,000 and 4,000 if NATO settled on an 
overall force of 20,000. 

Mr. Clinton, making foe case for in- 
tensified involvement, said tire United 
States had worked fra years to restore 
peace in foe former Yugoslavia and was 
proud of its role in ending foe war in 
Bosnia. 

Some 28,000 troops were initially 
sent to enforce a 1995 U.S.-brokered 
peace accord there, bnt that number is 
now greatly diminiiehaH he said. 
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Prune Minister Mirko Marjano vie, 
right, and Vice President MQovan 
Bojic at the Serbian Par liam ent. 


He Said the biggest remaining danger 
to peace and stability in Europe was die 
fighting in Kosovo. 

“The Balkans are an explosive area," 
the president said. (Reuters. APf 


raie, Mr. Holbrooke said, referring to 
the six-nation group — foe United 
States, Ranee, Britain, Italy, Gennany 
and Rnssia — that mlled the talks. 

“I thinlr tile dwnMic are greater than 

50-50 for an acceptable outcome," Mr. 
Holbrooke said. ‘The key to foe whole 

^NATxS^ramd troops, and foeliUies 
will be there if we're mere." 

But the ethnic Albanian delegation is 
fragmented, wifo political leaders in- 
chiding both Ibrahim Rogova, head of 
die Democratic League of Kosovo, and 
Rexbep Zosja, a longtime rival, and five 
representatives of foe Kosovo Libera- 
tion Army, whose continuous attacks 
after a cease-fire Mr. Holbrooke ne- 
gotiated in October wifo Mr. Rugova 
precipitated brutal Serbian attacks 
against civilian population centers. 

Only after Serbian police forces killed 
40 crvflians in the village of Racak Tan. 
15 did the North Atlantic Treaty Or- 
ganization reactivate the bombing threat, 
to back up a Contact Group ultimatum to 
both sides to start peace talks. 


GAZA — The Palestinian police said 
here Thursday that they had rounded up 
40 Islamic militants who, suspected of 
being financed by $35 million from Iran, 
had been plotting attacks on Jewish set- 
tiers in the Gaza Strip. 

Major General Ghazi Jabali said the 
police also had seized arms and ex- 
plosives collected by the 40 members of 
tzz el-Deen al-Qassam, the underground j 
military wing of Hamas, for sabotaged 
operations, including one planned in the 
next two weeks. 

“We have documents that they have 
already received $35 million to carry out 
sabotage operations against Israelis in 
foe Gaza Strip," General Jabali said. He 
added that the money had crane from 
unspecified parties in Iran. 

Although the Palestinian arrest of 
Hamas activists has been sought by Is- 
rael as part of its peace deals with foe 
Palestinians, the roundup appeared mo- 
tivated by domestic concerns. (AFP) 


Saddam, and Aides 
Review Air Defenses 


BAGHDAD — President Saddam 
Hussein and his top aides discussed 


Thursday how to improve Iraq’s air de- 
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lenses to confront U.S. and British war-0? 
planes, the Iraqi News Agency report-' 
ed.- 

Earlier in foe week, Mr. Saddam gave 
orders to pay 25 million dinars ($ 14,000) 
to any air defense troops who shot down 
a hostile aircraft. 

A senior member of the governing 
Baafo, Abdul-Ghani Abdul-Ghafur. said 
Iraq would continue to challenge West- 
ern-imposed no-flight zones in southern 
and northern Iraq. (Reuters) 


Prague Spy Scandal Raises Concerns Over Czech Entry Into NATO 


By Peter S. Green 


International Herald Tribune 


PRAGUE — As foe Czech Republic prepares to 
join NATO this year, a murky spy scandal has 


erupted in Prague that raises concerns among top 
officials that foe country could not keep secrets 


while uncovering an alleged Iraqi plan to blow up 
the Prague headquarters of the U.S.-owned Radio 
Free Europe. 

On Sunday, a Czech television station disclosed 
foe name of foe chief British spy in Prague after 
alleging that he had been behind foe dismissal 
several days earlier of Karel Vulterin, the head of 
foe Czech counterintelligence service, foe BIS. 

Speculation in foe press and guarded statements 
by government officials suggested that renegade 
Czech intelligence officers, upset over foe firing of 
their boss, had leaked foe story to foe TV station. 

President Vaclav Havel said he was “uncertain 
about how enthusiastically” NATO members 
would share intelligence wifo foe Czechs “when 
they see how in foe Czech Republic absolutely 
everything gets gossiped about.” 

The Czech Republic, Hungary and Poland are 
expected to join the North Atlantic Treaty Or- 
ganization at its summit meeting in April. 


According to Czech press reports, foe Briton, 
allegedly an agent of the MI-6 overseas intel- 
ligence service, was upset over the Czech han- 
dling of an Iraqi diplomat who had been asked by 
Baghdad to blow up Radio Free Europe's building 
in the center of Prague. 

The British Embassy has declined all comment 
on foe matter. 

The Czechs say officially that they do not have 
to give reasons why Mr. Vulterin was dismissed. 

Radio Free Europe began broadcasting to Iraq 
on Oct. 31 as part of U.S. efforts to undermine foe 
regime of Saddam Hussein. 

The Iraqi diplomat was reportedly walking for 
MI-6, feeding information about Iraqi aims pur- 
chases in Eastern Europe, local press reports said, 
and had no intention of carrying out plans to attack 
die radio station. 

But the British were upset wifo foe Czechs’ role 
in handling the Iraqi, according to press reports 
here, and that led to Mr. Vulterm’s firing and the 
subsequent leaks. 

Foreign Minister Jan Kavan said he was “ap- 
palled” that foe scandal had broken “one day after 
1 received an official letter from NATO Secretary- 
General Javier Solatia inviting the Czech Republic 
to NATO." He said that the scandal might create 


the impression that the Czech Republic was not a 
reliable ally. 

One Western diplomat said that leaking the 
British agent’s name alone did not mean that 
NATO members thought the Czechs were prone to 
leaking secrets. “It's dangerous to make sweeping 
generalizations about Czech intelligence services 
from one statement,” he said. 

But not every (me agreed. “Information has 
often been leaked since 1992, and this was not 
only done by foe Communists.” said Jan Klas, 
chairman of the parliamentary committee over- 
seeing the intelligence services. “Information 
was also leaked by people who were not Com- 


ligence official left a laptop computer containing 
foe names of dozens of Czexfo overseas agents in a 
Prague pub where he had been drinking. Czech . 
officials never managed to recover the computer. 

Mr. Kavan, foe foreign minister, told journalists 
in December that an “Arab terrorist" was actively 
preparing to attack Radio Free Europe. Mr. Kavan 
was roundly condemned for handing out what 


appeared to be secret information. 
Two years ago. U.S. and other I 


munist deputies.” The Czech Commnnist Party 
has about 20 seats in the current Parliament. 


has about 20 seats in the current Parliament. 

The Communist leade r , Miroslav Grebemcek, 
has said that he his party wants to use classified 
infbnnation from parliamentary meetings to “dis- 
mantle" NATO. 

“The disclosure endangers the Czech Repub- 
lic’s foreign policy and security,” said Senator 
Michal Zantovsky, a former ambassador to the 
United States. 

In feet, the Czechs have a history of security 
lapses that has already raised eyebrows. 

About two years ago, a senior Czech intel- 


Two years ago, U.S. and other NATO country 
officials complained to Prague about the slow 
pace of security checks on officials who would be 
handling classified information once the Czech 
Republic joined NATO. 

Radio Free Europe officials said they had not 
been informed that any attacks had been planned 
against the station, and Czech press reports say 
that the Iraqi diplomat allegedly involved in foe 
Vulterin affair, Jabir Salim, left Prague in Decem- 
ber wifo his wife, children and 150 suitcases. 

Radio Free Europe broadcast to Communist- 
controlled Czechoslovakia for more than three 
decades, but when it began broadcasting to Iraq 
from its new home in Prague, Czech leaders said 
they feared Iraqi retribution, warned that they 
would monitor the broadcasts and said they might 
try to block the new Radio Free Iraq service. 


ARAFAT: Palestinian Leader’s Wife Plays a Key Role, and Not From Behind the Scenes 


Continued from Page 1 


vision with advisers she believes are 
dragging down Mr. Arafat and the Pal- 
estinian people. 

“Every beautiful flower ends up sur- 
rounded by weeds,” she said. ‘Tm fed 
up wifo criticizing them. It doesn't do 


in foe living room of their home, Mrs. 
Arafat — surrounded by images of Je- 
sus, Pope John Paul n and a young Mr. 
Arafat wifo lantern and gun — was 
scathingly critical of many key ventures 
of the Palestinian Authority. 

She dismissed foe new Yasser Arafat 
International Airport, which operates 
under strict Israeli security supervision, 
as “a branch of Ben Gurion in Gaza,” 
referring to the airport outside Tel Aviv. 
She ridiculed the thriving Palestinian- 
run casino in Jericho as “a disgrace." 

“I hate it" she said. “It’s the most 
shameful act that foe economic coun- 
selors of foe Palestinian Authority did. 
Right across from a refugee camp, no 
less. We have no hospitals, no sewage, 
sick children, a whole sick society. But, 
oh, we have gambling. .Great!" 

And she mocked foe American- 
brokered peace agreement signed by her 
husband and Prime Minister Benjamin 
Netanyahu of Israel in October. 

She did not attend foe signing cer- 
emony in Washington, and since the 
agreement’s fulfillment has been frozen 
for two months, she feds justified. 

“Each time we’re going to get how 
many new inches of land, we have to 
make a celebration?’ ’ she raid. “It turns 


oat it was only a photo opportunity." 

Far years after they were secretly mar- 
ried in Tunis almost a decade ago, Mrs. 
Arafet was dismissed as a “decoration" 
for the longtime bachelor, particularly 
by foe inner circle of the Palestine Lib- 
eration Organization, who could not 
bear the sight of their fearless leader 
making goo-goo eyes. 

“It was not easy to enter into their 
world,” she said. “It is a man’s world, 
and very closed — like a family with a 
lot of mtennaniages, and, well, yon 
know the result of that.” 


rumors that Mrs. Arafet took advantage 
of her role by making business 
As she did this past autumn, Mrs. 
Arafet often spends months at a time 
abroad. Usually in Paris, where her par- 
ents keep an apartment. 

That has fueled other rumors, that she 
was away cm shopping sp r ees , but she 
said she spent most of her time there 
raising money for hex relief organizar 
tious. In her Gaza lifestyle, there is no 
obvious bounty of any mad spending. 
Compared wifo the villas of some 

Palestinian o fficials and busines smen. 


‘The president Is doing a lot. Sometimes he screams at 
me when he comes home. Can you imagine today yon 
cost me $100,000, Suha? But he is very kind this way.’ 


. But by speaking her mind and by 
es tablishing humanit arian institutions in 
Gaza. Mrs. Arafat has earned a place far 
herself as a leader in her own right 
“She is like a big mother for the 
people,” said Randa Bamia, foe direc- 
tor-general for international relations at 
the Palestinian Tourism Ministry. “She 
feels a lot for their miseries, and she's 
very popular because of it At first they 
wanted to malm her out to be frivolous, 
but really she lives much mare modestly 
than foe wife of almost any minister in 
her hnsband’s government.” 

In “Arafat, From Defender to Dic- 
tator,” a new biography published in 
London by Bloomsbnry, Said Aburish, a 
Palestinian-born journalist, said he had 
tried to but could not find any basis to 


the simple house rented by foe Arafets is 
humdrum and middle-class. Mrs. Arafet 
said she had to beg her husband to add 
foe second-floor addition so she and 
Zahwa would not have to share the lower 
floor's two rooms wifo foe Palestinian 
leader’s security entourage. 

When she finally unveiled the tasteful 
but hardly lavish second floor, Mr. Ara- 
fat told her it looked like a cabaret and 
returned to his monk’s quarters down- 
stairs, she said. 

When Mrs. Arafet is in town, she 
visits. Gaza's refugee camps regularly, 
soaking up their teles of hardship and 
aim their complaints about her hns- 
band’s government, many of which she 
cannot help but agree wifo. 

Mrs. Arafat endeared herself to many 


in the camps when foe refused on prin- 
ciple to accept a VIP pass- from the 
Israelis that would have allowed her to 
crass Israeli roadblocks without the 
hassle that most Palestinians face. 

Mrs. Arafet keeps a small office at one 
of her relief organizations, a foundation 
for physically disabled children. The 
center is a bright and modern place, 
filled wifo the latest developmental toys, 
and Mrs. Arafet seems to have a personal 
relationship wifo foe children. 

They stroke her hair, and she hand* 
out chocolates and quizzes the teachers 
about their progress. Presented wifo a 
problem by her staff, she wonders aloud 
jf foe can find a donor to solve it, re- 
marking that a French delegation will be 
visiting. ' 

“Some people in the Authority are not 
very helpful,’ 1 foe said. “They want to 
talk politics bnt not h umanitari an things. 


HUSSEIN: 

Heading for Home 


Continued from Page 1 


■known to have been assured by Crown 
Prince Abdullah and his aides that Jor- 
danian foreign policy under a new re- 
gime would continue essentially un- 
changed, wifo a continuing commitment 
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to foe peace process with Israel and 
eventual statehood for foe Palestinians 
m the Gaza Strip and formerly Jordanian 

West Bank. 
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The president is doing a lot,” she 
continued, referring to bar husband. 
“Sometimes he screams at me when he 
comes home. ‘Can yon imagine today 
you cost me $100,000, Suha?’ But he is 
very kind this way.” 

Sipping black coffee spiced wifo car- 
damom, Mrs, Arafet spoke of intense 
pressures on her husband to put off the 
declaration of a Palestinian state on May 
4, the date that foe Oslo peace accord set 
for the conclusion of a final agreement 
between Israel and tire Palestinian* 

“I think, as Suha and not as foe wife of 
Arafat, that this date is sacred,” she said, 
“and nobody in foe world has the right to 
make us bargain it away. We can’t go on 

and on in tins ambiguous condition." 


■ Over and Kidney Failure ^ 

A medical source said King Hussein's ^ 
uver and kidney have stopped working, 
Agence France-Presse reported Thurs- 
day from Amman. The iHnp ^ hnH only 
one kidney since 1992, when his left 
organ was removed after a previous can- 
cer scare. 

The monarch decided to return home 
following the failure of the bone marrow 
transplant carried out on Tuesday, ac- 
cording to a senior Jordanian official. 
The cells were taken in December from 
his younger brother, Mohammed, and 
sister, Basma. 

King Hussein was to arrive in Jordan 
on Friday morning and “will continue 

. jraatmeat in the country," an official 
what trealment 

A Jordanian diplomat in Washington 
sad by telephone that Queen Noor and 
jjaer members of the royal family were - 
flying lack to Amman wifo foe king- 

Jordanians — 80 percent ofwhom 
nave known no other monarch — were 
shocked at foe news. 
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^*c Reverend Sun Moon and hte wife at a "»« wedding 

ceremony at Madison Square Garden in 1998. The ceremony this year, 
m Seoul, is scheduled for Sunday and wfll have 40,000 couples. 


Reverend Moon Rises Above Ailing Businesses 


By Don Kirk 
International Herald Tribune '■ 

SEOUL — The Reverend Sun Myung Moon, 
leader of the Unification Church, opened a “worid 
culture and sports festival” Thnrawy night asking 
participants: v *What happens to us when we die? ” ’ 
His temporal business emp ire in South Korea, 
meanwhile, was asking: How do we repay, debts 
approaching $2 trillio n? . 

Weakness emerged within the Tong H group, a 
conglomerate whose name means ‘‘ ratification,’’ 
as Mr. Moon toured South Korea over die past 
wed: dr umming up support for Ms church and his 
companies. 

“The Tong H companies suffer, from bad man- 
agement," Huh ManJo.wlx) is monitoring the 

restructuring efforts of Korea's chaebol, or con- 
glomerates, for die government's newly formed 
financial supervisory service. '‘They relied too 
much on church donations. It was a tand of moral, 
hazard." 

Mr. Hub said die debts of the group's 16 compa- 
nies exceed 2 trillion wan ($1.7 billion). 

ItS four leading C Of llpUDXBS, which nMainfarture 
products ranging from ginseng tea to tank guns, 
were all bankrupt awaiting reorganization under 
court supervision, he said. 

Mr. Moon appeared Oblivious to his earthly 
problems Thursday night- Alexander Haig, a 
former secretary of state and White House chief of 
staff during Richard Nixon’s presidency, intro-, 
dneed him as “a leading force for intex-religioos 
dialogue and understanding between peoples of all 
backgrounds." ■ ■ 

The closest Mr. Moon cameto mentioning the _ 
companies thathe founded into 1960s as die basis 
for Ids worldwide ministry was when he told a rapt 
audience that “Earth is but a speck of .dust" 

The spirit world that people enter after death 
transcends time and space, Mr. Moon said, speak- 
ing in Korean after a six-course banquet Inter- 
preters translated into seven languages for an audi- 


ence wvriwHftH for mer Third World of 
state and ambassadors. “There axe no factories 
thereto produce food,” Mr. Moan said. “There are 
no automobile factories. There is nothing like 
that." 

In die real world, die Tong n group’s flagship 
Tong H Heavy Industries Co., founded m 1 962, has 
suffered the most of any of die companies in die 


The factory, which produces motor vehicle 
transmissions, has had to lay off 40 percent of its 

( The Tong H companies suffer 
from bad management. They 
relied too much on church 
donations. It was a lrind of 
• moral hazard,’ said Huh Man Jo, 
who is monitoring the 
restructuring efforts of Korea’s 
chaebol, ot conglomerates, for 
the government. 

2,000 wodters as a result of sagging car sates in 
South Korea, said SeotybngKyu, a manager-id the 

^^“'iheTe is a cash flow Seo said. 

“Production is very low." 

Church donations, a traditional source of fund- 
ing in hard times, “have helped but are very much 
, Impted^’said Mf-J§eo-‘ ‘Maybe we can expect the 
jOTeatenaMoonto help, but it is not certain.’’ 

Mr. Moon, who maintains a headquarters in 
New Yoik but has been spending much of his time 
cma vast farm project in Brazil, focused throughout 
his speaking tour of South Korea an the theme of 
“family ethics and work! peace,” the topic of a 
three-day series of seminars sponsored by the 


Thinking Ahe a d /Commentary 


Debate, but Little Disagreement, on Capitalism 


By Reginald Dale 

International Herald Tribune 

W ASHINGTON — 

Wbea the Old Testa- 
ment preacher pro- 
claimed that “there is 
no new thing under the sun, “ he 
may not have known about cloning 
or the Internet But his words should 
not be taken too Eterafly: It is not 
new things that are rare, but new 
ideas. 

■ Nowhere is that more true than in 
■ the realm of international econom- 
ics, particularly in this era of vd- 
usualgiobal consensus. Wiih the 
ide o l og ical st raggl e of the Col d War 
over and virtually every country 
broadly embracing capitalist prin- 
ciples, there is less scope f or swee p- 
ing disagreements. Tne extremes 
have come closer together. 

The fallout from the Asian fi- 
nancial crisis is narrowing th e gap 
still farther. The Asia that emerges 
f rom the crisis will in many ways 
look more like, to West, wnh 
sounder and better-supervised bank- 
ing systems, less political mlerfer- 
ence m business sod in tern ati onall y 
accepted standards of corporate 
transparency and acceptability. 

In Western Europe, nominally 
center-left parties are usurping fifee- 
' market policies that used to belong 
to .the center-right, while m the 


United States, President Bill Clinton 
has stolen much of the Republicans’ 
economic clothing. Conservative 
parties are wondering how to re- 
capture foe center. 

Oneway to make your ideas stand 
out in this relatively bland climate is 

to exaggerate the extremism of yonr 
oppooents. Center-left parties, for 
instance, like to create the impres- 
sion that there is stifl a large body of 
mare rabid opinion to their right, so 

The extremes have 
come closer together. 
One way to make your 
ideas stand ont in thin 
relatively bland climate . 
is to exaggerate the 
extremism of your 
opponents. 

as to reassure old-time supporters 
that they have not moved too far 
from their traditional roots. 

Dominique Stranss-Kahn, the So- 
cialist financ e, minister of France, 
recently outlined some fairly main- 
stream ideas on international mon- 
etary reform and claimed that they 
had at first been' denounced as 


heretical by “free-market funda- 
mentalists." 

Others with reservations about 
economic globalization continue to 
lambaste its advocates as ideolog- 
ical devotees of “nntrammeled free ' 
markets." But the truth is that very 
few people on die right have ever 
adopted such extreme positions, and 
many of the 'fundamentalists" 
have actually softened their views. 

Even in the United States, most 
free-market enthusiasts increas- 
ingly accept the need to look after 
vic tims of globalization and con- 
cede that diffeent countries can de- 
velop their own valid models of 
capitalism. 

Of course, there are still extrem- 
ists On both sides. Important divi- 
sions remain on explosive issues 
such as how far rules on working 
conditions should be built into the 
world trading system and the dis- 
tinction between “free” and “fair” 
trade. 

But by and large, the differences 
are over how to achieve democratic, 
free-maikMgoals, not over their de- 
sirability. The disagreements con- 
cern not ends, but means — how 
much regulation is necessary, 
whether floating or fixed exchange 
rates are better and whether than ifl la 
case fix capital controls in certain 
circumstances. 

In a book just published by the 


CURRENCY RATES 


Overseas Development Council in 
Washington, “Toe New Global 
Economy and Developing Coun- 
tries: Malang Openness Work," 
Dani Rodrik tries to stir things up by 
taking a swipe at economic ortho- 
doxy. 

He accuses the Western econom- 
ic establishment of blindly believing 
that openness to trade and invest- 
ment guarantees growth, and foiling 
to understand that developing coun- 
tries must also build institutions, es- 
pecially ones that can resolve social 
conflicts. 

But he is aiming at a moving 
target. Michel Camdessus, man- 
aging d ir ect or of the International 
Monetary Fund and a pillar of the 
establishment, now says much the 
wne thing. 

All this is good. It shows that 
people are learning from events. 
Many mi the right are conceding that 
markets are not perfect, many on foe 
left that governments are not in- 
fallible. 

There remains a nagging feeling 
that this materialis tic world is not 
100 percent sure where it is going. 
But the absence of visionary new 
ideas is not necessarily bad, given 
the nature of some, such as com- 
• Tmmiqn and ■fascism, that have only 
recently been laid to rest. 

' E-mail address : 
Thinkahead@iht.com 
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Big Truck Models 

Rcmers 

FRANKFURT — Volks- 
wagen AG said Thursday _ it 
planned to add large and me- 
dium-sized trucks to its 
product range through co- 
operation with another com- 
pany or an acquisition. 

Volkswagen’s chief exec- 
utive, Ferdinand Piech, said 
Europe’s biggest carmaker 
planned to begin offering 
trucks larger than 13 tons, ac- 
cording to prepared' remarks 
to be delivered in Vienna. 

“For foe time being, we will 
expand our track production < 
ourselves until a suitable pos- J 
ability arises" for an acqui- 
sition or cooperation, be said. - 


Malaysia Eases Fund Flows 

New Measures Aim to Rekindle Foreign Investment 


By Thomas Fuller 

International Herald Tribune 

KUALA. LUMPUR — Malaysia said 
Thursday it would ease the tough controls it 
imposed last September on currency flows, 
edging its way rack into foe global financial 
markets in a bod to encourage the return of 
foreign i nvestors. 

While leaving in place the mam compo- 
nents of its capital controls, Malaysia altered 
a law part by introducing an “ 'exit tax*^ * aimed 
at discouraging short-term investment and 
money flows. The new tax replaces the tem- 
porary rale introduced last September that 
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church. The festival- is scheduled to wind up Sun- 
day with amass wedding in which 40,000 couples 
will exchange vows in Seoul’s Olympic Stadium in 
a ceremony broadcast worldwide by cable As in 
previous mass weddings, Mr. Moon himself has 
personally selected many of the marriage partners 
flying in from throughout the world, from sub- 
mitted photographs ami brief biographies. 

Periodically, however, foe realities of South 
Korea's economic crisis intruded upon his national 
tour. 

At stops on foe way, workers who had lost then- 
jobs staged demonstrations accusing Mr. Moon’s 
lieutenants of illegally dismissing them without 
pay. During anappearancein Pusan, South Korea’s 
largest port city, workers from Tong B Oil Heavy 
Industries briefly threatened violence. 

Mr. Moon' did not talk directly to die workers, 
leaving negotiations to his lieutenants. The re- 
sponse from management was not sympathetic. 

“They want to get money from foe company,” 
said Ahn Ho YeoL. vice president in charge of . the 
Korean branch of its Youth Federation for World 
Peace. “We cannot malm money. They did not 
work. We did not offer them money.” 

Mr. Moon opened his remarks Thursday night 
by railing for “the realization of a culture of love, 
a global culture of heart* * 

Pak Bo Hee, who co-foanded The Washington 
Times with Mr. Moon, goes to North Korea on 
Monday to negotiate the rights to open a tourist 
service to foe North and to join the celebration of 
the 57th birthday of the North Korean leader Kim 
Jong JQ on Feb. 16. 

Tong n Heavy Industries, meanwhile. Survives 
on military contracts that it first obtained daring the 
rule of Park Chung Hee, a former general who 
ruled South Korea for 18 years until his assas- 
sination in 1979. “We make rifles and cannon for 
tanks," said a company official. “The contract is 
going on.” 


money fur 12 months and that had trapped 
about S3 MUi'mi of foreign equity investment 
in foe country. 

The measure makes Malaysia the first East 
Asian country to introduce such a tax on for- 
eign investment. Remaining in place are a 
freeze in the value of foe ringgit against the 
dollar, a ban on trading of die Malaysian cur- 
rency abroad and limits on how much foreign 
currency Malaysians can lake abroad. 

The move announced Thursday, which was 
made in consultation with two major Wall 
Street investment banks, is an effort to woo 
back “serious long-term investors,” in the 
words of Prime Minister Mahathir bin Mo- 
hamad, and to avoid the type of market vol- 
atility seen during tire early months of the 
current economic crisis. 

Analysts generally applauded the an- 
nouncement, but some voiced concern that 
die government was taxing only foreigners. 

“It smacks to some degree of discrimination 
because it applies only to foreigners, ” said 
Mohammed Arifl, executive director of the 
Malaysian Institnte of Economic Research. “If 
the i de » is to penali7»» short-term portfolio 
investors because it creates volatility, then you 
must target short-term capital regardless of 
ownership — local or foreign." 

“These new measures are aimed to en- 
courage existing portfolio investors to take a 
longer-term view of their investments in 
Malaysia,” Finance Minister Daim Zainnd- 
din said in a statement The moves, he added, 
would also help “attract new funds into foe 
country, while at foe same time discourage 
destabilizing short-term flows." 

The government was relatively terse in 
explaining foe measures, and foreign report- 
ers were excluded from the press conference 
where Mr. Daim elaborated on the plan. 

The purpose of foe new measures is two- 
fold: to ensure that foreign money that had 
been trapped in the country since September 
was not taken out all at once, and to encourage 
new foreign investors to keep their money in 
foe country for at least a year. 

To regulate the outflow of foreign money, 
the government imposed graduated levies on 
that money, with the rate declining foe longer 
the money stays in the country. For new 


foreign investment, a simple formula will 
apply: Profit taken out of the country less than 
a year after initial investment will be taxed at 
30 percent, and profits repatriated thereafter 
will be taxed at 10 percent. 

Attracting new foreign money is a key 

concern for Malaysia, which after imposing 
foe capital controls found itself removal from 
a widely consulted benchmark index of work! 
stock markets published by Morgan Stanley 
Capital International 

That move, analysts said, led many foreign 
investors to shy away from the stock market, 
cutting off a key source of funding for cash- 

>f We think there couldbe some net foreign 


search ai Merrill Lynch 
“A lot of Malaysia! 
recapitalize,’’ Mr. Yeoh : 


Lumpur . 
ies need to 


Malaysia's capital controls cut to the heart 
of a debate on what caused foe massive out- 
flow of money from Southeast Asian econ- 
omies at the start of the region’s economic 
crisis 18 months ago. 

Mr. Mahathir and other officials contend 
that the primaiy cause of the dramatic drops in 
currencies and stock markets was trading by 
unregulated hedge funds and currency spec- 
ulators. By slowing down the flow of capital, 
Malaysia believes it can avoid or lessen future 
shocks to its financial system. 

Officials in Washington, however, blame 
the crisis on lax banking supervision and 


ming or slowing the flow of investment is not 
the answer, these officials say. 

. Although Malaysia's moves appear to run 
counter to Washington’s vision of unfettered 
capital flows, two Wall Street investment 
banks — Salomon Smith Barney and Gold- 
man, Sachs — were instrumental in formu- 
lating the policy. The two firms competed to 
provide a plan acceptable to policymakers, 
according to a government adviser. 

Salomon, the Malaysian government's of- 
ficial financial adviser, is said to have favored 
foe exit tax. Goldman, according to die ad- 
viser, argued for a system of “most favored 
investors,” which would have allowed in- 
vestors judged to have more long-term in- 
terests in the country more freedom to move 
money in and out 

The government adopted Salomon’s pro- 
posal after the firm arranged for meetings 
between fund managers and Mr. Mahathir 
Government officials also met informally 
with officials from the World Bank and In- 
ternational Monetary Fund ai the Gen ting 
Highlands resort outside of Kuala Lumpur 
several weeks ago. 

“It was a matter of getting more views as 
seeing whether there was anything we had 
overlooked,” said a government representative 
who attended the Genting meetings. 


IMF Won’t Speed Brazil Aid 


CemfiUbyaeS^rPitmDbpaKhn 

RIO DE JANEIRO — The International 
Monetary Fund is not planning to accelerate 
tire next installment of an aid package for 
Brazil, a spokesman said Thursday, adding 

end of the month as planned- 
“ There are no plans yet to speed things 
up,” said Francisco Baker, the IMF’s Latin 
America spokesman. “Everything is sched- 
uled to ran as normaL” 

Brazilian stocks and foe currency rallied 
this week on speculation the IMF may speed 
up the next installment from a $41.5 bullion 
aid package arranged by foe IMF. Brazil is 
expected to receive $9 billion at the end of this 
month, on top of $93 billion in December. 

The IMF’s No. 2 official, Stanley Fischer, 
was to leave the capital, Brasilia, late Thurs- 
day after negotiations with foe Brazilian gov- 
ernment. But members of his team will stay 
and continue talks into next week. 

A local newspaper report said the two sides 
disagreed on what measures to take to ease 
Brazil's growing budget deficit. The gov- 
ernment is balking at IMF demands for more 
spending cuts and tax increases, the news- 
paper Gazeta Mercanul reported. 

Tm quite sure the Fond is demanding a 
larger fiscal adjustment," said Carlos 
Eduardo de Freitas, an economist at Fundacao 
Gemlio Vargas and framer central bank di- 
rector. “Brazil has always been reluctant to 
do fiscal adjustments.” 

The ap p a rent lack of progress in the IMF 


talks sent maikets lower Thursday. The 
benchmark Bovespa stock index fell a slight 

23.09 points to 8.652J94. The real fell, with 
the dollar rising to 1.80 reals from 1.76 reals 
Wednesday. 

' In exchange for accelerated aid, Brazil may 
have to propose new steps to cut its budget 
deficit of 73 billion reals ($41.48 billion). It 
may also announce new me chanisms to 
steady the real, since reserves have dwindled 
to $36 billion — including the first $93 
billion from the IMF package — from $75 
billion in August 

While Brazil needs interest rates to come 
down to reduce the cost of servicing 340 
billioD reals in debt, IMF officials insist on 
keeping interest rates high to keep prices 
under control and steady the currency. 

Tire World Bank said Thursday u would 
consider speeding up the transfer of the next 
parcel of a $43 billion loan agreed to last 
year. So far, tbe government has not requested 
an early transfer of foe next $ 1 billion tranche 
of that loan, which is part of foe IMF rescue 
package. (Bloomberg, AFP, Reuters ) 

■ SaoEanlo Economy Poets Decline 

Industrial activity in Sao Paulo, Brazil's 
most populous state and industrial hub, fell 

1.9 percent in 1998 from foe previous year, 
foe first decline in six years, according to foe 
Sao Paulo Federation of Industries, 
Bloomberg News reported. 

The number of people employed in Sao 
Paulo’s industries also fell 5.1 percent. 
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Very briefly: 


Sales Jump at U.S. Retailers 


The Associated Press 

NEW YORK — January proved to be a better- than-ex- 
pected month for U.S. retailers, who saw trig sales gains as 
Americans bought up discounted merchandise. 

The Merrill Lynch retail index, the investment firm’s 
barometer of sales performance a at department stores and 
discount chains, was op 6.4 percent in January, compared with 
a year earlier. It rose 3.4 percent in December. 

Hie strong sales, reported Thursday, pleased merchants who 
had expected -that consumers would scale back spending. 
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Technology Stocks Lead the Market Lower 


OmfOmbfOwSegFeimDi^aidm 

NEW YORK — U.S. stocks fell 
Thursday as new signs of economic 
strength increased speculation that 
the Federal Reserve Board may 
raise interest rates to head off in- 
flation, threatening profits. 

Intel Corp. led a decline in com- 
puter-related shares after an unfa- 
vorable analyst report, offsetting 
gains in Phelps Dodge and other 


U.S. STOCKS 
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• Air Touch Communications Inc*, the U.S. wireless phone 
company set to be acquired by Vodafone Group PLC of 
Britain, reported a 34 percent increase, to $130 million, in 
fourth-quarter profit, driven by strong subscriber growth. 

• St. Laurent Paperboard Inc. of Canaria said its fourth- 
quarter loss widened to 10.6 milli on Canadian dollars ($7 
million) from 5 million dollars a year earlier because of lower 
prices for its p ackaging products and losses on foreign- ex- 
change contracts. 

• Gnipo Imsa SA of Mexico paid $105 milli on for the 
galvanized and painted-steel units of Altos Homos de Mex- 
ico SA, bolstering Imsa’s ability to sell steel to a booming 
Mexican automotive industry. 

• TeleBanc Financial Corp., which runs TeleBank, the 
largest U.S. bran chless hank , plans to refund other banks' 
automated teller machine fees to customers who sign up 
through its advertising campaign with Yahoo! Inc. 

• National Discount Brokers Group, an on-line brokerage 

firm, signed a partnership to become the featured hading 
service on Crosswalk.com, a Christian Web community run 
by DidaX Inc. Bloomberg, Reuters 


companies that do best in a growing 
economy. 

The Dow Jones industrial average 
closed 62.31 points lower at 
9,304.50, while the broader Stan- 
dard & Poor's 500-stock index sank 
23.58 points to close at 1,248.49. 
The Nasdaq composite was 82.87 
points lower at 2,41 0.54. 

On the New York Stock Ex- 
change, declining issues out- 
numbered advancing ones by nearly 
a 2-to-l ratio. 

The Dow would have fallen fur- 
ther but for the strength of eco- 
nomically sensitive stocks, such as 
Minnesota Mining & Manufactur- 
ing, which rose 1 n to close at 7616, 
and International Paper, which rose 
2% to close at 44 3/16. 

“There is growing sponsorship 
behind the cyclical stocks and eco- 
nomically sensitive stocks, as 
people gain confidence that the 
economy is going to remain pos- 
itive,’’ said Alfiea Goldman, direc- 


tor of market analysis at AG. Ed- 
wards & Sons Inc. 

The Dow was also lifted by East- 
man Kodak, which rose 2V4 to dose 
at 68%. The company announced it 
would develop new fiat-panel dis- 
play technology with Sanyo Electric 
Co. of Japan. 

But the broader market was 
weaker, as investors pounded tech- 
nology shares lower. 

Intel dropped 8 9/16 to 13(M 
after a Memll Lynch & CO. analyst, 
Thomas Kulak, lowered his 1999 
earnings estimate for the chipmaker, 
saying Intel’s Celeron 400 mega- 
hertz chip was selling for $90, down 


fiomalist price of S158. Hekept his 
“accumulate" raring on the stock. 

Telecommunications equipment, 
software and compnter companies 
declined. Cisco Systems slid 5 % to 
105 V4, Microsoft lost 7% to 159 
1/16. and Dell Comparer fell 5A to 
102 %. 

“These stocks had a big run-up. 


“These stocks had a big run-up, 
and now there is damage right 


across the board," said Edmund 
Cowart, a money manager with 
Banc One Investment Advisors 
Corp. in Columbus, Ohio. 

while the U.S. central bank left 
interest rates unchanged at its policy 
meeting Wednesday, “the concern 


is toe future," said Howard Kom- 
blue. a money manager forPdgnm 
America Capital Corn * We could 

have a rate increase if the Fed thinks 

toe economy needs to be cooled 
down.” 

Stocks that do best m a growing 
economy rallied. The Morgan Stan- 
ley Cyclical Index gained 1.8 per- 
cent, while its consumer index rose 
0.1 percent . . , 

Copper producers' stocks gained. 

Phelps Dodge rose 4% to 47%. 

The benchmark 30-year Treasury 
bond fell 15/32 to 99 10/32, pushing 
the yield up to 5.29 percent from 
5.26 percent. (Bloomberg, AP ) 
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Fears of U.S. Rate Rise Undermine Dollar 


Bloomberg Nem 

NEW YORK — The dollar de- 
clined against the yen and euro 
Thursday on speculation that eco- 
nomic growth was accelerating 
enough to prompt the Federal Re- 
serve Board to raise U.S. interest 
rates this year, a move that would 
put pressure on U.S. stock and bond 
markets. 

“The dollar's losses are jtist 
snowballing with equity and bond 
markets getting hit,’ 4 said Alex Ig- 
natra, a trader at Generate Bank. 
“Once the emotion is out of way and 
the dust settles, people will go back 
to buying dollars." 

In late trading Thursday, the dol- 
lar fell to I 12.025 yen from 1 12.975 


yen on Wednesday. 


euro, which rose to $1.1335 from 


FOREIGN EXCHANGE 


$1.1295, even though the European 
Central Bank decided to leave in- 
terest rates mvfrangaH 

The dollar fell to 1.4140 Swiss 
francs from 1.4173 francs. 

The pound rose io $1.6450 from 
$1.6358. 

Traders said toe dollar’s loss was 
also driven by unsubstantiated spec- 
ulation that Japanese officials en- 
couraged companies to repatriate 
more cash before their financial year 
ends March 31. 


That repatriation, along with a 
surge in yields for Japanese gov- 
ernment bonds, helped lift toe yen 
3.5 percent this week. 

‘This is a Japanese yield story arid 
in association with that is the y ear- 
end repatriation risk," said Allison 


Montgomery, an analyst at IDEA 
Regarding toe ILS. economy. 


new evidence shows it may be 
growing too fast to suit the Fed. 
First-time unenmloyme&t claims 
fell by 9,000 to 292,ti00 in toe week 


to Jan. 30, while analysts bad pre- 
dicted an increase to 3 1 1 ,000. Along 


dieted an increase to 31 1 ,000. Along 
with an 8 percent increase in sales at 
U.S. retailers in January, the data 
showed the U.S. economy extend- 
ing its eight-year expansion. 


RATES: Bank of England Moves to Head Off Slowdown With a Half -Point Cut 


Continued from Page 1 mixed 


“It’s clear that’s what the econ- 
omy needed," David Hillier, an 
economist at Barclays Capital, said 
of the British rate cot 

“We are in a low-inflation en- 
vironment The economy's slowing 
quite rapidly." 

Like many economists, Mr. Hil- 
lier forecast that toe European Cen- 
tral Bank would lower toe key short- 
tom interest rale for toe euro zone 
by a quarter point, to 2.75 percent, 
by April. 

“The ECB is going to have to cut 
sooner rather than later,” he said. 

In Frankfurt Wim Duisenberg, 
the president of the bank, called toe 
decline of the euro a “matter of 
puzzlement" but indicated that it 
would not affect policy. “It is not a 
matter of concern,” he said after toe 
council meeting. 

Mr.- Duisenberg also gave no in- 
dication that any move in interest 
rates was imminent He said the 
European economy presented a 


mixed picture, with weakness in in- 
dustrial production and business 
confidence offset by strong con- 
sumer confidence and retail spend- 
ing. 

Figures released Thursday under- 
scored that. Manufacturing orders 
fell 0.1 percent in December in Ger- 
many, the fifth straight monthly de- 
cline, while toe statistical agency for 


said Marie Ctiffe, chief European 
economist at ING Barinas. “That 


the European Union reported that 
consumer confidence in toe EU rose 


consumer confidence in the EU rose 
in December to its highest level 
since toe survey was started several 
years ago. 

Still, many analysts predict that 
the central bank will lower rates to 
counter the threat of a more serious 
slowdown, especially if unemploy- 
ment rises. Da addition, infla tion is 
running at a rate of little more than 1 
percent, and a variety of factors, 
from die global economic slump to 
toe impact of the euro on price trans- 
parency in Europe, should drive toe 
rate even lower. 

“It’s rather difficult to find where 
inflation is going to come from,' 1 


economist at ING Barings. “That 
gives the ECB a lot of leeway to cut 
rates.’ ’ He predicted that rates in the 
euro zone would fell to 2-5 percent 
by mitfcear. 

Analysts said the decline in the 
euro should help support toe. econ- 
omy by bolstering a weak spot, man- 
ufacturing, through stronger export 
demand. 

“Euro softness is actually what 
does more for business confidence 
in Germany and France than 20 
basis points off toe repo rate,” said 
Alison Cottrell, ‘senior European 
economist at PaineWebber. The 
repo, or securities repurchase rate, is 
the b enchmark European interest 
rate; 20 basis points is one-fifth of a 
percentage point. 

In London, the Bank of England's 
Monetary Policy Committee indi- 
cated toe rate cut was justified be- 
cause of weakness in toe global 
economy and softness in domestic 
price pressures and consumer de- 
mand. 


The bank will issue its quarterly 
inflation report next week, and the 
rate cut suggested that the report 
would show inflation slipping be- 
low toe bank’s target rate of 2-5 
percent 

Recent economic data have been 
weak, with figures showing that 


0.2 percent in the fourth quarter of 
1998, its slowest rate since 1992. 

On Wednesday, a survey of pur- 
chasing managers indicated that ac- 
tivity in the service sector declined 
for a third consecutive month in 
January, while another survey in- 
dicated that retail sales fell last 
month. 

Still, the evidence pointed to a 
continuation of recent weakness 
rather than any fresh deterioration, 
and many analysts were surprised 
when the central bank cut rates by a 
half point rather than making a more 
typical quarter-point reduction. 

“There's a risk they’ve overdone 
it,” said Neil Parker, an economist 
at the Royal Bank of Scotland. 


NEW YORK — The stale's 
attorney ^eral h^ begun ^ 
investigation of the on-itne 
trading industry after rectu ing 
“dozens” of complaints m the 
past month from consumers 
Sout delays in processing 
stock trades ‘and about crashes 
of World Wide Web sites. 

* ‘The public knows that there 
are always risks involved in in- 
vesting in toe stock market. 
Attorney General Eliot Spitz ex 
said. “But part of the risk 
should not include questions 
about whether trades will be 
executed promptly or whether 
on-line brokerage firms can de- 
liver the services that they’ve 
promised." 

The trading system for 
E*Trade Group Inc., the No. 3 
on-line brokerage, crashed 
Thursday morning for the third 
rimft in two days. Ameri trade 
Holding Corp., the No. 6 Web 
broker, spent $2 million to add 
capacity in late 1998 after a 
series of outages. 

Mouse-clicking investors. 
man y of them buying and 
selling shares of Internet 
com panies, have increased 
their on-line trades by an es- 
timated two-thirds since Octo- 
ber, to-more than 400,000 a day, 
analysts say. Brokerages have 
had trouble keeping up. 

The New York State Law 
Department wifi send letters to 
several on-line brokerages ask- 
ing that they provide docu- 
ments, reports and “other in- 
formation regarding their ser- 
vices," Scott Brown, a depart- 
ment spokesman, said 

A software problem contin- 
ued to plague E*Trade on 
'Thursday. Members who had 
signed on hoping to place trades 
were met with a message that 
read, “Access to some areas of 
your account may be tempo- 
rarily unavailable." 

Customers also were unable 
to make trades for more than 75 
minutes during two separate 
outages Wednesday. 

Brokers at toe firm took tele- 
phone orders Thursday, but a 
swann of jilted on-line traders 
jammed the fines, traders and 
analysts said. 

E*Trade’s shares fell $1.75 
to close at $53.50. 

(Bloomberg, AP) 
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Mg* tow Latest Oq» Optat 


High Low Latent Chg» Optat 


High Low Labor ago Optat 


High Low Latest Chgo Optat ORANGE JUKE (MCTTQ 


Grains 

CORN (CKJT1 

MOO bo minimum- cents per Ixnlwl 
Mar 99 217M 216 217M +1h 150,939 

May 99 22316 220W 223 +1M 71,837 

JtaW 22816 224 228 +11* 70370 

Sap 99 2341* 232U 23314 +M 11122 

Dae 99 240V, 228U 23M4 +U 42J98 

MarOO 248 246% 24734 +14 4813 

Maf 00 2S7I4 251 252 +1* 335 

Eta nbiNAIMtnlK 89,806 
Wad* op«i toil 344,934 off 132 


1X000 fat- art* par fa. 
Mar 99 104J0 103-55 


10445 +105 1X856 


May 99 10300 101.73 10305 -000 6097 
Jut 99 10305 101.50 101.50 .140 3061 
Sap 99 101.50 101 JO 101-50 -145 803 

E*L sate 2400 VIMS solas 2452 
NMS open W 27. 185 up 27,184 


ITALIAN GOVERNMENT BOND OJFTO 
m. 200 mOan ■ pis at 100 pci 
Mcr99 HA HA 11403 -4140 4S114 
Etaadea: dm. Ptov. sates; 13413 
Pnw.apanM; 44114 off 149 


SOYBEAN MEAL (CBOT) 

100 tens- dolm par ha 

MOT 99 1 3520 132-70 13490 +0.10 44145 


Metals 

60LDMCMX) 

100 tray cs^ doflore portray os. 

Fob 99 29L0Q 28740 29030 +230 

Ms 99 2905® +100 

Apr 99 29240 28840 29130 +190 

Jan 99 294.00 291.00 29310 +190 

Am 99 29540 29440 29S40 +1 JO 

Oct 99 29640 29440 29640 +1-90 


LIBOR 1-MONTH (CMBO 

*3 mMon- pfc otWO pa 

Fob 99 4545 9544 9545 OK*. 11,387 

Mar 99 9441 9499 9540 441 4411 

Apr 99 9545 9544 9545 441 1274 

EsL sates NA Waffs sates 1.927 

Weds open bit 20842, up 97 


3-MONTH SWISS FRANC CUFFS 

SF1 nSan-pbaftoapd 

Mar 99 98450 9*490 98438—0428 86140 

Jan 99 91540 984SD 98400-0440 49478 

Sop99 91430 98370 98390-0450 33394 

EsL sates; 43494 Prav. solas: 29,175 

Pm. open HL- 199,104 op 2J77 


Victoria’s Secret Show on Net 
Is So Popular That It Flops 


Mar 99 13430 13240 13390 +020 30725 
Jot 99 13530 132.10 125.10 +430 31751 

Aug 99 13730 13470 13670 +410 1568 


Dec 99 299.50 29740 29840 +1.90 


S 99 13180 13630 138.10 +060 1939 

99 13940 137 JO 13840 -040 2404 

Eat sate* NJL WMS sates 21786 
Wads apaa bd 1 29 J23L off 2J43 


Fob 00 299 JO +1.90 

Apr 00 30140 +240 

Est. sates NJL MMft sates 31,430 
Wads apaa hit 180942. off 350 


SOYBEAN OIL KBOT1 
60000 tea- cents perb 

Mi»99 21-30 7038 21.13 +047 51398 


May 99 21 JH 21.18 Z1J9 +085 30477 

Jui 99 21J6 2141 21.59 +083 2U06 

Aug 99 Z148 21-57 2171 +044 1903 

Sap 99 2240 2145 2141 +046 1475 

0099 2246 2140 31 JS +442 2599 

EsL solas HA WW* sates 21759 
MM* open tat 128761 up 1*796 


SOYBEANS (CBOT) 

5400 bu mtataum- cants par bushel 
MS 99 som 503V 508V +H* 61890 

May 99 513 SOB 512V +11* 3L557 

Jul 99 518 5U» 5T7H +114 3X807 

Aug 99 519 514 518K, +te 10276 

Sap 99 SK 516 519 +1* 2794 

Est. sates HA won sates 66J37 
Weds open Ml 66296, off 77 


HI GRADE COPPER CNCMX) 

23300 bs.- cents per b. 

Feb 99 6545 4530 6145 +140 891 

Mar 99 6630 6475 6540 +140 40676 

Apr 99 6635 4575 6635 +140 2493 

May 99 47.10 6540 4660 +T.89 

Jim 99 67-00 6690 6690 +140 L*5 

Jul 99 6770 47.10 6730 +140 4321 

Aug 99 4770 *7.70 6730 +140 1408 

Sap 99 6835 67.90 6010 +140 3663 

Oct 99 6040 +095 987 

EsL sales ILA. Wads sates 10859 ■ 

Weds open tat 7X790 off 1751 


EURODOLLARS ICMER) 

SI mHan-ptsoflOOpd- 
Frtl 99 9541 9449 9540 unch. 10870 

Mar 99 9540 9497 9499 4L01 440E58 

Apr 99 9199 9498 9199 -042 1.969 

May 99 9498 9198 9198 -003 1762 

Jim 99 9542 9495 9198 -043 437737 

JI4 99 9497 4144 393 

Sep 99 9541 9493 9495 -045 391906 

Doc 99 9471 9463 9166 -004 26275! 

MgrOO 9448 9179 9442 -0.03 241401 

JUBOO 9143 9474 9176 -00*157700 

StpOO 9177 9469 9470 -007 127.079 

Dec 00 9164 9156 9157 -006 118717 

EsL stan PiA. Wadi sides 310343 
W6d* upon [id 1946762. up M7J 


Industrials 
COTTON 2 (NCTII) 

50000 bs.- cerds per Rs. 

Mar 99 6055 58.50 59.13 -17* 27772 


May 99 6170 5970 59 J8 -143 10424 

Jul 99 6140 6030 6065 -0.95 1274Q 

Od 99 6X10 61.10 61.18 -172 1755 

Dec 99 6X75 61 JO 6144 -086 1X979 

E*t sates 24740 WWS sales 6771 
Wads open M 71331 up 7*733 


HEATING OILdiMER) 


wheat ream 

1000 bunMnwm- carts par bushel 

Mir 99 268 265V 267V +2 67760 

May97 279 Z75H 27H16 +21* 20427 

Jul 99 288V 286 2881* +2 20142 

Sap 99 299 297H 2HM +11* 1288 

EsL sates MA. Wads sues 31,935 

Weds apwi tat 13X025, up 3719 


SILVER OKM30 

5M0O bay ax- cwds pw tmra. 

Fab 99 5710 +21 J 225 

Mar 99 5804 5494 5710 +21 J 51687 

Aar 99 577J unch. 

Ma*99 5814 SU 5764 +217 14494 

Jul 99 5717 +21.0 10336 

Sap 99 5804 5574 5774 +204 1952 

DOC 99 5804 5564 577-4 +21.1 1395 

Jan 00 5794 5774 5774 +21.1 8 

EsL sates HA. Wads sates 30447 
Wads upon kd 90081 up 135D 


BRITISH POUND (CMER) 

62700 pounds, s parpowid 

Mar 99 14446 IjEM 14440+00092 51254 

Jua99 14814 14310 14424+04096 1,791 

Sap 99 14420+4100 230 

EslsdasN A Wtedi sates 1822 

Wads open WSASOS off 398 . 


Mar 99 3249 3135 3145 -144 

Apr 99 3X90 3140 31.87 -140 

May 99 3348 32-52 3152 -0-95 

Jun99 3117 -3332 3332 -040 

Jul 99 3112 3127 3127 445 

Aug 99 3540 3522 3522 -040 

Sap 99 36J0 3122 3622 -0J5 

EsL sates NA Wads solas 29.112 
Wads apan tat 155451. up UDl 


Co^Ordbj OwSug Fnm Dbpartes 

The first Internet broadcast 
of the Victoria’s Secret 
Spring Fashion Show turned 
out to be a bust for some 
people after millions of fans 
jammed the site, causing ma- 
jor technical problems. 

Many World Wide Web 
surfers who had hoped to 
catch a glimpse of supenmod- 
els strutting around in racy 
lingerie were instead greeted 


with jagged video and audio 
problems. 


LIGHT SWEET CRUDE (NMER) 


WOO btL- dodora par bbL 

Mar 99 1243 11.99 1242 -036 10X48* 


CANADIAN DOLLAR KMEIQ 

10M08 (Man. t pur Ota. ar 

Mar 99 4710 4618 -6*98+04089 51404 

Jun 99 4718 4635 4200+04089 3434 

Sep 99 4710 4664 4304+04089 LQ47 

EsL sates KLA Wads solas 1409 

Uhds opwi tat SL99L off 141 


Apr 99 1X53 1X15 1X18 -041 57494 

May 99 1X66 1225 1230 4X31 41211 

Jun 99 1240 1X42 1243 -031 37,953 

Jul 99 1X58 -031 2X553 

Aug 99 aig 1X72 1222 -031 11573 

EsL sales NA Weds sides 119,184 
Wad* open tat 507377. up 1614 


NATURAL GAS OUMEID 


Livestock 

CATTLE CCMER) 

40000 fab- cards pw«L 
Feb 99 6180 6100 6167 +030 21428 

Apr 99 6740 6645 6735 +048 47,959 

Jun 99 6545 6SJK 6540 +040 34482 

Aug 99 6540 6147 6SJB +4X12 12622 

Od 99 6645 6530 6645 -OJU 7356 

Dec 99 6747 6497 6742 -0.10 XM7 

EsL sates 17365 Wads Idas 3L703 
Wed* open M11749L off 180 


PLATINUM OtMES} 

50 trey ce^ doBora par tray ax 

Apr 99 36440 352.00 3*200 +7.10 1U945 

Jut 99 36540 35740 36190 +7.10 1479 

Od 99 367 JO +7.10 1481 

Jan 00 369 JO +7.10 3 

EsL soles NJL Wads sates 1.115 

Wads open 8813508, up 79 


GERMAN MARK ICMER} 

125400 nwrta. Spar oak 

Mar 99 4813 4761 4306+00008 56,116 

JOB 99 4836. 4798 -5B34 .UW06 1401 

Sep 99 4864 MO 4864+04005 168 

EsL tales NJUMds sates 1623 

(Mads apm bd 57,945, up 78 


Mar 99 1455 1J48 1430+0465 5X395 


Apr 99 1490 1288 1455 +0490 Z3634 

Nta y99 1410 1420 1485 +OKO 15458 


JAPANESE YEN (CMER) 


Jun 99 1925 1450 1905+0437 11433 
Jul 99 1940 1480 1930 +0435 14405 

Aug 99 1965 1910 1955+0030 10719 
EsL sates HA Wed* solas 55,107 
Wed* open h» 2S449L up 6467 


124 aWlan m, * per 100 yen 

Mar 99 -M07 4812 4943+04036 70969 


Oon PcmIous 

LONDON METALS OJWE1 
Patens par waM cjan 

sJkj* 1 12MJ»™laa740 171040 121140 

Forwont 121940 122040 121940 122040 
Csgoar Otebadas (HU (Md 
Spol 143840 M39JJ0 1421140 142940 
Forward 146500 146140 145*40 145740 


Jim 99 9100 4975 9046+00037 4940 

Sap 99 9165 9153 9150+04040 1,484 

Est. so**i HA Wads salts 18467 
Wed* apaa tat 77492, alt 625 


Per Amt Roe Pay 
IRREGULAR 

43 2-16 2-23 


Par AM Roc pay 
Q 495 2-15 3-10 

Q 44 2-15 3-5 


10% 2-19 3-10 
8% 2-19 3-5 


ReMsCoipn 


43 2-15 3-1 


FEEDER CATTLE CCMEH) 

50000 bs^ cants par b. 

Mar 99 7440 7340 7440 +4X50 

Apr 99 7445 7190 7440 +040 

Mcy 99 74J5 7185 74J2 +047 

Aug 99 7540 75.10 7540 +4X20 

S 99 7440 7440 7475 4X05 

99 7525 7490 7525 +4X05 

EsL sales 1464 MM* sates 1936 
Wad* upon Id 14485 up 627 


SJOjOO 521.00 
mm gab 


SWHS FRANC CCMER) 

12&000 INan, S per hnc 

Mv99 J105 J041 7097 lUdL 5M63 

Jun 99 7164 7112 7162 mcb. 481 

Sop 99 7224 undL 320 

Est tales NA iMwls udas 1 X918 

Wads apaa Inf 57777. np 1454 


UNLEADED GASOLINE (HMB0 
42900 gal ads per gal 
Mor 99 3740 35J0 3575 -156 

Apr 99 4X17 3875 3890 -141 

Mar 99 40.95 3995 3990 -196 

Jun 99 4140 4055 4045 -171 

Jul 99 4X15 41.18 41.18 -7J0 

Aug 99 4110 4L43 4143 -125 

Sap 99 4X20 4145 4145 -125 

EsL sola* HA wad* sates 26431 
Wad* open M 104,92a off 619 


problems. 

‘"That says to me the tech- 
nology in not up to snuff," 
said Wendy Hargle, a com- 
puter technician in Berkeley, 
California, who tried to view 
the show. “Someone did not 
anticipate toe level of in- 
terest" 

The fashion show was held 
in New York and marked a 
milestone for toe Internet It 
was one of toe first large-scale 
live video events in which a 
corporation had invested 
money and prestige. A tele- 
vision ad for the 14-minate 
event was shown during the 
U.S. football Soper Bowl 
ebanmiooship game Sunday, 
and ads were placed in news- 
papers. The snow was Web- 


INTEREST RATES 


OW 4MIIB UMIM 

Sward 471000 471590 


Forward 471000 471590 
Ha 

Spat 520000 530590 
Hnwd 517590 518090 
2tec<5padd HM Grata) 
Spat IQD490 100590 
Forward 101990 ' 102090 


MEXICAN PESO (CMER) 

jQQLOOOpMOCrSparpm 

Mar 99 99660 99585 99647+9HQ2 10635 
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cast using “strea mi ng video" 
technology, which allows 
surfers to view live video 
without downloading large 
files. The quality of the video 
depends on the number of 
people watching, how power- 
ful toe computers are and bow 
congested Net traffic is. 

Tbe company’s hope was 
that after watching the 15- 
minute show on toe Web site, 
hundreds of thousands of men 
looking for Valentine’s Day 
gifts would stay logged on to 
order. 

One young woman who 
watched toe show on a per- 
sonal computer said: “It was 
frustrating and a big disap- 
pointment after all toe 
buildup. It made no sense 
when it would have been 
more convenient to watch it 
on television.” (AP, Reuters) 

■ Share Prices Fall 


-•-«i * *' 

i-r ■*. * 
_. -■ _»-a„ 


Share of Intimate Brands 
Inc., the parent company of 
Victoria’s Secret, rose after 
the company said its foortb- 
quarter profit would exceed 
forecasts, Bloomberg News 
reported, but then the shares 
dropped. They ended at 
$41,875, down $23125. 
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— Th e enxxxBy con- 
tracted 4.& percent in 1998 its 
biggest decline in four years’ the 
government said Thursday, as the 
plunge in the ruble's value depressed 
production and consumer demand. 

The decline was greatest in ag- 
riculture, construction and finan cial 
«*«■ ^ ie government forecasts 
a drop m gross domestic product of 1 

percent to 3 percent this year 
though analysts says it could be as 
much as 5 percent 
“The considerable drop in do- 
mes tic d emand and the fall ui capital 
investment cuts companies’ produc- 
tion; levels,” said Alexei Zabotkdn, 
a an analyst at United Financial 
M Group in Moscow. 

. The rublc has fallen more than 70 
percent since August, when the gov- 
ernment defaulted on its Treasury 


Executive Killed 
In South Africa 

CompSed by Oar Se&Fma Dispatdta 

, JOHANNESBURG — The 
head of Daewoo Corp.’s re- 
gional headquarters in South 
Africa was shot to death in a 
Johannesburg suburb, die 
South Korean company said. 

The execu ti ve, . K won Yang 
Koo, 50, was found dead Wed- 
nesday in a car at a parking lot 
near his house, said a spokesman 
for Daewoo Corp., trading arm 
' of the Daewoo conglomerate. 

The killing revived worries 
that foreign investors would 
steer clear of a country in the 
midst of a crime wave that has 
made carjackings in Johannes- 
burg a daily occurrence. 

A team of four Daewoo ex- 
ecutives from the South Korean 
offices of the conglomerate ar- 
rived to review the situation, a i 
Daewoo Motor SA executive , 
said Thursday. Daewoo has in- 
sisted that it will stay in South 
Africa. 

Evidence suggested that the 
crime was not an ordinary car- 
jacking, the police said. The 
killer did not take Mr. Kwon’s 
wallet, cellular phone or other 
valuables. But the police did not 
provide other possible mo- 
tives. (Bloomberg, AP) 


debt and stopped s u pp o rt i ng the cur- 
rency. At the same time, Russia's 
payment system broke down be- 
cause many of die largest banlrg | 
which were the main holders of gov- 
ernment bonds, could not meet their 
own obligations. 

'“The collapse of the payments 
system hurt producers, and a lot of 
investment planned for last year was 
P»t off/' said Peter Westin, an econ- 
omist at the Russian European Cen- 
ter for Economic Policy. 

The ruble slipped Thursday, with 
the dollar quoted at 23. 14 rubles, on 
the Moscow Interbank Currency 
Exchange, according to Interfax, 
compared with 22.92 rubles Wed- 
nesday. 

The .ruble has continued to clip 
from the target level of 21 .50 to the 
dollar set in Russia’s 1999 spending 
plan, which due for its fourth ana 


final reading in Paiiiament on Fri- 
day. 

Meanwhile, the government tried 
to save the Kremlin's expense ac- 
count from deep cuts on me eve of 
the budget's final hearing. 

The State Duma, the lower house 
of Parliament, will debate die spend- 
ing package that provides far 474 
billion rubles in revenue. 

Last week, legislators seeking ex- 
tra funds for social spending agreed 
to stash the Kremlin's $40 million 
administrative budget by 40 per- 
cent In response, an angry President 
Boris Yeltsin threatened to veto the 
draft (Bloomberg, AFP ) 

■ Trims Made in Aeroflot 

OAO Aeroflot, Russia's national 
carrier, said workers had approved a 
change in management after a de- 
cline in international passenger 


traffic last year, Bloomberg News 
reported. 

Aeroflot employees, who hold a 
25 percent stake in the airline and 
are entitled to a voice in manage- 
ment changes, agreed to a shuffle 
proposed by the company in mid- 
January, including cutting the num- 
ber of deputy general managers to 
two from six. 

Aeroflot reported a 14.1 percent 
decline in the number of passengers 
on its international flights last year. 

“They clearly have a pretty com- 
plicated structure with a lot of 
people making decisions in the com- 
pany,” said Erik Wigertz, an avi- 
ation analyst at Brunswick Warburg 
brokerage in Moscow. 

“It could be that they are trying to 
make it easier to steer.” 

The government is planning to sell 
part of ns 51 percent Aeroflot stake. 


Restructuring Bolsters 1998 Profit at ABB 


QmpSrilirOm-S>affFnmDui>aKkrT 

ZURICH — ABB Asea Brown 
Bovcri Ltd. said Thursday its profit 
rose 11 percent last year as income 
climbed at most of the Swiss- 
Swedish conglomerate’s operations 
and as it benefited from a restruc- 
turing program. 

Net profit rose to $1.31 billion for 
the year from $1.18 billion a year 
earlier, despite a 1.3 percent drop in 
sales to $30.87 bilHoo. 

Operating earnings were strong in 
power generation, power transmis- 
sion, energy and financial services. 
Earnings declined in automation be- 


cause of a cyclical weakness in de- 
mand in certain industries, the com- 
pany said. 

ABB is reshaping its activities 
with an increased focus on sectors 
off ering opportunities fra- stronger 
growth ana profit As part of this 
effort, the Stockholm-listed holding 
company that shares control of die 
conglomerate last month sold its 50 
percent stake in the railway joint 
venture Adtranz to its partner, 
DaimlerChrysler AG. It also ac- 
quired die Dutch technology con- 
cern Eisag Bailey Process Automa- 
ttan'NV last year. 


ABB said the boards of the hold- 
ing companies, ABB AB and 
Zurich-listed ABB AG, had agreed 
to consolidate the current four 
classes of stock, each with different 
voting rights and nominal values, 
into a angle class. 

The chief executive officer, Gor- 
an Lindahl, said the plan would 
make the stock more liquid and sim- 
plify ownership and voting struc- 
tures. The company said it expected 
orders, revenue and net income to 
rise in 1999 despite a “difficult” 
economic environment. 

(Bridge News, AFP) 


StakisBets That Bid Is Takeover Move 


(^tB&taibfOtrSajfFmmDbpalcha 

LONDON— Stakis PLC, a Brit- 
ish hotel and casino company, said 
Thursday it had received a bid that 
may lead to a £1.1 billion ($1.8 
billion) takeover offer. 

S takis would not say who had 
tendered the bid, but analysts said it 
was probably Ladbioke Group PLC 
A Ladbioke representative declined 
to comment on what she described 
as a market rumor. 

But analysts said Ladbroke, Bri- 


tain’s largest bookmaker, with 1,900 
shops, is eager to buy after two failed 
expansion moves in the past year. 
Ladbroke’s proposed acquisition of 
the Coral chain of 827 betting shops 
was blocked by the government in 
September as anti-competitive. In 
March, Ladbioke was outbid by 
Bass PLC, the British brewer and 
leisure group, far the Inter-Conti- 
nental Hotels & Resorts chain. 

“It’s a great company, and I think 
this is a low price,” Fraser Ramzan, 


an analyst at Lehman Brothers, said 
of Stakis. 

Stakis owns about 50 hotels in- 
cluding die London Metropole, 22 
casinos and 63 LivingWell health 
clubs. In its latest year, Stakis's profit 
rose 20 percent, to £56.6 million. 

Ladbioke, which owns the Hilton 
Park Lane and T-angham Hilton in 
London, has 169 Hilton hotels 
worldwide and owns the Hilton 
Hotel brand outside the United 
States. ( Reuters , Bloomberg) 
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Chiefs Fate 
Spurs BMW 
Stock Price 


CimfOnlbf Our SvjfFnmDtspixivt 

FRANKFURT — Bay- 
erische Motoren Werke AG 
shares rose sharply Thursday 
amid reports that the com- 
pany’s chief executive may be 
replaced, opening the way fra- 
the disposal of Rover Group, 
the company's unprofitable 
British unit, or even the sale of 
the whole company. 

The German publications 
Handelsblart and Boersen-Zeit- 
ung reported that Bemd Pich- 
etsrieder would be replaced Fri- 
day by the company’s super- 
visory board. The board has 
grown tired of waiting for him 
to bring Rover back to profit, 
the papers said. 

Wolfgang Reitzle, BMW 
board member and chief of 
marketing and development, 
was Mr. Pischetsrieder’s most 
likely successor. Handelsblart 
said, citing what it called “good 
sources” at the company. 

In December, the newspaper 
Die Welt said Mr. Reitzle had 
resisted Mr. Pischetsrieder’s 
plans to put him in charge of 
Rover since he did not want to 
be held responsible for contin- 
ued lack of success ai the unit. 

BMW shares rose 45 euros 
($50.83) to close at 659 on 
Thursday. 

Rover has not earned a profit 
since BMW bought it for $1.2 
billion in 1994. 

Elsewhere Thursday, Gener- 
al Motors Corp. denied a report 
in a Belgian newspaper Thurs- 
day that it was interested in an 
alliance with BMW. 

Separately, Fiat SpA said it 
had ruled out making another 
offer for Volvo AB after the 
Swedish company rejected its 
offer of more than $13 billion. 
“We are not interested in buy- 
ing Volvo,” said Alberto Ma- 
soero, chief spokesman for Fiat. 
Volvo has said dial it did not 
receive a concrete offer from 
the Italian company. 

(Bloomberg. Reuters) 
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Very briefly 


• PepsiCo Inc. acquired a 77 percent stake in Egyptian 
Bottling Co, also known as Pepsi Cola Egypt, as part of an 
investment plan valued at $400 million. 

• Unemployment in the 11 -nation European single-currency 
region was unchanged at 10.8 percent in December as slowing 
growth hindered job creation. In the 15-nation European Union, 
the rate was 9.8 percent, unchanged from November. 

• Bank Austria Creditanstalt AG and Credit Agricole 
Indosuez of France announced cuts in their operations be- 
cause of changing market conditions. Bank Austria will close 
its international investment-banking unit and cut 60 jobs. 
Credit Agricole Indosuez will close its non-Asia emerging- 
markets subsidiary and cut 200 jobs. 

• Wolverhampton & Dudley Breweries PLC. a British beer 
maker, succeeded with its £2893 million ($473.9 million) bid for 
another British brewer Marston, Thompson & Ever-shed PLC. 

• Audi AG's sales rose to a record 27 billion Deutsche marks 
($15.66 billion) last year from 22.4 billion DM in 1997. The 
luxury -car unit of Volkswagen AG added that 1999 would be 
another good year for growth. 

• The Royal Automobile Club of Britain said Cendant 
Corp. of the United States bad abandoned plans to buy its 
RAC Motoring Services arm for £450 million after the British 
government imposed tough antitrust conditions. 

• Akzo Nobel NV of the Netherlands will buy the pre- 
scription-drug business of the Japanese cosmetics, pharma- 
ceuticals and fibers maker Kanebo Ltd., doubling its drug 
business in the world’s second-largest market for pharma- 
ceuticals. Terms were not disclosed. 

Bloomberg, Bridge Se ms. Reuters 
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Hitachi Loss Critics Take Aim at Jakartans Bank-Bailout Plan 
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To Exceed 
Its Forecast 


By Michael Richardson 
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New Yerk Times Service 
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Very briefly: 


• Fuji Heavy Industries Ltd., the Japanese maker of Subaru 
cars, may form an equity alliance with another carmaker. 
President Takeshi Tanaka said, depending on what happens at 


TOKYO — Contrary to the beliefs 
of senior government officials here, 
the stronger yen is pinching Japanese 
businesses, with negative implica- 
tions for the Japanese economy. 

Hitachi Ltd, a conglomerate 
whose products include semicon- 
ductors, personal computers, kit- 
chen cabinetry and rice cookers, 
Thursday increased its estimate 
Thursday of its loss for the year that 
ends in March, largely blaming the 
stronger yen. 

The company said ii expected to 
post a loss of 375 billion yen ($3.32 
billion) for the year to March 31, 
1 25 billion yen more than it forecast 
in November. 

Hitachi blamed the yen's rise and 
a one-time charge of 1 85 billion yen 
for the additional losses. In Novem- 
ber, Hitachi expected the dollar to 
trade at about 125 yen, but since 
October, the dollar has averaged 
1 1 7.90 yen, lowering the anticipated 
value of Hitachi's overseas sales. 

Other major Japanese exporters. 


JAKARTA — The government's 
program to revive its crippled bank- 
ing system at a cost of around 300 
trillion rupiah ($35 billion) has got- 
ten off to a shaky start, with In- 
donesia’s newly assertive Parliament 
threatening to withhold approval for 
the annual budget unless the gov- 


ernment agrees to revise the plan. 

In an attempt to defuse the crit- 


Nissan Motor Co„ Fuji Heavy’s largest shareholder with a 
4.17 percent equity stake. Nissan is seeking a solution for its 


many of which expected the same 
exchange rate as Hitachi did. are 


debt problem in talks with DaiinlerChrysler AG. 

• Thailand’s ‘'bidder of last resort" for assets of 56 defunct 
finance companies. Asset Management Corp^, may not par- 
ticipate in a March 10 auction because of a possible shortage of 
funds, ft plans to issue bonds to augment its IS billion baht 
($409.3 million) of government-provided equity capital. 

• Nippon Steel Corp. slashed its net profit estimate by half, to 
5 billion yen ($44.3 million), for the year through March — 
which would mean a drop of 1 5 .9 percent from the year before 
— citing weak domestic demand and a reduction in exports. 

• Sanvo Electric Co. is forming a “comprehensive" alliance 
with Eastman Kodak Co. to produce flat display panels. The 
organic electroluminescence display panels are better than 
conventional liquid crystal models because they use self- 
luminous pixels that require no backlighting and less power. 

• West Australian Newspapers Holdings Ltd's first- half 
profit before charges rose 7 percent, to 3 1 .2 million Australian 
dollars ($19.9 million), as it raised prices of its publications. 

• Hanvit Bank, the largest lender in South Korea, plans to let 

go one third of its managers and close about 100 branches this 
year to cut costs. Bloomberg 


exchange rate as Hitachi did are 
expected to follow suit and an- 
nounce reduced earnings prospects 
over the next few weeks. 

The government has not inter- 
vened to cap the yen's rise, although 
many economists say its continued 
strength will further depress corpo- 
rate Japan’s prospects. Without 
factoring in the yen’s rise, many ana- 
lysts have estimated that more than 
70 percent of Japanese companies 
will report losses for the year. 

Hitachi has been working to re- 
vamp its heavy electric and con- 
sumer electronics businesses and is 
still working to pare costs at its semi- 
conductor operations. Bnt some ana- 
lysts regard its efforts as minimal. 

“I hope that this will kick man- 
agement into gear to seriously re- 
shape the group," said Steven My- 
ers, senior analyst at Jardine Flem- 
ing Securities in Tokyo. 


icism. Finance Minister Bam bang 
Subianto assured Parliament on 
Wednesday that the government 
would soon announce the full list of 
banks to be liquidated as well as 
those being recapitalized 

Rebellious lawmakers contend 
that the bank bailout is too costly 
and that taxpayers' money should 
not be used to rescue private bonks, 
many of them owned by wealthy 
members of the ethnic Chinese 
minority who were seen to have 
benefited from close ties with the 
now disgraced former president, 
Suharto. 

The political critics — who also 
include at least one prominent gov- 
ernment minister — insist that the 
money saved be used to help al- 
leviate mass poverty and unemploy- 
ment in the world's fourth most pop- 
ulous nation, which is being hit .by 
its worst recession in 30 years. 


Economists, both local and for- 
eign, have also criticized parts of the 
program to restructure and recap- 
italize the debt-laden banks, many 
of which have been left with little or 
no capital and are weighed down by 
bad loans. 

The critics are concerned in pari 
about the government's reluctance 
to close a majority of the 166 com- 
mercial banks that have been in- 
dependently audited, for fear of trig- 
gering panic and creating a huge bill 
io repay all depositors under a gov- 
ernment guarantee. 


“To clean op the banks, you have 
to get tough," said Anwar Nasution, 
dean of the economics faculty at the 
University of Indonesia. “What we 
need are a small number of strong 
banks with many branches 
throughout the country." 

Under the recapitalization, -the 
government says it will inject as 
much as 80 percent of the money- 
needed to rescue ailing banks. 

The 61 banks that are eligible for 
recapitalization — in the so-called 
Category B — must submit a busi- 
ness plan detailing how they will 
improve their position and show 
“sound and transparent" manage- 
ment. Bank owners must also find 
20 percent of the funds needed for 
recapitalization from their own re- 
sources or by turning to sharehold- 
ers or new investors. 


In a recent report, Moody’s In- 
vestors Service Inc., the credit-rating 
concern, said die program could pro- 
duce an unsound banking system. 

It said that by offering blanker 
recapitalization to the weak banks 
but not to financially stronger Cat- 
egory A banks, the plan "risks cre- 
ating the impression that in the fu- 
ture, poor performance will be tol- 
erated and that banks will be bailed 
out as necessary." 

Moody's estimated that the cost 
of recapitalization would amount to 
nearly 258 trillion rupiah. It says 
that the cost of closing a further 18 
of the weakest banks, in Category C, 
under the supervision of the Indone- 
sian Bank Restructuring Agency 
would be around 36 trillion rupiah. 

This bill totals about one-third of 
Indonesia’s forecast 1999 gross do- 
mestic product. 

Moody's said that in addition, 
there was the cost of Interest pay- 
ments on the bonds that the gov- 
ernment planned to issue to pay for 
its share of the recapitalization, as 
well as the cost of liquidating 12 
Category C bonks not under the su- 
pervision of the agency. 

The draft budget for the financial 
year that Stans April 1 — presented 
to Parliament last month by the suc- 
cessor to Mr. Suharto, B. J. Habibie 
— included 34 trillion rupiah to pay 
one year of interest on the bonds. 


Despite appeals from ministers 
that getting banks in begin lending 
normally again is a key to reviving 
economic grow ih, three of the four 
groups thatdominate the legislature, 
including the governing Golkar 
party, said the government should 
be more selective with the money it 
planned to use for recapitalization. 

The government said Friday that 
it would pump 4.3 trillion rupiah 
into 1 2 banks, two of them private 
and the other 10 state-owned pro- 
vincial development Kinks. 

But the lion s share of the money 
— 3.75 trillion rupiah — is reserved 
for Lippo Bank, controlled by the 
ethnic Chinese Riady family, which 
is thought to have close ties to Mr. 
Habibie. , 

“In the eyes of the public, Lippo ft. 
Bank is seen as the new crony or the 
government," said Hadi Socsasiro, 
executive director of the Center for 
Strategic and International Srudics 
in Jakarta. 

Sjahril Sabirin. governor of the 
General bank, said the 12 banks had 
been chosen as the initial group for 
recapitalization because they had 
fulfilled the criteria for eligibility. 

He brushed off suggestions that 
the close link berween the Riady 
family and Mr. Habibie was u factor 
in the rescue of the bank. “If the 
bank is large, then so is the in- 
jection." Mr. Sabirin said. 
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Rising Yields Set Off Japanese Bond Rally 


Japan Cuts Dozen 
On Racketeers 
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TOKYO — Japanese bond prices 
posted their biggest rally in almost 
five months -Thursday, snapping a 
six-day slide, as the highest yields in 
more than 18 months lured in- 
vestors. 

Bonds also gained after U.S. 
Treasury Secretary Robert Rubin 
urged Japan to “look at monetary 
policy as one of the key tools avail- 
able" to help its faltering economy. 
His comments spurred speculation 
that the United States would pres- 
sure Japan to act to curb the recent 
rise in long-term inrerest rates. 

‘.‘Bonds could have fallen" if Mr. 


Rubin had not made those com- 
ments. said Masahiro Kami, a chief 
fund manager at SB Investment 
Management Co. “We'll keep a 
stance to buy bonds on dips." 

The price of the 10-year bell- 
wether No. 203 bond maturing in 
2008 rose 1.342 points, or 671 yen 
($5.94) for each 50,000 yen bond, to 
97.121, the biggest gain since Sept. 
10. The yield fell to 2.17 percent. 
Mr. Rubin's remarks followed a 
jump in the yield on the No. 203 
bond to 2.44 percent Wednesday, 
the highest for any Japanese bench- 
mark issue since mid- 1997. 

In spite of Mr. Rubin's com- 


ments, the Bank of Japan’s gov- 
ernor, Masaru Hayami. said the cen- 
tral bank's short-term money-mar- 
ket operations would be sufficient to 
support the economy. 

Mr. Hayami again said that direct 
underwriting of newly issued Jap- 
anese government bonds was not an 
option for the Bank of Japan. He 
added that the central bank would 
continue its bond-purchase opera- 
tions in tine with monetary growth. 

“We will continue to support the 
economy with our short-term 
money-market operations," Mr. 
Hayami told a parliamentary com- 
mittee. (Bloomberg. Reuters) 


Cmpfol to i>.r hn*n J V/utmn 

TOKYO — The number of 
corporate racketeers. or 
so/iaiya, fell by a third last year 
because of police crackdowns, 
the national police agency said 
Thursday. 

The number of active sokaiya 
was about 600 at the end "of 
1998, down from about 900 a 
year earlier, the police said. 

Sokaiya are known for buy- 
ing a token amount of a com- 
pany's stock and threatening to 
disrupt shareholders meetings 
unless they are paid. (AFP, AP) 
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Stocfe Splits Offer Quick Rewards , but for How Long? 
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By Tim Smart 

Washington Pos t Service 

_ WASHINGTON - The recent 
flurry of American companies de- 
claring stock splits presents in- 
vestors with a familiar quandary* 
bay, hold or sell? 

It is a question more shareholders 
are facing these days as the compa- 
ny amouncmg splits since the be- 
aming of the year include a Who’s 
Who of Corporate America, among 
them International Business Ma- 
chines Corp., America Online Inc 
Intel Coro., Pfizer Inc., Microsoft 
Corp- and McDonald’s Corp. 

.■ When companies split thenrstock, 
^phey typically double the number of 
shares outstanding, which effective- 
ly halves their price. A $100 stock 
then becomes a $50 stock going 
forward, though the shareholder has 


twice as many shares of the $50 predicting splits, as reflected In the 
stock than he did of the $100 stock, on-line Web sites and newsletters 
“A split is really two fives for a devoted, to the task. Even estab- 
10,” said Arnold Kanfman editor lished investment newsletters such 

.V n. I B A B 


of the Standard & Poor's 
Outlook newsletter. . . 

Common market lore has Many invest* 

it that companies that split . . .. . . 

their stocks — usually in the HntJCipfltC 
nmiwof makmgihemntme in hopes of a 

affordable to the average in- ' ^ 

vestor — often enjoy a *nnati 

bounce in their stock prices. In ef- as S&P’s Outlook 
feet, they get a free boost to their companies < 
share {rice and please their share- stocks soon, 
holders in the process. But the s 


Many investors continue 
to anticipate splits in stocks 
in hopes of a quick profit 


lblish lists of 
to split their 


holders in the process. But the story is not so simple. 

Microsoft stock rose 3.6 percent While the research is inconclusive 
after its Jan. 25 announcement of a and even contradictory, the evidence 


split, while McDonald’s stock 
jumped 4 percent on Jan. 26 after it 
declared its split. 


seems to be that stock prices do’ 
increase after splits are announced 
— bat they rise more beforehand. 
The reason could be that investors 


Faith in das notion has prompted The reason could be that investors 

eat interest among investors in are anticipating which companies 


Investor’s Departure Rattles Taiwan 

Stocks Fall as Businessman Heads to U.S. 5 Seeking Help on Debts 
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Canp&xi by Otr Staff From DtipscMa 

TAIPEI — The stock market fell 
sharply Thursday after a debt-ridden 
lawmaker and businessman left for 
the United States to seek financial 
help, sparring worries that other in- 
vv vestors would defeult on debts. 

The benchmark Taiwan Stock 
Exchange weighted index fell 3.99 
percent as investors damped shares 
m panic selling sparked by reports 
that the businessman, Liu Pmg-wei, 
had left for Los Angeles after writ- 
ing checks for millions of dollars 
without funds to cover than. 

Mr. Liu, a lawmaker from the 
governing Kuo mintang whose fam- 
ily owns the Hal Shan group, which 
has interests in more than 20 compa- 
nies, reportedly issued checks for 
126 million Taiwan dollars ($3.9 
million) that bounced this week. 

Mr. Liu has admitted financial 
troubles — with liabilities estimated 
at 1 billion to 2 billion dollars — 
after suffering investment losses 
and spending massively in his elec- 


tion campaign. ‘‘What’s happening 
with the Lius just made investors 
more nervous,” said Fred Tin, a 
fund manager at China Securities 
Investment Trust Co. “They don’t 
know bow many more businesses 
are in trouble.” 

Taiwan’s ben ch-marie stock index 
has fallen 14.1 percent this year, 
making it die woret performer among 
major Asian stock indexes, amid a 
spate of bounced checks and defaults 
on stock trades. 

Investors, often linked to the 
companies whose shares they 
bought, have defaulted on more than 
6 billion dollars in trades in toe past 
four months. 

Several property and construc- 
tion-linked business empires have 
stumbled after companies or their 
directors borrowed too much and 
guaranteed those borrowings with 
stock and property. They often then 
tried to prop up share prices by 
buying stocks. 

“Stock declines since last year 


eroded people’s wealth, slashing de- 
mand for houses and business prop- 
erty,” said Grace Lee, manag er of 
the New Technology Fund at 
Jardine Fleming Investment Trust 
Col 

Mr. Liu and his family arrived in 
Los Angeles on Thursday. 

The Chinese-language China 
Times of Taiwan said Mr. Lin was 
seeking help from his father, Liu 
Shun-tien, who manages toe finan- 
cial operations of the Liu family and 
has already flown to Los Angeles. 

“I will try get some help from 
several friends to avoid further spec- 
ulation about me,” toe lawmaker 
said in remarks reported by the Tai- 
wan news media, pledging to return 
to Taiwan shortly. 

Liu Ping-wei’s brother Liu Ping- 
chung, toe former chairman of a 
technology company, Advancetek, 
has also issued checks totaling more 
than 100 million dollars that were 
backed by insufficient funds, news- 
papers said , (AFP, Bloomberg ) 


will split their stocks. Or it could be 
that the companies that split their 
stocks, Microsoft being a prime ex- 
ample, are doing so because their 
stocks have increased so 
1 much in value. 

‘‘Long lines that stretch 
out toe door at a restaurant 
don’t necessarily mean toe 
food is good,” said David 

Been berry, a Rice University 

professor who wrote a 1996 
study on stock splits. “It’s because 
toe food is gooa that there are long 
lines out the door.” 

Mr. Drenbeny found that compa- 
nies saw their stock pices rise an 
average of 338 percent within days 
after announcing a split and gains of 
as much as 12 percent higher than 
comparable noosplitting firms in the 

also^found that splitting firms^had 

Very briefly: ^ 

• Charles Schwab & Co_ a broker- 
age firm, said private investors in 
Britain had traded more than £100 
million ($163.8 million) of stock 
through its Internet dealing services 
since its launch last June. 

• Fidelity Investments will let cus- 
tomers who make at least 36 stock 
transactions a year trade stocks us- 
ing a two-way pager and its three- 
month-old InstantBroker service. 
For $49.95 a month, traders can 
send orders for certain U.S. stocks 
directly to Fidelity’s processing 
■center and receive a confirmation in 
seconds, toe company said. 

• SEI Investments Co., a U.S. 
company expanding its global fund- 
management business, became the 
first foreign institution to control a 
company m South Korea’s fledgling 
mutual-fund industry. SEI will pay 
3.86 billion won ($3.3 million) for 
50.1 percent of Asset Korea Invest- 
ment Trust Co. in a rights offering. 

• SmarTone Telecommunications 
Ltd. of Hong Kong said its 
“SmarTrade" service would allow 

S ' : to trade Hong Kong-listed 
through their mobile phoues 
in as many as 88 countries. 

Bloomberg, Reuters 


already enjoyed increases in their 
share pices averaging close to 75 
percent in the year before toe split 

A more exhaustive study last year, 
conducted by a University of West- 
ern Ontario professor, Craig Dun- 
bar, came to a different conclusion. 
Tracking stock splits from 1929 to 
1988, Mr. Dunbar discovered that 
after the first-year rise, returns of 
companies that split their stocks 
trailed those of other companies. 
Neither study, though, included 
splits occurring in toe 1990s. 

Nonetheless, many investors con- 
tinue to anticipate splits in hopes of a 
quid: profit Some hot tips, courtesy 


quick profit Some hot tips, courtesy 
of S&P and other marker watchers, 
include Cisco Systems Inc., whose 
stock is up 164 percent over the past 
year and trading close to its all-time 
high, and Lucent Technologies Inc., 
up 146 percent in toe past 12 
months. 

“People are anticipating good 
earnings and also a stock split'* in 
some high-tech companies that have 
seen huge gains in their share prices, 
said Eric Aafedi, president of Siock- 
splitsjoet, an on-line service that at- 
tempts to herald upcoming splits. 

Both Cisco and Lucent have stock 
pices of more than $100 a share. 
Cisco was at $105.9375 in midday 
trading Thursday, while Lucent was 
at $1053625. 

Market strategists say companies 
like to avoid having their stock trade 
at three-digit prices because it tends 
to dissuade individual investors 
from purchasing it. By splitting two 
for one, a $100 stock immediately 
becomes a $50 stock, and toe in- 
vestor has twice as many shares. 
Although nothing fundamental has 
changed, psychologically toe in- 
vestor feels as if he or she has a 
bigger stake in toe company after a 
split, analysts say. 

Companies like to have individu- 
al investors buy their stock, analysts 
say, because they are more loyal 
than institutional investors, who of- 
ten move in and out of a stock based 
on the news. The broader ownership , 
increases the liquidity of toe stock, 
allowing trading to occur over a 
wider shareholder base, and it also : 
allows companies to tap a larger 
pool when raising capital. 
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Life Without Jordan: NBA Looks to New Lures 


Return to Team Rivalries and Emergence of Many Young Stars Are Expected to Keep Fans Happy 


Bv Mike Wise 


A'i'h York Tiiiies Aiti hr 


NEW YORK — The job of 
resurrecting the National Basket* 
ball Association's image — and of 


K urging rhe taint of a destructive 
jckout from the public's con- 
sciousness — is no longer Mi- 
chael Jordan’s responsibility. 

While the rest of the league 
works to regain its identity, Jordan 
will be busy planning a golf outing 
this June. The retirement of the 
game’s best player and premier 
attraction not only ended the 
championship run of die Chicago 
Bulls, but also produced a feeling 
of trepidation about where the 
NBA goes from here. 

•■We need to sell basketball,” 
said Lenny Wilkens, the Atlanta 
coach. "Michael was great for our 
league, but the league will survive 
and ir will survive when all of us 
are gone. Whomever emerges as 
the torch bearers, let them emerge 
on their own." 






Indianapolis and Salt Lake. The 
Pacers and the Jazz, on talent and 
experience alone, seemed headed 
for a finals showdown. 

Larry Bird, in his second year, is 
relying on rhe same core group — 
Reggie Miller. Rik Smits and 
Mark Jackson — that came within 
a game of beating the Bulls Iasi 
season. In Utah, Karl Malone and 
John Stockton arc still ' shaking 
their heads over the last 40 seconds 
of Game 6, when Jordan stole 
Utah's soul and led Chicago to its 
sixth title in eight seasons. 

Since that summer night in Salt 
Lake City last June, the league has 
undergone a striking transforma- 
tion: 


With Jordan, Pippen. Steve Kerr, 
Luc Longley and Rodman gone, 
the forecast is grim in Chicago. 

Ron Harper and Toni Kukoc are 
the only returning starters. Bill 
Wellington was ” the lone free 
agent offered a contract. The 
Bulls' banner davs ore far behind. 


The Pacers seem poised to take 
over. Vet with so 


• Scottie Pippen left Chicago to 
team with Hakeem Olajuwon and 


'tail J Tcmfl/Thc Amvulod Pirv. 


Michael Jordan going to the basket to score against the Utah 
Jazz in the finals last year as the Chicago Bui Is won the title. 


Wilkens echoes the general per- 
ception among players, coaches 
and league officials, who maintain 
that there is no one player waiting 
to take Jordan's place. Instead, a 
handful of young stars and a return 
to team rivalries are seen as the 
way to renew fan interest. 

The first gauge may be the un- 
predictable. seat-of-the- pants sea- 
son that begins Friday. Like a lot 
of desperate teams after the lock- 
out ended, it was thrown together 
in three weeks. Fifty games will be 
played over 90 days, a grind that 
raises concern over injuries and 
quality of play. 

Bui at least Jordan left a going- 
away present: Twenty-eight other 
franchises have a chance to win a 
title, which accelerates the healing 
process in runner-up cities such as 


Charles Barkley in Houston to 
form a legends-in-their-own-time 
from line. 

• Latrell Sprewell went from a 
suspended troubled Golden State 
Warrior (o a rejuvenated Knick. 
expected to help Patrick Ewing get 
a championship ring before the 36- 
v ear-old center's knees crumble. 

• Indicative of tough rimes. 
Dennis Rodman is looking for a 
job, although Miami. Orlando and 
the Lakers have shown interest. 

Nowhere will the changes be 
more evident rhan at the" Delta 
Center in Utah on Friday, where 
the Jazz play host to the Bulls on 
opening night in what hardly 
amounts to a rematch of last sea- 
son’s final. 

Tim Floyd takes over for Phil 
Jackson in Chicago and is one of 
seven new coaches, including 
Paul Westphal in Seattle and 
George Karl in Milwaukee. 

Floyd is not presiding over the 
defending champions as much as 
he is figuring out bow to stay out 
of the Central Division basement. 


many Eastern Con- 
§|K fererice teams un- 

deigoing facelifts, 
W parity might kill In- 

[ II diana's chances of 
| M ^ securing the best re- 

L f cord in the league. 

and home -court ad- 
V vantage throughout 
V the playoffs. 

prry ■ New York finally 
w gave up on the old 
guard of Charles 
Oakley and ' John 
Starks and wagered on the talent 
and baggage of Latrell Sprewell. 

Sprewell. who has not played a 
regular season game in 14 months 
following his” suspension for 
choking his coach. P J. Carlesimo. 
in December 1997. became the 
most controversial acquisition of 
the off-season. 

The New Jersey Nets, despite 
preseason injuries ro Kerry Kittles 
and Rony SeikaJy. have' enough 
talent to contend for the Atlantic 
Division title. 

Atlanta still has its nucleus in- 
tact. and the Hawks added the 
former Nugget LaPhonso Ellis 
through free agency. 

An fern ee Hardaway is finally 
healthy again in Orlando, where the 
Magic acquired Isaac Austin and 
remain in the hunt for Rodman. 

Young legs in Cleveland give 
the Cavaliers hope. 

And now that Washington has 
re-signed Rod Strickland, the 


Wizards appear playoff-bound. 

Out West the competition is not 
as keen. The Lakers, who are 
searching for a complement to 
Shaquille O’Neal in the post 
(Rodman is a possibility), appear 
all grown up. But then, that’s what 
everyone said last year before the 
Jazz swept them away in the con- 
ference finals. 

Houston. Seattle and San Ant- 
onio represent the only other great 
threats to Utah's chances of a third 
straight trip to die finals. So-so 


onlv have to lead your learn to a 
title, but you have to smite wide tor 
the cameras and be amenable to 
the marketing possibilities. You 


not only have to periutm midair 
artistry with the basketball, you 
need to care enough about the sport 
to work out during the offseason. 

•T don’t think that we should 
drop the burden on them thai the* . 
have to carry the NBA. becauwj. 
they don’t," Wilkens said. "Peo- 
ple forget when Michael came in 
his first couple of years, no one 
dubbed him as a torch bearer, but 
he emerged into it, based on \\ hut 
he did. I think we need to let Kulv 
and we need to ler Grant mature 
into those positions." 

The commissioner. David 
Stem, said. "The challenge is for 
each for them to push their team to 
victory, that's the challenge. 

As to what kind of season to 
expect, no one is sure. For the first 
time in 10 years, teams will oc- 
casionally be playing three games 
on three" consecutive nighi.s — 
which will eliminate mans prac- 
tice sessions. Some players, such 
as Shawn Kemp, ate too much in 
the extended off-season. They are^; 
trying frantically to shed pounds” 
before the opener. 

Overweight All-Stars. Condi- 
tioning and chemistry kinks. And. 
finally, no Jordan to bail out his 
team, the networks and. basical 1\ . 
the league. 

Some new era. 

■‘If you do win a champion- 
ship," Karl said. "I don't think 
anyone should put an asterisk on 
the side and say it was not a full 
season and Michael wasn’t play- 
ing. 

“I think it is a great opportunity 
for every team now to say, ‘Mi- 
chael's not in there now. It’s wide 
open.' " 


back courts hurt the Spurs and 
Rockets, while the soft Sonics are 


Rockets, while the soft Sonics are 
in desperare need of a rebounder 
with a nasty disposition. 


“A lot of people are predicting 
Utah and Indiana because of their 
experience and being there in the 
past, but I honestly think Los 
Angeles. San Antonio and maybe 
Miami have as good a chance as 
anybody," said Karl, who has re- 
surfaced in Milwaukee after being 
fired by Seattle. “When May 
comes around, I think we are go- 
ing to have at least one surprise.” 

There is mystery over who will 
win the title again. And that in 
itself is almost as tan t ali zi n g as. 
well, watching Jordan play. 

Many in the league pine for the 
days of Bird’s Celtics and Magic 
Johnson's Lakers, the last NBA 
team rivalry that captured the 
country’s imagination. The per- 
sonality-driven league thar has 
emerged over the last decade 
moke a return to those times seem 
all but impossible. 

The pressure is on players like 
Grant Hill, Kobe Bryant, Tim 
Duncan. Keith Van Horn. Stephon 
Mar bury, Kevin Garnett, Allen 
Iverson and especially O’Neal to 
take tire league into tire next mil- 
lennium. 

It is an arduous task. You not 


A Look at the Teams as the Season Tips Off 


The Knicks Look Good, While the Bulls Are the Marlins of Basketball 


By Mike Wise 

.V,H York Tima Svn nv 


Here is a division- by-di vision 
preview of flic strike-shortened 
National Basketball Association 
season, which opens Friday. The 
teams are previewed in the order 
of their expected finish. 

Eastern Conference 


pring (draft. No. 15, Georgia 
Tech). Key losses: F David Benoit, 
G Derek Harper, G Mark Price. 

WASHINGTON WIZARDS Now 

that Rod Strickland has re-signed, 
the Wizards have the league's best 
one-rwo combination at point 


Robert Traylor (draft. No. 6, 
Michigan), F Donald Royal. Key 


guard and shooting guard. Getting 
Mitch Richmond in return for Chris 


Atlantic Division 


NEW YORK knicks The wish 
list is long: Latrell Sprewell wants 
his reputation back, Patrick Ewing 
wants to recapture his timing and 
wind, and Jeff Van Gundy, the 
coach, is begging for anyone to 
rebound. Even with an overhauled 
rosier, the most important com- 
ponent for the Knicks to set out of 
their second-round rut is”ihe con- 
tinued rise of Allan Houston to All- 
Star level. If he is that good and 
Van Gundy makes his players jell, 
the Knicks’ will meet the Pacers in 
the Eastern Conference final. 

Additions: G Sprewell. F Mar- 
cus Cumby. F Kurt Thomas. F 
Dennis Scon. Key losses: F 
Charles Oakley. G John Starks. F 
Chris Mills. 

new jersey nets By June. 
Keith Van Horn could develop 
into the New York area's best 
NBA player, and Jayson Williams 
may dethrone Dennis Rodman as 
the league's rebounding leader. 
Preseason injuries to Kerry Kittles 
and Rony Seikaly will stall the 
Nets for a while, but they have too 
many young legs and too much 
offensive talent noi to be a con- 
ference finals contender. 

Addition?: C Jim Mcllvaine, G 
Eric Murdock . Key loss: G Sher- 
man Douglas. 

MIAMI HEAT For Pat Riley, it is 
Year Four in Miami. To’ keep 
selling the program to players. Ri- 
ley has to take the. Heat further 
than the first round of the playoffs. 
Alonzo Mourning and * Tim 
Hardaway need help from a shoot- 
ing guard, where Voshon Lenard 
will be out for two months with a 
broken shin. Riley's refusal to pull 
the trigger on any off-season deals 
means one of two things: He be- 
lieves the talent he has will vault 
the Heat past the Knicks and 
Pacers or he is still waiting for the 
right player to fall into his lap 
before the trading deadline. 

Additions: F Clarence Weath- 
erspoon. G Terry Porter. Key 
losses: G Brent Barry, G Eric 
Murdock. 

ORLANDO MAGIC The s ig ning 

of Isaac Austin gives Chuck Daly 
a decent center. The team is still in 
the hunt for Dennis Rodman. 
Throw in Bo Outlaw and Horace 
Grant, and that's a bona fide front 
line. Anfernee Hardaway is finally 
healthy, Nick .Anderson has got 
his confidence back, and the only- 
weak link may be depth in the 
backcourr. Whether Hardaway is 
still one of the game's 10 best 
players may mean the difference 
between the second round of the 
playoffs and the lottery. 

Additions: C Isaac Austin. G 
Doug Overton, C Michael Doleac 
(draft. No. 12. Utah). F Man Har- 


Mitch Richmond in return for Chris 
Webber was worth the gamble. But 
the Wizards still need a quality 
center ro give Juwan Howard help 
on the blocks. Washington is much 
better than it was a year ago and 


should make the playoffs. 
Additions: G Richmond. F Otis 


Thorpe. Key losses: F Webber, F 
Harvey Grant. 

boston Celtics Rick Pitino's 
frenetic, push-the-ball pace" 
should create havoc the first 
weeks of the season. Antoine 
Walker recently signed on for the 
long haul, and Ron Mercer con- 
tinues to mature as a player. But 
half-court execution is still a big 
question mark — as is a trip to the 
playoffs. 

Additions: F Tony Battie, F 
Paul Pierce (draft. No. 10, Kan- 
sas). C Eric Riley. Key loss: C 
Travis Knight. 

PHILADELPHIA 76ERS Allen 
Iverson has some decent pieces 
around him. especially with the 
acquisition of Matt Geiger. And 
bringing three first-round draft 
picks to camp should help. But the 
76ers need a year of good chem- 
istry — and an impact player — to 
reach the playoffs. 

Additions: F-C Geiger. G 
Larry Hughes (draft. No. 8. St. 
Louis). F Harvey Grant, F George 
Lynch. C Mirsad Turkcan (draft 
No. 18. Turkey). C Nazr Mo- 
hammed (draft. No. 29. Ken- 
tucky). Key losses: F Derrick 
Coleman. F Joe Smith . 


Central Division 


Humana pacers They've been 
anointed favorites for two reasons: 
Michael Jordan retired- and the 
Indiana players ran sprints togeth- 
er during rhe lockour. Reggie 
Miller is now the game’s best 
clutch shooter, and Sam Perkins 
was a nice pickup via free agency. 
But can Rik Smits and Mark Jack- 
son hold up during a 50-game, 
three-month grind?” 

Additions: C Perkins, F Al 
Harrington (draft. No. 25, Sr. 
Patrick's High School. New Jer- 
sey). Key loss: C Mark West. 

Detroit pistons They re- 
signed Jerry Stackhouse and im- 
proved their front court with Loy 
Vaught and Christian Laettner, 
who are both rehabilitating from 
injuries. Gram Hill and Joe Du- 
mars, expected to retire at season's 
end, won't stand for another losing 
record. 

Additions: F Vaught. F 

Laettner. G Jud Buechler. Key 
losses: F Grant Long. F Malik 
Seaiy. 

MILWAUKEE bucks George 
Karl does not have as much to 
work with as he did in Seattle, but 
Terrell Brandon and Ray Allen are 
one of the league’s best young 
backcouns. The question is 
whether Karl can get the Bucks ro 
play aggressive defense. 

Additions: G Dell Cuny, F 


losses: C Andrew Lang. G Lit- 
terial Green. 

ATLANTA hawks The Hawks 
rebuilt on the fly. The bad news is 
that the bench is once again corn- 
silk thin. Steve Smith. Tyrone 
Corbin. Alan Henderson. Mookie 
Blaylock and Dikembe Mutombo 
will have to play major minutes 
for the Hawks to return to the 
playoffs. 

Additions G Anthony Johnson, 
F Kebu Stewart. F Scot Pollard, F 
Roshown McLeod (draft. No. 20. 
Duke), C Mark West. F LaPhonso 
Ellis. Key losses: F Christian 
Laettner, G Eldridge Recasner. 

CLEVELAND CAVALIERS Shawn 
Kemp. Cleveland's franchise 
player, reported at least 20 pounds 
(9 kilograms) overweight. In a 
short season, that may prove costly 
for a team that otherwise has all the 
components for returning to rhe 
playoffs. Bur too many teams on 
the same rung as the Cavs last 
season moved up a notch in the 
off-season. 

Additions: F Johnny Newman, 
F Antonio Lang. G LitreriaJ Green. 
Key Loss: Scon Brooks. 

charlotte hornets Derrick 
Coleman was the major signing, 
and if he is in shape, there is no 
telling how far Charlone goes. But 
with Glen Rice lost for 25 games 
and Anthony Mason out for the 
season, the Hornets are another of 
those Eastern Conference teams 
that lake a step backward. 

Additions: . F Coleman, F 
Chucky Brown. G Eldridge Re- 
casner. F Chuck Person. G Ricky 
Davis (draft. No. 2 1 , Iowa). 

CHICAGO BULLS In less than a 
month, they’ve become the NBA 
equivalent of the Florida Marlins, a 
once-proud championship team 
unrecognizable by their new roster. 
Michael Jordan retired and the only 
starters back are Toni Kukoc and 
Ron Harper. So they're not world 
beaters any more. But they can still 
give Toronto a decent run. 

Additions: G Brent Barry, F 
Mark BryanL C Andrew Lang, G 
Corey Benjamin {draft. No. 28. 
Oregon State), F Roy Rogers, C 
Priest Lauderdale. Key losses: G 
Jordan. F Scottie Pippen. F Dennis 
Rodman. G Steve Kerr, C Luc 
Longley, F Scott Burrell. G Jud 


Buechler. C Joe Kieine. 

Toronto raptors They have 
some so-so pieces, but none of 
them Fit together. 

Additions: C Kevin Willis. F 
Charles Oakley, G Vince Carter, C 
Michael Stewart, G Micheal Wil- 
liams. Key losses: F Marcus 
Camby. F Gary Trent, C Sharone 
Wright, G Chauncey Billups . 

Western Conference 


Midwest Division 



\Udlwl l ilMirvTtk.' Vlvokll 


Indiana, with Jalen Rose, is 
Eastern Conference favorite. 


Utah JAZZ Karl Malone and 
John Stockton often seem closer to 
retirement than to a championship, 
but they manage somehow to get 
the Jazz peaking by the playoffs. 
Utah went on an archeological dig 
for its one off-season acquisition, 
digging up former Jazz forward 
Thurl Bailey. Jeff Homacek, like 
Malone, is 35. They’re old, cranky 
and, yes, still the best passing team 
in basketball. The Delta Center 
will finally play host to a cham- 
pionship party in late June. 

Additions: F Bailey. Key 
losses: C Antoine Carr. F Chris 
Morris. 

Houston rockets They lost 
one Hall of Famer tClyde Drexler 
to retirement) only to bring in an- 
other (Scottie Pippen). Much de- 
pends on whether Pippen, Ha- 
keem Olajuwon and Charles. 
Barkley can get through the sea- 
son injury-free. With three of the 
Top 50 players of all time, Hous- 
ton may get back to the finals. 

Additions: F Pippen. G Mi- 
chael Dickerson (draft. No. 14, 
Arizona), G Bryce Drew (draft. 
No. 14. Valparaiso), C Antoine 
Carr, F Anthony Miller. Key 
losses: G Drexler, G Mario Elie, C 
Kevin Willis. 

SAN ANTONIO spurs On the 

surface, they upgraded thqir roster 
with Steve Kerr. Mario Elie and 
second-year point guard Antonio 
Daniels. But Tim Duncan and 
David Robinson still don ’ t have an 
offensive-minded backcourt play- 
er to alleviate scoring ‘pressure. 
They’re deeper than a year ago, 
but gening past the Lakers and 
Utah is too much to ask. 

Additions: G Ken. G Elie, G • 
Daniels, F Jerome Kersey. Key 
losses: F Chuck Person. F Carl 
Herrera, G Vinny Del Negro, G 
Jaren Jackson. 

MINNESOTA T1MBERWOLVES 

Even after two and three seasons, 
respectively, Stepbon Marbury 
and Kevin Garnett are still phe- 
noms. But the departures hurt. If it 
wasn’t Tom Gugliotta spuming 
the franchise for less money in 
Phoenix, losing Terry Porter and 
Sam Mitchell — veterans who 
talked to and nurtured the young 
stars — was also a blow. 

Additions: F Joe Smith, G 
Bobby Jackson. C Dean Garrett, G 
Malik Seaiy, C Radoslav Nester- 
ov ic (draft. No. 17, Italy). Key 
losses: F Gugliotta, G Michael 
Williams. C Cherokee Parks. G 
Porter, G Mitchell. 

DENVER NUGGETS GM Dan Is- 

sel put a team with more structural 
problems than Mir back in playoff 
contention. Nick Van Exel and the 
return of Antonio McDyess make 
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Miami Heat's Alonzo Mourning scoring against Orlando Magic's Isaac Austin in a tune-up game. 




for one of the most lethal offensive 
combinations in the West. The 
rookie Raef LaFrentz will help at 
once along with the backup point 
guard Chauncey Billups. 

Additions: F McDyess. G Van 
Exel, G Billups, F LaFrentz (draft. 
No. 3. Kansas). G Monty Wil- 
liams, C Keon Clark (draft. No. 
1 3, UNL V). F Johnny Taylor. Key 
losses: F Johnny Newman, F 
LaPhonso Ellis. F Harold Ellis, C 
Dean Garrett, G Bobby Jackson. F 
Tony Battie. 

DALLAS MAVERICKS Dirk 

NowitzkL the 6-foot -9 (2.06-me- 
ter) German forward who shoots 
the three-pointer, has impressed in 
two preseason games. Steve Nash 
was another good acquisition. The 
Mavericks have more talent, but 
chemistry will take a while. 

Additions: G Nash. C Hot Rod 
Williams, F Gary Trent. F Now- 
itzki (draft. No. 9. Germany). Ivey 
losses: C Eric Riley, F Kurt 
Thomas. F Bubba Wells, F Martin 
Muursepp. . 

Vancouver grizzlies Lock- 
ing ■ up Shareef Abdur-Rahim 
through 2005 helped the Grizzlies, 
but putting the right pieces around 
him may take time. Bryant Reeves 
is improving and the rookie Mike 
Bibby will try. to run the point 
guard position effectively. The 
Grizzlies remain on the periphery 
of the middle-echelon teams. 

Additions: G Mike Bibby 
(draft. No. 2, Arizona), F Carl 
Herrera, C Cherokee Parks, G Fe- 
lipe Lopez (draft. No. 24. St 
John's). Key losses: G Antonio 
Daniels, F George Lynch. 


Pacific Division 


LOS ANGELES LAKERS Tired of 

the young kids gening uppity, GM 
Jerry West acquired veteran lead- 
ership. Ancient by point guard 
standards, Derek Harper’s matur- 
ity could be more important than 
his minutes. Shaquille O’Neal and 
Kobe Bryant will try to resuscitate 
television ratings after the loss of 
you-know-who. The Lakers 
should reach the conference finals 
again. Whether they can get past 


the Jazz is another story. 

Additions: C Travis Knight, G 
Harper, G Tyronn Lue (draft. No. 
23, Nebraska). G Sara Jacobsen 
(draft. No. 26, Minnesota). Key 
losses: G Van Exel, G Jon Baizy.' 

SEATTLE SUPERSONICS Her- 

sey Hawkins' consecutive starting 
string of 43 1 games — the 
league's longest current streak — 
is about to end. Coach Paul Wesr- 
phal, back from NBA exile, is 
more comfortable with Billy 
Owens at the shooting guard. Gary 
Payton is better titan anyone at his 
position, and Vin Baker is not far 
behind as apo wer forward. But the 
Sonics don-t have the muscle to 
advance to the conference finals. 

Additions: C Vladimir Stepan- 
ia (draft. No. 27, Slovenia), F 
Owens, C Olden Polynice, F Don 
Mac Lean. Key losses: C Sam Per- 
kins, G Greg Anthony, F Jerome 
Kersey, C Jim Mcllvaine. 

PORTLAND TRAIL BLAZERS 

They re-signed Arvydas Sabonis 
and Damon Stoudamire, and for 
the most part have rid themselves 
of their knucklehead image. 
Rasheed Wallace and Isaiah Rider 
can be combustible at times, but 
their talent is unquestioned. They 
are essentially the same team from 
last season. 

Additions: G Greg Anthony, G 
Bonzi Wells (draft. No. 11, Bali 
State). Key losses: G Rick Brun- 
son, G Gary Grant 

SACRAMENTO KINGS GM 

Geoff Petrie remade the franchise 
into a playoff team. The trade for 
Webber and the signing of Vlade 
Divac and Corliss Williamson 
give the Kings a formidable front- 
line. Throw in ’97 draft pick Pre- 
drag Stojakovic and the rookie 
point guard Jason Williams, and 
Sacramento may be on its way 
back to the postseason. 

Additions: CDivac, F Webber, 
G Williams (draft. No. 7, Florida), 
G Stojakovic (1997 draft, Greece), 
G Vernon Maxwell, G Kevin 01- 
lie. -G Jon Barry. Key losses: G 
Mitch Richmond, F Otis Thorpe, 
G Mahmoud Abdul-Rauf, C 
Olden Polynice. C Michael Stew- 
art , F Billy Owens. G Anthony 


Johnson. 

phoenix suns When the top 
free agents went elsewhere. 
Phoenix was forced to pin its 
hopes on Tom Gugliona. whose 




experience as a franchise player is 
nil. Luc Longley was a decent 


nil. Luc Longley was a decent 
pickup, and Jason Kidd is devel- 


K imo one of the game's best 
jund plavers. But the Suns 
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all-around players. But the Suns 
don’t have the’ ammunition to go . 
deep into the playoffs. 

Additions: F Gugliona. C 
Longley, F Pat Garrity (draft. No. 
19, Notre Dame). C Joe Kieine, G 
James Collins. Key losses: F Ant- 
onio McDyess, G Kevin Johnson. 

G Steve Nash, F Mark Bryant. F 
Dennis Scott, C Hot Rod Wil- 
liams. 


1 ” 


GOLDEN STATE WARRIORS 

With the Sprewell saga behind 
them, the Warriors trudge out of 
the depths of the conference and 
return to respectability. Re-sign- 
ing rebounder Jason Caffey was 
almost as important as making 
sure Sprewell didn't show up. to 
training camp on opening day. 

Additions: G John Starks. F 
Chris Mills, FTeny Cummings. G 
Antawn Jamison (draft. No. 4. At 
North Carolina). Key losses: G 
Sprewell, F Clarence Weather- 
spoon. G Jim Jackson. 

LOS angeles clippers Mi- 
chael Olowokandi should show 
enough promise as the No. 1 pick 
to give hope to this moribund fran- 
chise. Bui until they begin making 
long-term, financial commitments 
to burgeoning All-Stars, the Clip- 
pers will have to drive to the Great 
Western Forum to catch the play- 
offs in L-A. 

Additions; C Olowokandi 
(draft. No. 1, Pacific). F Brian 
Skinner (draft. No. 22. Baylor). G 
Scott Brooks. Kev losses: C Isaac 
Austin, F Loy Vaught. G James 
Collins. 
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In the Eastern Conference fi- 
rials, it will be Indiana over New 
Jersey. 

In the Western Conference fi- 
nals, Utah over the Lakers. 

In the NBA finals, Ulah over 
Indiana. 
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World Roundup 


India Struggles 

CRICKET _ Saqiain Mushtaq, a 
P aki s tan spin bowler, tooknve 
wickets Thursday as - farfi* 
struggled to 247 mns for eight 
wickets in New Delhi on the first 
day of the second tesL (Reuters) 


Spurs Buy Sherwood 


socceb Tottenham Hotspur has 
bought the midfielder Tim Sher- 
wood, 30, from Blackburn Rovers 
for £4 million (S6.5 million), the 
London club said Thursday. 

•Newcastle United has agreed 
to buy Silvio Marie, a Croatian 
* international midfielder, from 
Croatia Zagreb for 10 million 
Deutsche marks (SS.8 million), the 
Zagreb clnb said Thursday. 

• Luc BorreUi, a veteran French 
goalie, died Wednesday. Borrelli, 
who was 33, drove intn the back of 
a truck on the highway from Paris 
to Lyon, where he was the backup 
goalie for Olympique. 

• Tanias Deutsch, the new sports 
minister of Hungary, on Thursday 
suspended officials of the national 
soccer federation, including pres- 
ident Attila Kovacs, for “breaches 
of law and illegal practices. > ’ 

“We have found that at the very 
least 179,082,000 forints are miss- 
ing,’ ’ he said. The sum is equivalent 
to $850,000. Kovacs said he had 
written to Sero Blatter, the president 
of FIFA, world soccer’s governing 
body, outlining “the political inter- 
ference which is contrary to FIFA’S 
statutes.” (Reuters, AP, AFP) 




Voice From the Wilderness 


Latrell Sprewell, 
who will be playing his first game in 
14 months, won’t be the only person 
making a comeback Saturday when 
the Miami Heat play the New York 
Knicks at Madison Square Garden. 
M ar v Albert will return from a 
16-month absence to announce the 
game on the radio for MSG cable 
network. Albert: was fired by NBC, 
foe U.S. television netwak in 
September 1997 after pleading 
guilty to biting a former lover dur- 
ing a sexual encounter. (AP) 


IOC Emerges Bruised 
From Drug S ummi t 


The Associated Press 

LAUSANNE, Switzerland — No 
matter how hard they tried to claim 
victory Thursday, International 
Olympic Committee leaders coold not 
disguise foe reality: Their authority is 

eroding even further. 

Jn a blunt rejection of the IOC’slead- 
ership role, the 15 European Union gov- 
ernments refused to accept a dilated final 
resolution at die world summit meeting 
on drugs in sport. It was a rude wake-up 
call for die IOC and its embattled pres- 
ident, Juan Antonio Samaranch, as they 
struggle to regain credibility in the wake 
of the Olympic roouptian scandals. 

“These issues- are bigger than die 
IOC,” said Tony Banks, die British 
sports minister. “It might corne as a 
surprise to the IOC to find there is 
actually something bigger than the IOC, 
but there is.” 

The EU ministers expressed “re- 
serve” about the document and said 
they would consult with their govern- . 
means before making a joint decision. 

While the conference laid the ground- 
work for anti-drug initiatives, the res- 
olutions fell for short of the tough, im- 
mediate action the IOC needed to re- 
assert its legitimacy. 

The IOC had to back off on the two 
main planks of die meeting: the creation 
of an international anti-doping agency 
and the imposition of mandatory min- 
imum two-year suspensions for drug 
use. 

“The IOC is too weak,” said Roland 
Baar, a member of the IOC athletes’ 
Commission. “1 hope the governments 
will do their jobs. Obviously, that is die 
only way.” 

The U.S. government, which had ex- 
pressed serious reservations about parts 
of the IOC plan, voted for the revised 
package but offered only lukewarm sup- 
port. 

Barry McCaffrey, die coordinator of 
drug policy for the White House who 
had attacked die IOC’s credibility and 
called for democratic reforms, de- 
scribed the final declaration as a “good 
first step.” 

In his closing news conference, Sa- 
maranch suggested that the White House 
was in no position to lecture the IOC. 

“We axe very thankful he is so in- 


terested in the IOC” Samaranch said, 
referring to McCaffrey. “But we also 
told hire he had many problems in his 
own country on doping. 

Samaranch claimed the IOC emerged 
“stronger” from the conference. Bat it 
was clear that the IOC^ would not win the 
leadership role it wanted in theproposed * 
anti-doping agency, which will tw dis- 
" cussed again at a meeting with sports 
and government leaders this spring. 

. The conference agreed to set up the 
agency, batdetaikontbestractnre,mis- 
sion and financing were put off for up to 
three months. Officials said the goal was 
to have the agency up and running be- 
fore the 2000 Sydney Games. 

Government officials refused to give 
the IOC a leading role in the anti-doping 
agency, which would supervise world- 
wide drug testing and policy on an ini- 
tial $25 million budget 

“The chairing of that independent 
agency by President Samaranch would 
- compromise it,” Banks, the British 
‘sports minister, said. “It would not be 
independent.” 

But Samaranch and other IOC of- 
ficials refused to rule out that he could 
head the pgency. Samaranch said the 
decision would be made after a ruling 
council was set up by governments and 
the Olympic movement 

Dick Pound, an IOC vice president, 
said die committee was ready to give 
governments a 50 percent role in the 
agency — but would expect the gov- 
ernments to contribute financially. 

“The governments must be prepared 
to put their money and efforts where 
their mouths are,” Pound said. 

On another contentious issue, die 
IOC was forced to accept provisions 
allowing each sport to ignore a min- 
imum two-year ban on users of illegal 
dregs in cases where they find “ex- 
ceptional circumstances. ” 

Some of the biggest sports in die 
Olympics, including soccer, cycling 
and tennis , had argued that a two-year 
ban for a first drug offense never would 
-hold up to legal challenges under right- 
to-wonc laws. 

Mark Sisson, representing triathlon, 
said: “My concern is that me biggest 
winners from this doping conference are 
the lawyers of die world.” 



tU Um/Rnim 

Alexandra Mebsnitzer zooming past a gate en route to a victory. 


Austrian Women Sweep Super- G 


The Associated Press 

VAIL, Colorado — Alexandra 
Meissnitzer lead an Austrian sweep of 
die super-G on Wednesday in the 
World Alpine Ski Championships. 

Meissnitzer overcame a tricky 
wind and a rolling, bumpy course to 
reach the finish in 1 minute. 20.53 
seconds Wednesday, just .03 seconds 


faster than teammate Renate Goetschl 
and .21 seconds ahead of Michaela 
Dorfmeister. 

The sweep gave Austria five of the 
six medals awarded on the first two 
days of the event Hermann Maier 
shared the gold with Lasse Kjus of 
Norway in the men’s super-G on Tues- 
day, with Hans Knauss third. 


Avalanche 
Still Rolling 
As Goalie 
Has 37 Saves 


The Associated Press 

Patrick Roy made 37 saves as Col- 
orado won its 10th straight game, ex- 
tending the longest winning streak in 
the National Hockey League this sea- 
son. 

Rene Corbet scored two goals against 
Buffalo’s All-Star goalie, Dominik 


NHL Roundup 


A Lonely Basket Lifts Stanford 


The Associated Press 

No. 4 Stanford scored just one basket 
in the final 12 minutes but thai was 
to boat California. 

led by five points. with 
3:30 left Stanford then sank four free 


CouisiBairitiau 


throws before Kris Weems sunk a three- 
pointer to give the visiting Cardinals a 
57-55 victory. 

The victory left Stanford 19-3 overall 
and 9-1 in the Pac-10. 

No. 2 Dak* 95, No. 7 Maryland 77 

Shane Battier scored a career-high 27 
points as Duke (22-1, 10-0 Atlantic 


Coast Conference) won its 1 7th 
straight 

No. 3 Cincinnati 82, Tulana 63 Ryan 
Fletcher made four consecutive baskets 
as Cincinnati (21-1, 8-1 Conference 
USA) won its 30th straight home 
game. 

No. 25 Miami 73, No. 9 St. John's 70 In 

New York, Johnny Hemsley scored 29 
points and the Hurricanes (14-5. 8-3 Big 
East) outscored St John’s 14-3 over the 
final 5Vt minutes. 

No. 21 Indiana 71, No. 11 Wisconsin 60 

Rob Turner scored a season-high 22 
points and Indians (18-7, 5-5) held vis- 
iting Wisconsin scoreless in the final 
three minutes. 


Hasek, as the Avalanche beat Buffalo, 
5-3, Wednesday night. 

Adam Deadmorsh and Valeri Ka- 
mensky also scored for Colorado, and 
Sylvain Lefebvre added an empty -net 
goal in the final seconds. 

Dixon Ward, Miroslav Satan and 
Curtis Brown scored for Buffalo, which 
fought back twice to tie. 

Capital* to, Ughtnmg 1 Peter Bondra 
had four goals as Washington scored a 
team-record eight times in the second, 
period to rout visiting Tampa Bay. 

Canadh m * 2, Canuck* 1 Turner 
Stevenson scored twice in the >econd 
period to lead Montreal over visiting 
Vancouver, ending the Cuiadicns' 
three-game losing streak. 

Davit* 4, Humean#* i Petr Sykorn 
had two goals and an assist as’ New 
Jersey beat Carolina to win its NHL- 
leading 17th road game. 

P a nther * 5, Maple Leaf* 2 Pavel Bute 
scored for the eighth time in six games 
since coming to Florida and Sean Burke 
made 34 saves as the Panthers bear 
visiting Toronto. 

Red Wing* 5, Islander* 1 In Detroit, 
Darren McCarty scored two goals and 
keyed a physical attack that helped the 
Red Wings beat the New York Is- 
landers. 

Senators 2, Oiler* 2 Bill Berg scored 
midway through the third period as 
Ottawa rallied from a two-goal deficit 
to gain a tie in Edmonton. 

M i g h ty Duck* 3, Btaekhawks O Guy 
Hebert earned his 21st career shutout 
and Ruslan Salei assisted on goals by 
Paul Kariya and Matt Cullen as Ana- 
heim beat visiting Chicago. 
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CSeUssie. Safcfl (pp). lA-Mdiwta 15 , (m). 
Stats MpdC- P- 15 - 11 — 35 L A- 79 - 7 - 23 . 
GeelefiGTMbcnit.A-HetierL 


BASKETBALL 


113. CoiXEaE Scores 


WBJHEHMT RESULTS 

MEN 


MeJ. Dufet 02-11 del. Mo. 7 MaitBd 054 S6-77. . 
Ne.3.CisdflBs8 Ql-l) def.Tulane 82-43. 

He. 4.Staderd tl94) det Orifarofa 57-55. 
Ne.4. Artwra (21-1) dot 5X. 76-tt. 

No. 9. 5L Jelurs n7-4 Mto Ne2S Mtani 
(14-53 73-70. 

trtlLMK.(l94lMniNaiZl tad. 047) 71^0 
No. IX Mtenesotn (14-5) def. IBnob 75-43. 
Ne.22.Crt.sKtartrin OM> ddL Coat C 3645. 
Ne. 24. Mbseri n4r4> def. Tbl Tech 8843. 


Ufeiata St 62. SW Missouri SL 54 
Mkmd.OMo4ftOMoU.54 
NX. Chaitatto 46 DePonl 41 
SoW Lean 4ft 5ouHnn Mbs. 40 
OkM Mil hi 59, Baylor SB 
Tekfls 71, Tana A4M 59 
Loyoio Marymount 90, Peppenflne77 
ttebrarta 57, Cotorado 52 
Saida para 59, Son FrancbcD 56 
Women 
w» 

Ne4Coda. (19-3) Ue£ Syracuse 9550. 

No. 6 Metre Dam (18-2) det Me. 20 Boston 
Col. (17-4) 7449. 

Ne. • Geectfa (1WQ deL SX. 6248. 

No. 12 Mien 094) det PVtaierah 4554. 
Na.13 HJC.0M dri NenOan 074 7672. 
He 15 torn SL (14-3} del OkWiorm St 7642. 
No. 21 Ak.CI2«fcrttaNe 24 LSU 064 754ft 
No. Zt Kami (174) def. Cotorado 6547. 


SKIING 


World CMAimoNSHiPS 


WEDNESDAY IN lflUt, COLO. 

1. Amondra Metanttzec Austria 1 minute, 
2053 seconds. 

2. Renata GoetscM, Aostria 12056. 

3. MUmeia Darimetaten Aestria 12074. 

4. Wide Gorpt German*. 12083. 

5. Moifloa ElO Gennany, 12098L 

6. ItaUe Karinen 1WM 31 21 . 

7. 5yMaoe Berihod Swtberiond, 131J4. 

& COrim Roy BeOet Swberiand. liZl-46. 

9. Pemffla Wberg, Sweden 13158. 

10. Florence Masnoda. France, I3IA5. 


FOURTH ROUM}, RETURN LEO 
Depocthro Coruna 1, Cede Vigo 1, OT 
Oeporihowon2-1 onaggiegale 
Mg*ona 1. Real Beds 0 
Mofloreo won 2-0 on oggiegate. 
Radng Santander 1. Athletic Bilbao 0 
Rod rig won 3-2 on oggiegate. 
Valencia 1, Lowmto (Division QD 0 
Vaienda won 40 an aggregated 
VaUddoddft Espanynl2 
Eipariyal won 54 on ag g re gate, 
vaarreaia ReoiModiid2 
Real Madrid wan 50 on oogregata. 


EunoLEAoue 


Cyprus 0. Betghira 1 
Greece 2. Rrdandl 
Friu 5 flnat Greece vs. BeWnn. 

nUUIIHiTIMTIUUXKMIAU 
VenacMta Cl Argentina 2 
Motto (VPatandl 


hew JERSEY— Signed F Scott Burred 
hew york— W aived F Ramie Grandison. 
orludo— W aived G Daman Jones. 
phoenix— S igned F Chris Manta to 1-year 
contract 

wash mct OM— Agreed la lefias with G Rad 
StriddamL 

FOOTBJUl 

NKnOHAL FOOIBALL LEAGUE 
dehvsr— S igned DT VIDand Maumau. OE 
Manta Thomas, S Tori Noel WR Chris Doer- 
big. DB Brad Trout RB LeeiandMcE troy, G 
Dan FSin and DE Heriwrt Coteman. 

ihmakapous— S igned DT Ellis Johnson 
fa 5-year contract eriension. 

MIAMI— Signed RB Juan J ohnmv WR Teny 
Guen,P NtckGalefKWR Dents Montana DT 
Antoine Simpson and S Marcus Wimberly. 
prnrniRGH— Signed DL Ernie Brawn 


Araryr73.Colgata44 
BudDMU6& Holy Cron 51 
Lafayette 74 Navy 71 
Providence 77, West VhgJnta 48 
VUanova 84, Rntgea 78 
VhgMa Tech 5ft Duqucsne58 
Georgia B2rVmdeiW 47 
MairiiaH 73, Bal St 44 
Mississippi 82. LSU 66 
Mtastastapi St 7ft AUXRDO 50 
VkgMa 64, WOta Forest 54 
Akron aaw.MUdgon 59 
BowUng Green 64, N.IBnotaSS 


OROUPF 

Efes PBsen, Turkey, 83 Vans* Holy, 72 
Qflowa 

CSKA Moscow 68, Tsarasys. Bologna It. 47 
CROUP H 

FaiwthhalkK Great B& Saatw, Run, 76 
VBlewtronne, Frroce, 4ft Zadac Cnafla, 41 


FOURTH ROUND, REPLAY 
Chelsea A Oxford Unled 2 
Huddenfleldft Wmhanil 


TRANSITIONS 


NAnOfML HOCKEY LEAOUE 
AKAHEIM— Agreed to terra with D Pascal 
Tmpankron multiyear contract axtmston. 

tampa bay -Signed C Aiexondre Daigle 
tol-year contract extension. 


CRICKET 


DMATO.MUOGDUI 
SECOND TEXT, HMST DAY 
THURSDAY IN NEW DELHI 

India: 247 tor ritaL 


Manchester United 1 , Derby 0 
•TKNDMM Man. U. 47 points: Chcbea 
43 . Aston VBta 43 ; Aisencd 4 ® Leeds 34 t Uv- 
crpad 3 »WtaiMedon 35 ;Dertiy 34 .-WeslHani 
33; MidcOesbroagh 32 : Tattonhan 3 £t 
Lflkxstar 3 ftN«vcastk 2 toSlwflMdWtad. 24 c 
Everion 2 * Covenhr 23 ! Btackbum 22 ) 
Soattamptm 21 k Owttan 17 ) Nrit Forest it 


AMEMCAH LEAOUE 

Cleveland— A greed to terras wttti INF-0 F 
WnCocdero on 1-year contract 

HAnONAL LEAOUE 

HOUtro w A gre e d to terra with LHP Bflly 
Wagner an 3-year contract 
A-YMETS— Agreed to terms with RHP Paul 
WHsmi on 1-year cudioa. 


THUD ROUND 
Ctydehaidcl. RanCaantyl 


NATIONAL BASKETBALL ASSOCIXTION 
CHARLOTTE— Signed F Joe Wolf. 
Houston— S igned C Stanley Roberts. 


p ac- to— Reprimanded sophomore UCLA 
bastabatt G Baron Dovta pat him on proba- 
tion tor rest of season and required Mm la 
nwfco pubBc apology for his comments on ot- 
fldotog to Jan.31 game agatast WOshtagton. 

hew MgocD-Sospendcd junior basket- 
bad F Dandon Walker indefinitely tor vfo- 
tatton of team roles. 

Pima uach— A nnounced resiunotion of 
Ralph Willard menu basketball coach, ef- 
fective at end of season. 

Arizona— Declared F Tatum Brown In- 
cflgMe hr women* batattroD team hr re- 
mainder of season. 
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DENNIS THE MENACE 


PEANUTS 


CALVIN AND HOBBES 
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Lifesaver 

By Bruce Weber 

JVch 1 York Tones Service 

F airbanks. Alaska — 

The ice was too cold. 
When the temperature sank 
under 30 degrees below zero 
here last week and bottomed 
out at 47 below zero through 
the weekend, an icy fog 
swaddled this city in agiowing 
soup. And the local sculptors 
who have dotted the city with 
angels and polar bears and oth- 
er crystalline icons had to put 
away their Sanders, chisels and 
water — “Arctic superglue" 
in local parlance — they use to 
fuse ice limbs to ice torsos and 
to make repairs. 

It was cold even for Fair- 
banks; cold enough for a cup 
of coffee tossed in the air to 
freeze before the droplets hit 
the snow. Blocks of ice simply 
become too brittle and prone 
to shatter for die delicate 
Shaving and whi ttlin g that a 
sculptor’s work requires. 

Still, Kathleen Carlo- Kend- 
all gave it a shot With Anita 
Tabor, a wood sculptor who 
moved here from Arkansas 13 
years ago. Carlo-Kendall, an 
Athabascan Indian and mask 
maker, spent an hour or so on 
Saturday working on two 
large native-style masks. They 
did not make much progress, 
bur it was a good workout 
And it was a good excuse to 
battle the cabin fever that 
many people say is a winter 
burden, brought on more by 
lingering darkness than by the 
cold. There are but seven 
hours of dim sunlight a day 
right now, up from little more 
than three hours at die winter 
solstice six weeks ago. “It's 
nice to get out of the bouse," 
Carlo-Kendall said. “I haven't 
been out in three days." 

The arts have a tough row 
to hoe in this part of the world, 
a place where man’s creations 
pale beside Mother Nature’s, 
and particularly at this time of 


in Alaska 

year when the world is dark, 
and the spirit can be too. Yet 
there may be no other place in 
the country where die arts 
serve such a practical function 
as they do in this surprisingly 
diverse (ethnically and artist- 
ically), brutally winterbound 
and isolated environment. 

Even if this not a pretty 
town Fairbanks manifests a 
persistent and enduring in- 
terest in the arts. They not 
only bring people out into die 
cold and cheer the bleak land- 
scape, but they are cited by 
many here, not outlandishly, 
as a reason to live. 

“Suicide during this time 
of year runs a little high, and 
the aits have been a comfort- 
er.” Mayor James Hayes said. 
“They play an integral role in 
this city. Without them, I 
don’t know what we’d be." 

The state, with its notorious 
small-government bias, has 
cut back on arts subsidies in 
recent years; its support to the 
Fairbanks Arts Association 
diminished to just $11,000 
this year from mote than 
$65,000 in the early ’90s. But 
die political isn't personal, 
said June Rogers, the exec- 
utive director of die associ- 
ation, who notes that many of 
the budget-slashing legislators 
contribute generously to the 
arts from their own pockets. 

Fairb anks maintains two 
dance companies, two art gal- 
leries, two community theat- 
ers (one performs original 
work, the other Shakespeare,), 
a chorale and a light opera 
company that often sells out a 
1,400-seat hall. 

“I look at all this grayness, 
and I think about depression 
and loneliness and all the 
thing s grayness can contrib- 
ute to," Rogers said. “But 
you know, it is beautiful.. I 
don't find it depressing. And I 
think that's what art can do for 
people here, give them an- 
other way to look at things.' ’ 


An American Artist Who’s Still a Maverick at 90 


By Michael Kimme lman 

NtW York Times Service 

N EW YORK — At the little- 
known Mercury Gallery in 
Boston, a mostly forgotten group 
of American artists from the 1930® 
is the focus of an exhibition that 
also turns attention to the group's 
sole surviving member, a painter 
named Joseph Solman. 

Having just turned 90 last 
month, Solman is still painting in 
his cluttered studio above the 
Second Avenue Deli in the East 
Village of Manhattan, where he 
has worked more or less since 
Jackson Pollock was a new name 
on the American scene. 

The show in Boston, which lasts 
through February, is about die Ten, 
as the group called itself, somewhat 
eccentrically, considering that 
toon were only nine of than in the 
beginning. (The numbers changed 
over the years. ) Solman. the young- 
est member, became something of 
a ringleader. He was a Works Pro- 
gress Administration artist, and an 
editor, with Meyer Schapiro and 
Harold Rosenberg, of the progres- 
sive Art Front magazine. 

The Ten also included Mark 
Rothko, who was still calling him- 
self Rothkowitz at the time, and 
Adolph Gottlieb. Most of the -other 
artists who belonged to the group 
are familiar today only to special- 
ists or to an aging generation of art 
lovers with very long memories. 

During the 1930s, along with 
Rothko, Solman and the others, 
these artists had united as the Ten 
in opposition to what was then the 
American art establishment, 
meaning above all the Whitney 
Museum of American Art 
Conforming neither to the 
American Scene panting of Grant 
Wood and Thomas Hart Benton 
nor to Social Realism, they gen- 
erally found themselves excluded 
from the Whitney’s surveys of new 
American art So they organized 
their own exhibitions, issued de- 
crees. until they finally achieved 
recognition and were able to go 
their own ways. 


As the show in Boston proves, 
they had never really shared a 
common style, just a common en- 
emy, so their breakup was essen- 
tially predestined. 

Their works were linked only by 
a general regard for European 
modernism, which was enough to 
distinguish them from the Amer- 
ican mainstream and to make them 
seem virtual radicals at the time. It 
is easy to forget that the Museum 
of Modem Art was still new then. 

Even its opening show of Seurat, 
Gauguin, Van Gogh and Cezanne 
— all long dead at that point — had 
come as a revelation to many Amer- 
icans, including some of the Ten. 

“I was stunned." -Solman re- 
members. Tartly opinionated bat 
generous and essentially optimis- 
tic. he happens to have one of those 
infallible memories that allow him 
to remember exhibitions that took 
place 70 years ago. 

He grew up in Queens. His fa- 
ther was a tailor. For S 10 a term, he 
got an art education ar the National 
Academy of Design, but he tikes to 
say that be learned more by sketch- 
ing people on the subway. 

His shows were steadily re- 
viewed over the years; An News 
published “Solman Paints a Pic- 
ture" in 1951 as part of its famous 
series, and be acquired a good deal 
of respect ‘among other painters. 
But for a long time, tike most 
artists, he was not making a lot of 
money from his art. 

So to make ends meet he taught 
and also worked half of each yearas 
a pari-mutuel clerk at Aqueduct and 
Belmont In 1964, when he showed 
some of die gouache portraits that 
he painted while commuting to the 
track, The New York Times called 
him a “pari-mutuel Picasso." 

He started out by looking at 
Rembrandt and Rouault and paint- 
ing pictures so murky that he said 
even he could not make them out 
Then his taste, and palette, 
changed. He looked at Klee and 
Morandi. He painted still lifes and 
dry scenes, with an inclination to- 
ward urban clutter, jauntily drawn. 

He became a distinctive and 



•WwlrBn y wnnmK-Vt»V«kT» 

The painter Joseph Solman in his Manhattan studio. 


subtle colorist particularly when 
he turned to portraiture, which, 
bucking fashion, he did increas- 
ingly after the 1940s. There was 
something of Modigliani and also 
of Daumier about his portraits. 
They looked both lean and ex- 
pressive. 

“Daumier I consider part of my 
lineage. Klee is my favorite. But 
Ceame is the most important in 
tire end because he taught humility 
through his persistent attempt to 
rlimh the mountain of realism „ 

whether be was painting landscapes 
or people. Over all these years. I’ve 
never felt the need to go entirely 
abstract because there are just too 


w 


some of his oldgctures. which he 
hibits regularly. 


man y things in the world, too many 
feces, that I want to paint.” 

So for Solman toe mid-century 
debates over pure abstraction are 
. still fresh. That period was a turning 
point for all American artists, but, 
having been on fee cutting edge 
during fee 1930s, he found himself 
facing a particular paradox. He and 
the Ten nad prepared the way for 
precisely the changes that took 
place in American art by promoting 
European modernism and adapting 
it to an American situation; now the 
new American art. Abstract Expres- 
sionism, had replaced Scene paint- 
ing as the es tablishm ent style, with 
Solman once a gain on die outside. 


fe 


He seems without rancor, 
however. “The important point is 
that I was already a modem in 
1935. 1 was addicted to rhe two- 
dimensional flat surface, which is 
fee hallmark of the modem to me, 
as opposed to iHuMonistu: space. 

It was 


And I was satisfied with what > 
doing, so I didn't need new credos 
like pure abstraction.’ * 

Put differently. Sotitun contin- 
ued to see himself as a craftsman, an 
artist grounded in tradition and ex- 
perience. painting modem pictures, 
while the Abstract Expressionists 
went off in their direction, taking 
American art history ,hcni - 
What, we might ask. isihc value 
of constancy or the cost of fashion? 
Wc can of course appreciate an 
without regard to the judgments of 
history, which has its own shitting 
standard. Solntan is in many ways 
a paradigm of the American artist, 
rhich is not to say fee American 


art riar. during this fickle century. 

Collectors now sieadil.v buy his 
works for good money and. like 
many artists who can afford to do 
so. he has even been -buying' back 


some ui uisuiu — — — — ■*» 

sold years ago for a song. He ex- 


For fee past several years he has 
been mosuy drawing skyscrapers, 
turning their steppcd-hack silhou- 
ettes into jagged shapes flanking 
lighter, narrow passages. “What 
intrigues me is the space and color 
of the sky between the buildings, 
which I see when I ride the bus 
around twilight." 

These are near-abstract images, 
although hot really much more ab- 
stract than his work from fee 30s, 
in which lie reduced fee city to 
similar zigzag forms, idiosyncral- 
ically disposed. 

He remains, in other words, a 
modernist enthusiastically 

tethered to the world around him. 
“As I’ve said before, subject mat- 
ter yields more poetry and drama 
and abstract tension than any 
shapes we can make up." Pro- 
ductive after seven decades, he is a 
prime example of fee lifeblood of 
American an. 




PEOPLE 


T HE London Critics' Circle has 
named Kevin Spacey best actor for 
his performance in a stage revival of 
Eugene O’Neill’s “The Iceman 
Cometh.” He had already received an 
Evening Standard Award for the role, 
and will repri se the pan in New York this 
season. Smead Cusack won for best 
actress (“Our Lady of Sligo"), Howard 
Davies was named best director (“The 
Iceman Cometh” and ‘ ‘Flight”) and Mi- 
chael Frayn won for best play (“Copen- 
hagen”). The Royal National Theater’s 
revival of "Oklahoma!" was honored as 
best musicaL Hie Critics* Circle mem- 
bership consists of leading newspaper 
and magazine theater critics in London. 

□ 

John Glenn has signed with Bantam 
Bodes to write his autobiography, due 
out this autumn. Glenn, 77, fee first 
American to orbit the Earth back in 
1962, returned to space in October 
aboard fee shuttle Discovery. The book 
will chronicle both flights, as well as fee 
astronaut's 55-year marriage to Annie 
Glenn and his 24 years as a U.S. sen- 


ator. “He has been working on it and 
kept diaries along fee way," a Bantam 
spokeswoman said. 

□ 

Julianna Margulies plans to hang up 
her “ER” scrubs next year. The actress, 
who plays a noise, said she plans to 
leave NBC’s emergency room drama 
after fee 1999-2000 season and “go 


back home to New York." “I’m home- 
sick. I want to get back on the stage and 
do some independent films." MaiguUes 
said on “The Howie Mandel Show.” 

• □ 

The solo album that Michael 
Hutcbence, the star of INXS. was re- 
cording when he committed suicide will 
be released around the world in June, his 


record label said. The 37-year-old vo- 
calist was foynd hanged ip a Sydney 
hotel room in November 1997. Tbe al- 
bum's release had been hampered by 
legal wrangles over the rights to die 
tapes. “It won’t be seen as a tribute 
album or a legacy album," said Greg 
Johnson, general manager of fee record 
label, V2. “I think when people hear it 
they'll understand what Michael. was 
trying to achieve.” 

□ 

The comic-book heroes Asterix and 
Obelix, hailed as potential saviors Of the 
struggling French movie industry, felled 
to work their magic as French critics 
savaged fee duo’s firstouting into film. 
According to the reviews, “Asterix and 
Obelix Against Caesar." which opened 
this week, was a huge letdown. The most 
expensive French-language movie ever 
made, fee 275 million franc ($49 mil- 
lion) picture has a glittering cast headed 
by Gerard Depardieu and Roberto Be- 
ni gni. But critics said too much attention 
had been paid to the special effects and 
settings and not enough to the script 


India Grants Salman Rushdie a Visa 

The Associated Press 

L ONDON — India, the first country to ban fee book “The Satanic Verses," 
has granted a visa to its author, Salman Rushdie, for fee first time since the 
1980s, the BBC reported. Rushdie's lawyer collected fee visa from fee Indian 
High Commission in London on Wednesday, the radio said. 

India, Rushdie’s birthplace, banned “The Satanic Verses’ ’ after it provoked 
protests from Muslims in 1988, and in 1996 Rushdie's book “The Moor's Last 
Sigh” was withdrawn from bookshelves within weeks of its release. 

The BBC quoted Rushdie’s lawyer, Vijay Shankardas, as saying that 
Rushdie was pleased by the decision, and reported that Rushdie, who has 
British citizenship, could visit India within two or three months. Rushdie spent 
nearly a decade in hiding since Ayatollah Ruhollah Khomeini of Iran called for 
his death in 1989, claiming “The Satanic Verses” blasphemed Islam. 



Apcucir Ifen&ftanM- £ 

RECALLING AN ERA — The Iranian actor Reza Banafsheh por- “ 
traying the shah of Iran in a television series marking the 20th an- 
niversary of the Islamic revolution that toppled the imperial government. 
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and uses AT&T Direct* Service. With the world's most powerful network, you get fast dear, reliable connections from anywhere. Plus you’ll always have the option of an operator who speaks your language 
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For easy calling worldwide: 

1 . just dial the AT&T Access Number for the country 
you are calling from. 

2. Dial the phone number youVe calling. 

3. Dial your card number. 



AT&T Access Numbers 


Austria 022403-0 1 1 

Belgium* ,0-800-100-10 

Cxedi Republic* 00-42-400- IQ! 

Egypt* (Cdi-o)T -5104200 

France -0-800-99-001 1 

Germany 01304010 


Greece*. J ... 00400.1311 

IrelandO 1300-550400 

bract 1-800-94-94-949 

Italy* - 172-101 1 

Netherlands^ 0800422-91 II 

Russia (Moscow) * 755-5042 


Saudi Arabia 0 .1-800-10 

Spai. 900-9940-11 

Sweden .020-795411 


Swfeaertaitd* — >.-.080049401 1 
United Kingdom * 4- 0800-89401 1 
United Kingdom * + 05004940 1 1 

for access numbers not listed above, ask any operator far AT&T Direct Service, or visit our Web site ac 

www.att.com/traveler 





It s all within your reach. 


Credit card caling iubiecc to avalbbllii)r. ftyment tarmt ndijNf so your crede card agreement. BofcVbced c<**rcnes permit ooiawyTO-cmrary ciHnj outside the U5. Cofcn caRng is W die US. only. CoiaKry-tn-comry nM oondic of the cost of a aH to the Ui pfcn an additional clnna buwi a— 

aft countries food above •Pay phone depart. *Umlted awiabdhy.oCaBmg available to mon countries. OPWific phones r«|i«re IogiI eom p^rment taring die call. *Dial~02’ first, outside CairalAdddonal charges apply oinddc Mown*. Olhe UK. access number w N. Ireland +4 call does 


*** Y °u can oil the LiS fcom 


m * wmpJcw, me 0800 4313-0011 . £1998 AT&T 


4 



